Goodyear (Thailand) Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the nine-month period ended 30 September 2021


	1	General information



Goodyear (Thailand) Public Company Limited (“the Company”) is a public limited company, which is listed on the Stock Exchange of Thailand, and is incorporated and domiciled in Thailand. The address of the Company’s registered office is as follows:

50/9 Moo 3, Phaholyothin Road, K.M. 36, Klongnueng, Klongluang, Pathumthani 12120.

The Company is principally engaged in the manufacturing, distribution and sales of motor vehicle and aero tires for domestic and overseas markets.

This interim financial information was authorised for issue by the Board of Directors on 11 November 2021.


	2	Significant events during the current period



The third quarter results were impacted by disruption in the marketplace caused by the continuing pandemic. Third quarter revenue declined 7% compared with the third quarter of 2020 due to lower domestic sales as a result of COVID-19.

The Company temporarily closed its factory and stopped production in the third quarter. The closure of the plant had a significant negative effect on the Company’s performance during that period.

The Company put in place a broad protocol to ensure safety and health of the associates in line with Emergency Decree and government requirements. Social distancing, sanitization of the premises, body temperature scanners, reduction in office occupancy are some of the implemented measures. The Company continue to take action in response to COVID-19 to protect the health and wellbeing of our associates, customers and communities, which remain our top priority, and to mitigate the near and long-term financial impact on our operating results.


	3	Basis of preparation



The interim financial information has been prepared in accordance with Thai Accounting Standard 34, Interim Financial Reporting and other financial reporting requirement issued under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2020.

An English-language version of the interim financial information has been prepared from the interim financial information that is issued in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai-language interim financial information shall prevail.



	4	Accounting policies



The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2020, except for the following:

4.1) [bookmark: _Hlk71027408][bookmark: _Hlk71027421]New and amended Thai Financial Reporting Standards effective for the accounting periods beginning on or after 1 January 2021 do not have a material impact on the Company.

4.2) As at 1 January 2021, the Company ceased applying the temporary COVID-19 relief measures announced by Federation of Accounting Professions (TFAC) which the Company had applied for the reporting period from 1 January 2020 to 31 December 2020. The impact from not applying the relief measures was immaterial for the Company. The results have already been included in the financial performance of the current period.


	5	Amended financial reporting standards



[bookmark: _Toc68888268]Amended financial reporting standards that are effective for accounting period beginning or after 1 January 2022 and do not have significant impacts to the Company

Certain amended TFRSs have been issued that are not mandatory for the current reporting period and have not been early adopted by the Company.

a)	Interest rate benchmark (IBOR) reform - phase 2, amendments to TFRS 9, TFRS 7, TFRS 16 and TFRS 4, and accounting guidance for insurance business provide relief measures addressing issues that might affect financial reporting during the reform, including the effects of changes to contractual cash flows or hedging relationship arising from the replacement of one benchmark with an alternative benchmark.


	

6	Estimates



The preparation of interim financial information requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.





	
7	Segment and revenue information



[bookmark: OLE_LINK1]The Company operates in the business segments, which are ground tires and aero tires. The Company has manufacturing facilities in Thailand. The Company reports its segment information as distribution market in domestic and overseas markets. Export sales are made to related parties and domestic sales are made to third parties. Management believes that no material difference exists in assessing the Company’s past performance and in making informed judgments about the Company if either the business segments or the geographical segments are presented. Therefore, the Company is reporting geographical segments information based on location of its market, as a single reporting format. Segments information is reported to Managing Director for the purpose of assessment of operating performance by considering from profit before income tax expense.

	
	(Unaudited)

	
	Domestic 
sales
	Export 
sales
	
Total

	
	Million Baht
	Million Baht
	Million Baht

	
	
	
	

	For the nine-month period ended 30 September 2021
	
	
	

	
	
	
	

	Sales and related services
	912
	1,982
	2,894

	
	
	
	

	Segment gross profit
	104
	256
	360

	Unallocated (expenses)/other income, net
	
	
	(417)

	
	
	
	

	Loss before income tax expense
	
	
	(57)

	
	
	
	

	Timing of revenue recognition
	
	
	

	At a point in time
	912
	1,982
	2,894

	
	
	
	

	For the nine-month period ended 30 September 2020
	
	
	

	
	
	
	

	Sales and related services
	1,033
	1,359
	2,392

	
	
	
	

	Segment gross profit
	133
	83
	216

	Unallocated (expenses)/other income, net
	
	
	(424)

	
	
	
	

	Loss before income tax expense
	
	
	(208)

	
	
	
	

	Timing of revenue recognition
	
	
	

	At a point in time
	1,033
	1,359
	2,392



Major customers

During the nine-month period ended 30 September 2021, the Company had revenue from two major customers which are related parties of Baht 1,372.7 million or 47.4% of the Company’s revenues 
(30 September 2020: Two major customers which are related parties, Baht 855.2 million or 35.8% of the Company’s revenues).






