Thai Vegetable Oil Public Company Limited and its subsidiary
Notes to consolidated interim financial statements
For the three-month and six-month periods ended 30 June 2021
1.	General information
1.1	Corporate information
	Thai Vegetable Oil Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in the manufacture and distribution of soy meal and soybean oil. The registered office of the Company is at 149 Ratchadapisek Road (Thapra-Taksin), Bukkhalow, Thonburi, Bangkok.
1.2	Coronavirus disease 2019 Pandemic 
	The Coronavirus disease 2019 pandemic is resulting in an economic slowdown and adversely impacting most businesses and industries. This situation may bring uncertainties and have an impact on the environment in which the group operates. The Group’s management has continuously monitored ongoing developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has used estimates and judgement in respect of various issues as the situation has evolved.
1.3	Basis for the preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income statement, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements. 


1.4	Basis of interim consolidation
	The basis of interim consolidation is the same as that for the consolidated financial statements for the year ended 31 December 2020, with no changes in the shareholding structure of the subsidiary during the period.
1.5	New financial reporting standards
a)	Financial reporting standards that became effective in the current period
During the period, the Group has adopted the revised financial reporting standards and interpretations which are effective for fiscal years beginning on or after 1 January 2021. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. 
The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements.
b)	Financial reporting standards that will become effective for fiscal years beginning on or after 1 January 2022
The Federation of Accounting Professions issued a number of revised financial reporting standards, which are effective for fiscal years beginning on or after 1 January 2022. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and, for some standards, providing temporary reliefs or temporary exemptions for users.
The management of the Group believes that adoption of these amendments will not have any significant impact on the Group’s financial statements.
1.6	Significant accounting policies
	The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended                               31 December 2020.


 (Unaudited but reviewed)
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2.	Related party transactions
	During the periods, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Group and those related parties.
	
	(Unit: Million Baht)

	
	Consolidated financial statements
	

	
	For the three-month
	For the six-month
	

	
	periods ended 30 June
	periods ended 30 June
	Transfer pricing policy

	
	2021
	2020
	2021
	2020
	

	Transactions with related companies
	
	
	
	
	

	Sales of goods by the Company   
	1.6
	2.0
	4.3
	4.6
	Normal prices charged to ordinary customers

	Sales of goods by a subsidiary
	10.2
	8.5
	21.9
	18.9
	Normal prices charged to ordinary customers

	Service income
	-
	0.2
	-
	0.4
	Agreed between the parties

	Purchase of machinery
	5.4
	-
	5.4
	-
	Reference to market price



	
	(Unit: Million Baht)

	
	Separate financial statements
	

	
	For the three-month 
	For the six-month
	

	
	periods ended 30 June
	periods ended 30 June
	Transfer pricing policy

	
	2021
	2020
	2021
	2020
	

	Transactions with subsidiary
	
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	
	

	Purchases of packing material
	80.4
	110.6
	174.2
	214.2
	Normal prices charged to ordinary customers

	Transactions with related companies
	
	
	
	
	

	Sales of goods by the Company
	1.6
	2.0
	4.3
	4.6
	Normal prices charged to ordinary customers

	Service income
	-
	0.2
	-
	0.4
	Agreed between the parties

	Purchase of machinery
	5.4
	-
	5.4
	-
	Reference to market price





The balances of the accounts as at 30 June 2021 and 31 December 2020 between                    the Group and those related parties are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate 
financial statements

	
	30 June
	31 December 
	30 June
	31 December 

	
	2021
	2020
	2021
	2020

	
	
	(Audited)
	
	(Audited)

	Trade receivables - related parties (Note 3)
	
	
	
	

	Related companies (related by common directors or shareholders)
	5,541
	5,888
	1,667
	1,755

	Total trade receivables - related parties
	5,541
	5,888
	1,667
	1,755

	
	
	
	
	

	Trade payables - related parties (Note 10)
	
	
	
	

	Subsidiary
	-
	-
	57,973
	67,978

	Related companies (related by common directors or
   shareholders)
	-
	381
	-
	381

	Total trade payables - related parties
	-
	381
	57,973
	68,359

	Other payables - related parties (Note 10)
	
