Mega Lifesciences Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2021 (Unaudited)


	[bookmark: Title2nd]Note
	
	Contents

	
	
	

	1
	
	Basis of preparation of the interim financial statements

	2
	
	Related parties

	3
	
	Trade accounts receivable

	4
	
	Investments in subsidiaries, associate and joint venture

	5
	
	Property, plant and equipment and right-of-use assets 

	6
	
	Corporate social responsibility reserve

	7
	
	Segment information

	8
	
	Income tax expense

	9
	
	Dividends

	10
	
	Commitments with non-related parties

	11
	
	Reclassification of accounts






These notes form an integral part of the interim financial statements. 

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the Audit Committee 
on 15 November 2021.

1 Basis of preparation of the interim financial statements

The condensed interim primary financial statements are presented in the same format as the annual financial statements together with notes to the interim financial statements on a condensed basis ("interim financial statements") in accordance with Thai Accounting Standard (TAS) No. 34 
Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. The interim financial statements focus on new activities, events and circumstances to avoid repetition of information previously reported in annual financial statements. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 31 December 2020.

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group's accounting policies. Actual results may differ from these estimates. 
The accounting policies, methods of computation and the key sources of estimation uncertainty were
the same as those that described in the financial statements for the year ended 31 December 2020.

2 Related parties

Relationships with subsidiaries, associate and joint venture that have material changes are described in note 4. 

Significant transactions for the nine-month period ended 30 September with related parties were as follows:

	
	Consolidated
	
	Separate

	Significant transactions with related parties
	financial statements
	
	financial statements

	Nine-month period ended 30 September
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Sale of goods and rendering of service
	-
	
	-
	
	1,865,334
	
	1,267,869

	Purchase of goods and receiving of service 
	-
	
	-
	
	100,635
	
	71,422

	Commission expense
	-
	
	-
	
	7,484
	
	15,354

	Interest income
	-
	
	-
	
	2,593
	
	2,108

	Dividend income
	-
	
	-
	
	403,050
	
	309,978

	Other income
	-
	
	-
	
	168
	
	204

	Support service expense
	-
	
	-
	
	47,337
	
	36,143

	Freight reimbursement 
	-
	
	-
	
	9,477
	
	11,759

	
	
	
	
	
	
	
	

	Key management personnel compensation 
	
	
	
	
	
	
	

	Short-term employee benefit (including director’s renumeration)
	233,524
	
	176,135
	
	87,905
	
	64,641

	Post-employment benefits
	1,531
	
	2,160
	
	1,423
	
	1,832

	
	
	
	
	
	
	
	

	


	
	
	



	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Sale of goods
	30,503
	
	24,430
	
	30,503
	
	24,430

	Purchase of goods and receiving of services
	4,463
	
	5,033
	
	2,647
	
	3,165

	Other income
	-
	
	230
	
	-
	
	-

	Business support charges
	6,371
	
	3,162
	
	6,371
	
	3,162

	Investment income 
	-
	
	4,500
	
	-
	
	-



Balances as at 30 September 2021 and 31 December 2020 with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30
September
	
	31 December
	
	30
September
	
	31 December

	Trade accounts receivable 
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	1,050,590
	
	536,778

	Other related parties
	55,525
	
	49,167
	
	55,525
	
	49,167

	
	55,525
	
	49,167
	
	1,106,115
	
	585,945

	Less allowance for expected credit loss
	-
	
	-
	
	-
	
	-

	Net
	55,525
	
	49,167
	
	1,106,115
	
	585,945

	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	49,716
	
	46,109

	Other related parties
	2,837
	
	1,119
	
	2,045
	
	884

	
	2,837
	
	1,119
	
	51,761
	
	46,993

	Less allowance for expected credit loss
	-
	
	-
	
	(40,849)
	
	-

	Net
	2,837
	
	1,119
	
	10,912
	
	46,993

	
	
	
	

	Loans to and interest receivable 
	
	
	
	
	
	
	

	
	

	Subsidiaries
	-
	
	-
	
	177,367
	
	143,500

	Less allowance for expected credit loss
	-
	
	-
	
	(120,074)
	
	(105,100)

	Net
	-
	
	-
	
	57,293
	
	38,400



	Expected credit losses 
for the nine-month period ended 
	Consolidated 
financial statements 
	
	Separate 
financial statements

	    30 September:
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Other receivables
	-
	
	-
	
	40,849
	
	-

	Loans to and interest receivable 
	-
	
	-
	
	14,974
	
	-










	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Trade accounts payable
	30
September
 2021
	