	


8	Trade and other receivables, net



	
	(Unaudited)
	(Audited)

	As at
	30 September
	31 December

	
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Trade receivables - third parties
	146
	200

	Less  Loss allowance for trade receivables
	(26)
	(24)

	
	
	

	Trade receivables - third parties, net
	120
	176

	Trade receivables - related parties (Note 18)
	231
	314

	Amounts due from related parties (Note 18)
	58
	57

	Prepayments
	12
	12

	Advances and other receivables
	4
	10

	
	
	

	Total trade and other receivables, net
	425
	569



Outstanding trade receivables - third parties can be analysed as follows:

	
	(Unaudited)
	(Audited)

	As at
	30 September
	31 December

	
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Not yet due
	105
	152

	Overdue:
	
	

	 1 - 3 months
	16
	19

	   3 - 12 months
	5
	13

	   Over 12 months
	20
	16

	
	
	

	
	146
	200

	Less Allowance for doubtful accounts
	(26)
	(24)

	
	
	

	Trade receivables - third parties, net
	120
	176



Outstanding trade receivables - related parties can be analysed as follows:

	
	(Unaudited)
	(Audited)

	As at
	30 September
	31 December

	
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Not yet due
	208
	307

	Overdue:
	
	

	   Up to 3 months
	22
	6

	   3 - 12 months
	1
	1

	
	
	

	Trade receivables - related parties
	231
	314



As at 30 September 2021, classification of the Company’s trade and other receivables, net are amortised cost and the fair value of the trade and other receivables, net are not expected to be materially different from the amounts presented in the statements of financial position.




	


9	Inventories, net



	
	(Unaudited)
	(Audited)

	As at
	30 September
	31 December

	
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Raw materials
	320
	170

	Work in progress
	43
	67

	Finished goods
	566
	367

	Spare parts
	158
	161

	Goods in transits
	165
	70

	
	
	

	
	1,252
	835

	Less	Allowance of obsolescence - slow moving
	(59)
	(37)

		Allowance for cost of inventory in excess of
	
	

		   net realisable value
	(2)
	(1)

	
	
	

	Total inventories, net
	1,191
	797




	


10	Property, plant and equipment, net



	[bookmark: _Hlk38746541]For the nine-month period ended 30 September 2021
	Million Baht

	
	

	Opening net book amount (Audited)
	4,358

	Additions
	648

	Disposals, net
	(58)

	Write off, net
	(2)

	Depreciation
	(277)

	
	

	Closing net book amount (Unaudited)
	4,669

	
	




	


11	Right-of-use assets, net



	For the nine-month period ended 30 September 2021
	Million Baht

	
	

	Opening net book amount (Audited)
	95

	Additions 
	18

	Depreciation
	(20)

	
	

	Closing net book amount (Unaudited) 
	93






	


12	Short-term loans from financial institutions, net



The movements of short-term loans from financial institutions during the period can be analysed as follows:

	For the nine-month period ended 30 September 2021
	Million Baht

	
	

	Opening balance (Audited)
	1,005

	Additions
	3,255

	Repayments
	(3,095)

	
	

	Closing balance (Unaudited)
	1,165



[bookmark: _Hlk70782036]As at 30 September 2021, short-term loans from financial institutions bears interest rate of 1.95% - 3.35% per annum (as at 31 December 2020: 1.80% - 3.31% per annum). The outstanding principal and interests are due for payable on within 5 November 2021 to 3 December 2021 using rollover promissory notes amounting to Baht 1,295 million. There is no collateral for the short-term loans from the financial institutions. 

[bookmark: _Hlk78366983]As at 30 September 2021, the unused short-term loan facility is Baht 1,150.0 million (As at 31 December 2020: Baht 1,220.0 million).