	
	
	

	Related companies (related by common directors or
   shareholders)
	-
	43
	-
	43

	Total other payables - related parties
	-
	43
	-
	43


Directors and management’s benefits
During the three-month and six-month periods ended 30 June 2021 and 2020, the Group had employee benefit expenses payable to their directors and management as below.
	(Unit: Million Baht)

	
	For the three-month periods ended 30 June

	
	Consolidated
financial statements
	Separate
financial statements

	
	2021
	2020
	2021
	2020

	Short-term employee benefits
	21
	23
	16
	19

	Post-employment benefits
	1
	1
	1
	1

	Total
	22
	24
	17
	20

	

	

	(Unit: Million Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated
financial statements
	Separate
financial statements

	
	2021
	2020
	2021
	2020

	Short-term employee benefits
	42
	45
	34
	37

	Post-employment benefits
	2
	2
	2
	2

	Total
	44
	47
	36
	39


3.	Trade and other receivables
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	30 June
	31 December 
	30 June
	31 December 

	
	2021
	2020
	2021
	2020

	
	
	(Audited)
	
	(Audited)

	Trade receivables - related parties 
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	5,541
	5,888
	1,667
	1,755

	Total trade receivables - related parties (Note 2)
	5,541
	5,888
	1,667
	1,755

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	1,512,245
	1,060,053
	1,498,337
	1,048,380

	Past due
	
	
	
	

	   Not over 3 months
	377,426
	180,808
	363,115
	169,701

	   3 - 6 months
	554
	600
	451
	1

	   6 - 12 months
	1,386
	3,174
	787
	64

	   Over 12 months
	90,121
	88,731
	73,138
	74,420

	   Returned cheques
	2,191
	2,080
	-
	-

	Total
	1,983,923
	1,335,446
	1,935,828
	1,292,566

	Less: Allowance for expected credit losses
	(118,895)
	(105,962)
	(98,841)
	(87,811)

	Total trade receivables - unrelated parties, net
	1,865,028
	1,229,484
	1,836,987
	1,204,755

	Total trade receivables - net
	1,870,569
	1,235,372
	1,838,654
	1,206,510

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Other receivables
	
	
	
	

	Other receivables
	767
	614
	767
	614

	Accrued income
	971
	2,396
	971
	2,396

	Total other receivables
	1,738
	3,010
	1,738
	3,010

	Trade and other receivables - net
	1,872,307
	1,238,382
	1,840,392
	1,209,520


4.	Reduction cost of inventories to net realisable value
	Movements in the reduction cost to net realisable value of inventories account for the                                 six-month period ended 30 June 2021 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	Balance as at 1 January 2021
	36,449
	34,994

	Add: Reduction cost of inventories to               net realisable value 
	15,138
	15,594

	Balance as at 30 June 2021
	51,587
	50,588


5.	Other current financial assets
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	30 June 2021
	31 December 2020

	
	
	(Audited)

	Debt instruments at FVTPL (Note 18)
	
	

	Investment in fixed income open-end funds
	845,219
	1,899,483

	Derivative assets 
	5,187
	-

	
	850,406
	1,899,483

	Debt instruments at amotised cost
	
	

	Private debt instruments
	5,000
	5,000

	
	5,000
	5,000

	Total other current financial assets 
	855,406
	1,904,483


6.	Other non-current financial assets
		(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	30 June 2021
	31 December 2020

	
	
	(Audited)

	Equity instruments designated at FVOCI (Note 18)
	
	

	Equity instruments of listed companies
	12,460
	11,266

	Equity instruments of non-listed companies 
	
	

	    Thai Edible Oil Company Limited
	264,939
	252,525

	    Others
	100
	100

	
	277,499
	263,891

	Debt instruments at amotised cost
	
	

	Private debt instruments
	-
	5,000

	
	-
	5,000

	Total other non-current financial assets 
	277,499
	268,891


7.	Investments in subsidiary
	(Unit: Thousand Baht)

	
	Separate financial statements

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost
	Dividend received    during the six-month period ended

	
	30 June
	31 December 
	30 June
	31 December 
	30 June
	31 December 
	30 June
	30 June

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	
	
	
	(%)
	(%)
	