	31
December
2020
	
	30
September
 2021
	
	31
December
2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	42,959
	
	36,938

	Total
	-
	
	-
	
	42,959
	
	36,938

	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	

	
	

	Subsidiaries
	-
	
	-
	
	44,390
	
	33,244

	Total
	-
	
	-
	
	44,390
	
	33,244

	
	
	
	

	Accrued expenses
	
	
	
	
	
	
	

	
	

	Other related parties
	-
	
	1,994
	
	-
	
	1,994

	Total
	-
	
	1,994
	
	-
	
	1,994



Significant agreements with related parties

As at 30 September 2021, the Group had the following significant agreements with related parties.

Loan agreements

The Company entered into loan agreements with its three subsidiaries with an interest rate as stipulated in the agreements. Principle and interest are payable on the due date which is one year from the date of agreement. Terms and conditions can be amended upon consent in writing from both parties. As at 
30 September 2021, the outstanding loan principles were Baht 177.4 million (31 December 2020: 
Baht 143.5 million).

Commission agreement

The Company entered into a commission agreement with Mega Lifesciences (Australia) Pty. Limited, an indirect subsidiary, whereas Mega Lifesciences (Australia) Pty. Limited grants the Company 
an exclusive right to market, sell and distribute product namely Nat-C either by itself or through third parties. By virtue of addendum dated 1 January 2017, the Company shall pay the commission at 
the rate of 12.5% of the sale value on a quarterly basis. On 1 April 2020, the Company amended 
the agreement to pay the commission at the rate of 7.5% of the sales value on a quarterly basis.                                     On 1 January 2021, the Company amended the agreement to pay the commission at the rate of 5% of the sales value on a quarterly basis. The agreement remains valid till it is changed and is co-terminous with the said agreements. The agreement is automatically renewed after one year with such terms as the parties may agree. On 1 July 2021, the Company agreed with Mega Lifesciences (Australia) Pty. Limited to terminate the agreement.

Supply agreement

The Company has a supply agreement with Mega Lifesciences PTY Limited, a subsidiary, whereby 
the Company agrees to manufacture and supply the product as per required specification and as per Good Manufacturing Practice (GMP). This agreement is effective on the agreement date and shall be terminated by either party giving at least 30 days’ notice in writing to the other party.


Support service agreement

On 1 April 2015, the Company entered into a support service agreement with Mega Lifesciences
Private Limited, an indirect subsidiary, whereby Mega Lifesciences Private Limited agrees to provide, on a non-exclusive basis, the preparatory and auxiliary services including information collection, liaising and co-ordination. The Company has agreed to pay service fee at a mark-up of 13% on the operating costs incurred by Mega Lifesciences Private Limited on a quarterly basis. This agreement is effective on the agreement date and shall be terminated by either party giving at least 90 days’ notice in writing to the other party.

3 Trade accounts receivable

Aging analyses for trade accounts receivable are as follows:

	
	
	Consolidated 
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	30
September
	
	31 
December
	
	30
September
	
	31 December

	
	Note
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Related parties
	2
	
	
	
	
	
	
	

	Within credit terms
	
	51,834
	
	39,458
	
	889,425
	
	427,758

	Overdue:
	
	
	
	
	
	
	
	

	   Less than 3 months
	
	3,691
	
	9,709
	
	89,886
	
	77,072

	   3 - 6 months
	
	-
	
	-
	
	79,647
	
	75,971

	   6 - 12 months
	
	-
	
	-
	
	36,530
	
	5,086

	   Over 12 months
	
	-
	
	-
	
	10,627
	
	58

	
	
	55,525
	
	49,167
	
	1,106,115
	
	585,945

	
	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	
	

	Within credit terms
	
	2,079,354
	
	1,972,918
	
	160,987
	
	210,925

	Overdue:
	
	
	
	
	
	
	
	

	   Less than 3 months
	
	418,309
	
	380,330
	
	130,541
	
	161,654

	   3 - 6 months
	
	122,746
	
	61,719
	
	15,393
	
	13,846

	   6 - 12 months
	
	52,324
	
	41,810
	
	2,534
	
	31,443

	   Over 12 months
	
	38,890
	
	33,253
	
	16,095
	
	17,970

	
	
	2,711,623
	
	2,490,030
	
	325,550
	
	435,838

	Less allowance for expected 
credit loss
	
	(35,622)
	
	(32,439)
	
	(22,287)
	
	(21,609)

	
	
	2,676,001
	
	2,457,591
	
	303,263
	
	414,229

	
	
	
	
	
	
	
	
	

	Net
	
	2,731,526
	
	2,506,758
	
	1,409,378
	
	1,000,174





	Expected credit loss 
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	For the nine-month period ended 
30 September 
	  2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	
	
	
	
	
	
	
	

	Additions
	1,142
	
	2,105
	
	-
	
	-



The normal credit term granted by the Group ranges from 30 days to 360 days.