As at 30 September 2021, classification of the Company’s short-term loans from financial institutions, net are amortised cost and the fair value of the short-term loans from financial institutions, net are not expected to be materially different from the amounts presented in the statements of financial position.


	


13	Trade and other payables



	
	(Unaudited)
	(Audited)

	As at
	30 September
	31 December

	
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Trade payables - third parties
	656
	625

	Trade payables - related parties (Note 18)
	125
	75

	Amounts due to related parties (Note 18)
	54
	68

	Payables from purchases of property, plant and equipment
	
	

	   - third parties
	139
	92

	Payables from purchases of property, plant and equipment
	
	

	   - related parties (Note 18)
	112
	58

	Accrued expenses
	225
	155

	
	
	

	Total trade and other payables
	1,311
	1,073



As at 30 September 2021, classification of the Company’s trade and other payables are amortised cost and the fair value of the trade and other payables are not expected to be materially different from the amounts presented in the statements of financial position.




	



14 	Lease liabilities, net



Future payments under lease liabilities are as follows:

	
	(Unaudited)
	(Audited)

	As at
	30 September
	31 December

	
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Future payment under lease liabilities agreements
	115
	123

	Less  Future finance charges
	(18)
	(23)

	
	
	

	Present value of lease liabilities
	97
	100

	Less  Current portion of lease liabilities, net
	(26)
	(23)

	
	
	

	Non-current portion of lease liabilities, net
	71
	77



The total cash outflows for lease liabilities of the Company for the nine-month period ended 30 September 2021 were Baht 27.9 million. (As at 30 September 2020: Baht 16.6 million).


	



15	Long-term loan from a financial institution, net



The movements of long-term loan from a financial institution during the period can be analysed as follows:

	For the nine-month period ended 30 September 2021
	Million Baht

	
	

	Opening balance (Audited)
	539

	Repayment during the year
	(93)

	Unrealised loss on foreign exchange rates
	(6)

	
	

	Closing balance (Unaudited)
	440



Maturity of long-term loan from a financial institution is as follows:

	
	(Unaudited)
	(Audited)

	As at
	30 September
	31 December

	
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Within 1 year
	176
	166

	Between 1 year but no later than 5 years
	264
	373

	
	
	

	
	440
	539



As at 30 September 2021, the fair values of long-term loans from financial institutions with interest charged at the floating rates, the carrying amount of such loans approximates the fair value within level 2 of the fair value hierarchy. The calculation of fair values are based on discounted cash flows using discount rates based upon market interest rates for borrowing in the same risk level.



	




16	Income tax



	
	(Unaudited)
	(Unaudited)

	For the nine-month periods ended 
	30 September
	30 September

	
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Current income tax
	-
	-

	Adjustment in respect of prior year
	-
	3

	Deferred income tax
	(1)
	4

	
	
	

	
	(1)
	7



The effective tax rate for the nine-month period ended 30 September 2021 is 1.70% (2020: 3.27%). The change in effective tax rate was due to utilised tax losses carried forward in this this year and the exemption profit for BOI promoted activities.


	




17	Basic loss per share



Loss per share is calculated by dividing the profit (loss) for the period attributable to shareholders by the weighted average number of ordinary shares in issue during the period.

	
	(Unaudited)
	(Unaudited)

	For the nine-month periods ended 
	30 September
	30 September

	
	2021
	2020

	
	
	

	Net loss attributable to shareholders (Million Baht)
	(56)
	(215)

	
	
	

	Weighted average number of paid-up ordinary shares in issues 
   during the period (Shares)
	7,400,000
	7,400,000

	
	
	

	Basic loss per share (Baht)
	(7.57)
	(29.01)




	





18	Related party transactions



The Company is controlled by The Goodyear Tire & Rubber Company (registered and located in the United States), which owns 66.79% of the Company’s issued shares. The remaining shares are publicly held.