	(Audited)
	
	

	Prodigy Public Co., Ltd.
	135,000
	135,000
	32
	32
	21,500
	21,500
	18,920
	8,600





8.	Property, plant and equipment
	(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                             financial statements

	
	30 June
	31 December 
	30 June
	31 December 

	
	2021
	2020
	2021
	2020

	
	
	(Audited)
	
	(Audited)

	Net book value:
	
	
	
	

	Property, plant and equipment
	3,065,579
	3,117,649
	2,797,054
	2,831,717

	Right-of-use assets (Note 11)
	21,679
	23,717
	21,679
	23,717

	Total  
	3,087,258
	3,141,366
	2,818,733
	2,855,434


	Movements of the property, plant and equipment during the six-month period ended                                  30 June 2021 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate            financial statements

	Net book value as at 1 January 2021
	3,117,649
	2,831,717

	Acquisitions during period - at cost
	114,126
	104,759

	Disposals/write-off during period - net book value
	(1,092)
	(1,092)

	Depreciation for the period
	(165,104)
	(138,330)

	Net book value as at 30 June 2021
	3,065,579
	2,797,054


9.	Credit facilities of bank overdrafts, short-term loans from financial institutions and                trust receipts
	Trust receipts of the Company were charged interest at the rate of LIBOR plus with incremental interest rate per annum.
	The agreements for the credit facilities obtained from banks and financial institutions contain covenants with which the Group must comply. These relate to, among other things, the maintenance of certain financial ratios, and restrictions on the creation of lien or encumbrance over their assets.  


10.	Trade and other payables
	 (Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	30 June           2021
	31 December 2020
	30 June           2021
	31 December 2020

	
	
	(Audited)
	
	(Audited)

	Trade payables - related parties (Note 2)
	-
	381
	57,973
	68,359

	Other payables - related parties (Note 2)
	-
	43
	-
	43

	Trade payables - unrelated parties
	2,775,212
	 2,262,797 
	2,713,796
	 2,200,480

	Other payables - unrelated parties
	160,620
	 229,006 
	155,101
	 225,228

	Accrued expenses
	433,819
	 335,920 
	417,739
	 330,729

	Total trade and other payables
	3,369,651
	2,828,147
	3,344,609
	2,824,839


11.	Leases
	The Company as a lessee
	The Company has lease contracts for assets used in its operations. Leases generally have lease terms 5 years.
11.1	Right-of-use assets
Movements of right-of-use assets during the six-month period ended 30 June 2021 are summarised below:
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	Motor vehicles

	Net book value as at 1 January 2021
	23,717

	Additions
	1,100

	Disposal during the period - net book value
	(710)

	Depreciation for the period
	(2,428)

	Net book value as at 30 June 2021
	21,679





11.2	Lease liabilities
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	30 June 2021
	31 December 2020

	
	
	(Audited)

	Lease payments
	23,690
	26,011

	Less: Deferred interest expenses
	(1,391)
	(1,673)

	Total
	22,299
	24,338

	Less: Portion due within one year
	(5,386)
	(4,271)

	Lease liabilities - net of current portion
	16,913
	20,067


11.3	Expenses relating to leases that are recognised in profit or loss
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	For the three-month periods ended 30 June 
	For the six-month periods   ended 30 June

	
	2021
	2020
	2021
	2020

	Depreciation expense of right-of-use assets
	1,231
	-
	2,428
	-

	Interest expense on lease liabilities
	154
	-
	312
	-


12.	Provision for long-term employee benefits
Provision for long-term employee benefits as at 30 June 2021, which is compensations on employees’ retirement, was as follows:
	(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                financial statements

	Balance as at 1 January 2021
	157,679
	137,485

	Current service cost
	8,237
	6,834

	Interest cost
	2,037
	1,725

	Benefits paid during period 
	(2,282)
	(2,115)

	Balance as at 30 June 2021
	165,671
	143,929





13.	Income tax
[bookmark: _Hlk41060228]Interim corporate income tax was calculated on profit before income tax using the estimated effective tax rate for the year.
Income tax expenses for the three-month and six-month periods ended 30 June 2021 and 2020 are made up as follows: 
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 June

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2021
	2020
	2021
	2020

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	189,728
	94,241
	186,902
	86,611

	Adjustment in respect of income tax of previous year
	14,414
	-
	14,414
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(4,170)
	(7,170)
	(4,101)
	(7,065)

	Income tax expenses reported in                            profit or loss
	199,972
	87,071
	197,215
	79,546



	(Unit: Thousand Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2021
	2020
	2021
	2020

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	414,454
	217,374
	405,988
	201,062

	Adjustment in respect of income tax of previous year
	14,414
	-
	14,414
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(8,730)
	(3,632)
	(8,136)
	(1,179)

	Income tax expenses reported in             profit or loss
	420,138
	213,742
	412,266
	199,883




The amounts of income tax relating to each component of other comprehensive income for the three-month and six-month periods ended 30 June 2021 and 2020 are as follows:
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 June

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2021
	2020
	2021
	2020

	Deferred tax relating to gain (loss) on  changes in value of investment in equity instruments designated at FVOCI
	(382)
	131
	(382)
	131

	
	(382)
	131
	(382)
	131

	

	(Unit: Thousand Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2021
	2020
	2021
	2020

	Deferred tax relating to gain (loss) on  changes in value of investment in equity instruments designated at FVOCI
	2,721
	(1,310)
	2,721
	(1,310)

	
	2,721
	(1,310)
	2,721
	(1,310)


14.	Earnings per share
Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
(Unaudited but reviewed)
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15.	Segment information
	The Group is organised into business units based on its products. During the current period, the Group has not changed the organisation of the reportable segments.
	The following tables present revenue and profit information regarding the Group’s operating segments for the three-month and six-month periods ended 30 June 2021 and 2020.
	
	(Unit: Million Baht)

	For the three-month periods         ended 30 June 
	Manufacture and distribution of products from soybean
	Manufacture and distribution of packaging products
	Others
	Total reportable segments
	Adjustments and eliminations
	Consolidated

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	Revenue
	
	
	
	
	
	
	
	
	
	
	
	

	Revenue from external customers
	7,545
	5,634
	79
	58
	55
	47
	7,679
	5,739
	-
	-
	7,679
	5,739

	Inter-segment
	-
	-
	80
	110
	-
	-
	80
	110
	(80)
	(110)
	-
	-

	Total sales
	7,545
	5,634
	159
	168
	55
	47
	7,759
	5,849
	(80)
	(110)
	7,679
	5,739

	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit
	1,051
	570
	29
	49
	13
	7
	1,093
	626
	-
	-
	1,093
	626

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	40
	14

	Selling and administrative expenses
	
	
	
	
	
	
	
	
	
	
	(196)
	(168)

	Gain (loss) on exchange
	
	
	
	
	
	
	
	
	
	
	13
	(40)

	Reversal of impairment loss on financial assets
	
	
	
	
	
	
	
	
	
	
	1
	1

	Reduction cost of inventories                         to net realisable value
	
	
	
	
	
	
	
	
	
	
	(16)
	15

	Finance cost
	
	
	
	
	
	
	
	
	
	
	(1)
	(1)

	Profit before income tax expenses
	
	
	
	
	
	
	
	
	
	
	934
	447

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	(200)
	(87)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	734
	360

	(Unit: Million Baht)

	For the six-month periods            ended 30 June 
	Manufacture and distribution of products from soybean
	Manufacture and distribution of packaging products
	Others
	Total reportable segments
	Adjustments and eliminations
	Consolidated

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	Revenue
	
	
	
	
	
	
	
	
	
	
	
	

	Revenue from external customers
	15,126
	12,079
	147
	145
	135
	91
	15,408
	12,315
	-
	-
	15,408
	12,315

	Inter-segment 
	-
	-
	174
	214
	-
	-
	174
	214
	(174)
	(214)
	-
	-

	Total sales
	15,126
	12,079
	321
	359
	135
	91
	15,582
	12,529
	(174)
	(214)
	15,408
	12,315

	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit
	2,264
	1,293
	71
	104
	21
	13
	2,356
	1,410
	-
	-
	2,356
	1,410

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	56
	26

	Finance income
	
	
	