The following material transactions were carried out with related parties:

i)	Sales of goods 

	
	(Unaudited)

	For the nine-month periods ended 30 September
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Sales of goods and related services:
	
	

	   Parent company
	339
	275

	   Related parties - same common control
	1,643
	1,084

	
	
	

	
	1,982
	1,359

	
	
	

	Sales of assets and spare parts:
	
	

	   Parent Company
	2
	-  

	   Related parties - same common control
	7
	10

	
	
	

	
	9
	10





	





18	Related party transactions (Cont’d)



ii)	Purchases of goods and services

	
	(Unaudited)

	For the nine-month periods ended 30 September
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Purchases of raw materials and finished goods:
	
	

	   Parent company
	84
	75

	   Related parties - same common control
	366
	250

	
	
	

	
	450
	325

	
	
	

	Purchases of machinery and spare parts:
	
	

	   Parent company
	23
	26

	   Related parties - same common control
	118
	100

	
	
	

	
	141
	126

	
	
	

	Royalty fee:
	
	

	   Parent company
	124
	96

	
	
	

	Production service fee:
	
	

	   Parent company
	17
	20

	
	
	

	Management fee:
	
	

	   Related parties - same common control
	136
	122



iii)	Outstanding balances arising from sales and purchases of goods and services and purchases of plant and equipment

	
	(Unaudited)
	(Audited)

	As at
	30 September
	31 December

	
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Trade receivables - related parties:
	
	

	   Parent company
	43
	141

	   Related parties - same common control
	188
	173

	
	
	

	
	231
	314

	
	
	

	Amounts due from related parties:
	
	

	   Parent company
	16
	17

	   Related parties - same common control
	42
	40

	
	
	

	
	58
	57

	Trade payables - related parties:
	
	

	   Parent company
	23
	12

	   Related parties - same common control
	102
	63

	
	
	

	
	125
	75






	





18	Related party transactions (Cont’d)



iii)	Outstanding balances arising from sales and purchases of goods and services and purchases of plant and equipment (Cont’d)

	
	(Unaudited)
	(Audited)

	As at
	30 September
	31 December

	
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Amounts due to related parties:
	
	

	   Parent company
	28
	33

	   Related parties - same common control
	26
	35

	
	
	

	
	54
	68

	
	
	

	Payables from purchases of property, plant and equipment:
	
	

	   Parent company
	5
	23

	   Related parties - same common control
	107
	35

	
	
	

	
	112
	58



iv) Directors’ and key management’s compensation

	
	(Unaudited)

	For the nine-month periods ended 30 September
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Salaries and other short-term employee benefits
	24
	20

	
	
	

	
	24
	20


[bookmark: Dividend]

	



19	Commitments



Bank guarantees

[bookmark: _Hlk38746558]As at 30 September 2021, the Company had commitments in respect of bank guarantees amounting to Baht 23.2 million and USD 10,000 (31 December 2020: Baht 23.9 million and USD 10,000) and bank guarantees amounting to Baht 139.3 million for VAT refund from Revenue Department (31 December 2020: Baht 139.0 million).

Capital commitments

As at 30 September 2021, the Company has outstanding capital commitments in respect of the investment of machinery and equipment totaling Baht 424.1 million (31 December 2020: Baht 138.4 million).




	[bookmark: _Hlk7092196]



20	Cash flows from operating activities



Reconciliation of profit (loss) before income tax to cash flows generated from operating activities:

	
	(Unaudited)

	For the nine-month periods ended
	30 September
	30 September

	
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Loss before income tax  
	(57)
	(208)

	Adjustments for:
	
	

	   Loss on allowance for 
	
	

	       impairment of trade receivables (Note 8)
	2
	2

	   Loss on allowance for
	
	

	       net realisable value of inventory (Note 9)
	23
	25

	   Depreciation and amortisation (Note 10,11)
	298
	274

	   Loss (gain) on disposals and write-off of
       property, plant and equipment, net
	
2
	
1

	   Loss from impairment loss of assets
	-
	6

	   Interest income
	-
	(1)

	   Finance costs
	36
	36

	   Unrealised loss (gain) on exchange rate
	7
	(15)

	   Employee benefit obligations
	28
	27

	   Changes in operating assets and liabilities:
	
	

	      - trade and other receivables
	156
	118

	      - inventories
	(418)
	14

	      - refundable value added tax
	(62)
	98

	      - other current assets
	2
	(1)

	      - other non-current assets 
	(1)
	-

	      - trade and other payables
	104
	(129)

	      - accrued withholding tax 
	(9)
	(11)

	      - other current liabilities
	(3)
	-

	      - employee benefit obligations paid
	(7)
	(25)

	
	
	

	Net cash generated from operating activities 
	101
	211

	   Interest received
	-
	1

	   Income tax paid
	(1)
	(2)

	
	
	

	Net cash generated from operating activities
	100
	210





9