	
	
	
	
	
	
	
	-
	1

	Selling and administrative expenses
	
	
	
	
	
	
	
	
	
	
	(377)
	(366)

	Gain on exchange
	
	
	
	
	
	
	
	
	
	
	45
	7

	Impairment loss on financial assets
	
	
	
	
	
	
	
	
	
	
	(13)
	-

	Reduction cost of inventories                  to net realisable value 
	
	
	
	
	
	
	
	
	
	
	(15)
	15

	Finance cost
	
	
	
	
	
	
	
	
	
	
	(2)
	(2)

	Profit before income tax expenses
	
	
	
	
	
	
	
	
	
	
	2,050
	1,091

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	(420)
	(214)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	1,630
	877



16.	Dividends
	Dividends
	Approved by
	Total dividends
	Dividend per share

	
	
	(Thousand Baht)
	(Baht)

	Dividends for 2020
	The Annual General Meeting of the Company’s shareholders on 23 April 2021
	646,889
	0.80

	Total for the six-month period ended 30 June 2021
	646,889
	0.80

	
	
	
	

	Interim dividends for 2019
	Board of Directors’ meeting on 
9 April 2020
	606,458
	0.75

	Total for the six-month period ended 30 June 2020
	606,458
	0.75


17.	Commitments and contingent liabilities
17.1	Capital commitments
	As at 30 June 2021, the Group had capital commitments of approximately Baht 37 million           and USD 0.1 million (31 December 2020: Baht 68 million and USD 0.1 million) relating to the construction of factory and the acquisition of machinery and factory tools and equipment              (The Company only: Baht 33 million, 31 December 2020: Baht 67 million).        
17.2	Guarantees
a) As at 30 June 2021, there were outstanding bank guarantees of approximately Baht                     36 million (31 December 2020: Baht 41 million) issued by banks on behalf of the Company and its subsidiary in respect of certain performance bonds as required in the normal course of business of the Company and the subsidiary (The Company only: Baht 26 million,                              31 December 2020: Baht 31 million). The bank guarantees are related to guarantee electricity use and guarantee the performance bond to purchase and sales agreement.
b) As at 30 June 2021, the subsidiary had outstanding standby-letters of credit of USD 0.1 million or approximately Baht 3 million, relating to purchase of machinery (31 December 2020: Nil).
17.3	Long-term service commitments
As at 30 June 2021, the Company had commitments to pay service fee in the future totaling Baht 13.5 million (31 December 2020: Baht 10.5 million) under various service agreements. The terms of service agreements are generally between 1 - 5 years.


18.	Financial instruments
18.1	Fair value of financial instruments
Most of the Group’s financial instruments are classified as short-term or have interest rates that are close to market rate. Therefore, the carrying amounts of these financial instruments is estimated to approximate their fair value.
18.2	Fair value hierarchy
As at 30 June 2021 and 31 December 2020, the Group had the following assets and liabilities that were measured at fair value using different levels of inputs as follows: 
	
	(Unit: Million Baht)

	
	As at 30 June 2021

	
	Consolidated/Separate financial statements

	
	Level 1
	Level 2
	Level 3
	Total

	Assets measured at fair value 
	
	
	
	

	Financial assets measured at FVTPL
	
	
	
	

	   Investments in fixed income open-end funds
	-
	845
	-
	845

	Financial assets measured at FVOCI
	
	
	
	

	   Investments in equity instruments of listed companies
	12
	-
	-
	12

	   Investments in equity instruments of              non-listed companies
	-
	-
	265
	265

	Derivatives
	
	
	
	

	   Foreign currency forward contracts
	-
	5
	-
	5

	Liabilities measured at fair value 
	
	
	
	

	Derivatives  
	
	
	
	

	   Commodity swap contracts
	-
	10
	-
	10





	
	
	(Unit: Million Baht)

	
	As at 31 December 2020

	
	Consolidated/Separate financial statements

	
	Level 1
	Level 2
	Level 3
	Total

	Assets measured at fair value 
	
	
	
	

	Financial assets measured at FVTPL
	
	
	
	

	   Investments in fixed income open-end funds
	-
	1,899
	-
	1,899

	Financial assets measured at FVOCI
	
	
	
	

	   Investments in equity instruments of listed companies
	11
	-
	-
	11

	   Investments in equity instruments of                 non-listed companies
	-
	-
	253
	253

	Liabilities measured at fair value 
	
	
	
	

	Derivatives  
	
	
	
	

	   Foreign currency forward contracts
	-
	2
	-
	2


During the current period, there was no change in method and assumption using in estimate the fair value of financial instruments and no transfer within the fair value hierarchy.
18.3	Reconciliation of recurring fair value measurements categorised within Level 3 of the fair value hierarchy
	
	(Unit: Thousand Baht)

	
	Consolidated / Separate financial statements

	
	Investments in equity instruments of non-listed companies

	Balance as of 1 January 2021
	252,625

	Gain from change in fair value recognised into                                                        other comprehensive income
	12,414

	Balance as of 30 June 2021
	265,039





18.4	Financial risk management
	Risk on fluctuation of raw materials price
	The Company is exposed to the price volatility of soybean which is major raw material of the Company’s production. In order to manage risk on the fluctuation in gross profit margin, the Company has entered into short-term commodity swap agreement with banks to hedge such risk. Gain or loss is recognised in the statement of income when the contracts are settled or expired.
	The Company had outstanding commodity swap agreements as at 30 June 2021 as listed below.
	Separate financial statements 

	Commodity swap contracts
	Maturity
	Number                            of contracts
	Notional amount
	Net fair value gain (loss)

	
	
	
	(Million USD)
	(Million Baht)

	Received Floating price-Paid Fixed price
	November 2021
	1
	7
	(21)

	Received Fixed price-Paid Floating price
	November 2021
	1
	7
	11


	The Company has no such agreement outstanding as at 31 December 2020.
	Foreign currency risk
	The Group’s exposure to foreign currency risk relates primarily to purchases of major raw materials and sales of goods which are denominated in foreign currencies. 
	As at 30 June 2021 and 31 December 2020, the balance of financial assets and liabilities denominated in foreign currencies of the Company are summarised as follows.
	Foreign currencies
	Financial assets
	Financial liabilities
	Average exchange rate

	
	30 June              2021
	31 December 2020
	30 June              2021
	31 December 2020
	30 June              
 2021
	31 December 2020

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	8.8
	1.0
	81.2
	101.7
	32.0533
	30.0371

	Euro
	-
	-
	0.1
	0.1
	38.1413
	38.8764


	The Company seeks to mitigate this risk by entering into forward exchange contracts, which are mature within one year in order to hedge the foreign exchange risk. 


	The outstanding forward exchange contracts as at 30 June 2021 and 31 December 2020 are summarised as follows.
	Separate financial statements as at 30 June 2021

	Foreign currencies
	Amount
	Average contractual
exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	Forward contracts to “Buy”
	
	
	

	US dollar
	44.0
	31.8736
	September 2021 -                        January 2022

	Forward contracts to “Sell”
	
	
	

	US dollar
	4.5
	31.2732
	October - December 2021

	
	
	
	

	Separate financial statements as at 31 December 2020

	Foreign currencies
	Amount
	Average contractual
exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	Forward contracts to “Buy”
	
	
	

	US dollar
	24.0
	30.1161
	March - June 2021

	Forward contracts to “Sell”
	
	
	

	US dollar
	1.3
	30.1981
	March - June 2021


19.	Events after the reporting period
19.1	On 13 August 2021, Board of directors’ meeting of the Company passed the resolution to approved an interim dividend payment of Baht 1.30 per share, or a total of Baht 1,051 million to the shareholders, from the Company’s profit for the six-month period ended 30 June 2021. The dividend payment will be made in September 2021.
19.2	On 10 August 2021, Board of directors’ meeting of the subsidiary passed the resolution to approved an interim dividend payment of Baht 0.10 per share, or a total of Baht 27 million to the shareholders, from the subsidiary’s profit for the six-month period ended 30 June 2021.               The dividend payment will be made in September 2021.
20.	Approval of interim financial statements
	These interim financial statements were authorised for issue by the Company’s Board of Directors on 13 August 2021.