The aging is calculated by counting the age of trade accounts receivable from the day the Group delivers products and issues an invoice to the local importers or distributors. However, revenue is not recognised until such local importers or distributors complete the sale of products to the end consumers. Consequently, there is a time lag between when the aging commences and when the revenue is recognised. This results in an apparent high level of overdue trade accounts receivable.

4 Investments in subsidiaries, associate and joint venture

	
Material movements for the nine-month 
	Consolidated
financial statements 
	
	Separate
financial statements 

	   period ended 30 September
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	At 1 January
	-
	
	-
	
	1,298,203
	
	757,189

	Purchase additional investment 
	-
	
	-
	
	1,190
	
	416,903

	Increase in capital
	-
	
	-
	
	4,385
	
	122,782

	At 30 September
	-
	
	-
	
	1,303,778
	
	1,296,874

	At 31 December
	
	
	-
	
	
	
	1,298,203

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	At 1 January
	-
	
	1,934
	
	-
	
	-

	Share of net losses of associate
	-
	
	(714)
	
	-
	
	-

	Disposal of investment 
	-
	
	(1,220)
	
	-
	
	-

	At 30 September
	-
	
	-
	
	-
	
	-

	At 31 December
	
	
	-
	
	
	
	-

	
	
	
	
	
	
	
	

	Joint venture
	
	
	
	
	
	
	

	At 1 January
	194,469
	
	238,634
	
	216,886
	
	273,123

	Impairment loss
	-
	
	-
	
	-
	
	(40,937)

	Share of net losses of joint venture
	(1,015)
	
	(45,099)
	
	-
	
	-

	Share of other comprehensive income 
	
	
	
	
	
	
	

	of joint venture
	25,076
	
	11,750
	
	-
	
	-

	Return of capital and disposal
	-
	
	(72)
	
	-
	
	(15,300)

	At 30 September
	218,530
	
	205,213
	
	216,886
	
	216,886

	At 31 December
	
	
	194,469
	
	
	
	216,886



These associates and joint ventures are not publicly listed and consequently do not have published price quotations.


Additional investment in direct subsidiaries

During the nine-month period ended 30 September 2021, the Company made a new investment of Baht 
1.19 million in the issued and paid up capital of Mega We Care Uzbekistan, a direct subsidiary in Uzbekistan, in order to expand the business.

During the nine-month period ended 30 September 2021, the Company made an additional investment of Baht 4.39 million in the issued and paid up capital of Mega We Care Tanzania Ltd., a direct subsidiary in Tanzania, in order to expand the business.

During the nine-month period ended 30 September 2020, the Company made a new investment of Baht 
416.91 million in the issued and paid up capital of PT Mega Lifesciences Indonesia, a direct subsidiary in Indonesia, in order to expand the business.

During the nine-month period ended 30 September 2020, the Company made an additional investment of Baht 121.82 million in the issued and paid up capital of PT Mega Lifesciences Indonesia, a direct subsidiary in Indonesia, in order to expand the business.

During the nine-month period ended 30 September 2020, the Company made an additional investment of Baht 0.96 million in the issued and paid up capital of Mega We Care Tanzania Ltd., a direct subsidiary in Tanzania, in order to expand the business.

On 7 September 2020, the Company incorporated Mega Lifesciences Limited Inc., a direct subsidiary in the Philippines, in order to expand business. 

Associates

As at 30 September 2021, the Group had not recognised cumulative share of losses that exceeds 
the carrying amount of investment in Mega Product (Yemen) Limited, an indirect associate, 
amounting to Baht 4.53 million (31 December 2020: Baht 4.13 million), of which Baht 0.40 million was the Group’s share of loss for the nine-month period ended 30 September 2021 (30 September 2020: profit Baht 1.39 million). The Group has no obligation in respect of accumulated losses.

During the nine-month period ended 30 September 2020, the Group sold an investment in Pranaa Food For Life Company Limited, an indirect associate in Thailand, at Baht 4.50 million. The Group recognised gain from sale of investment of Baht 3.28 million in the consolidated financial statements for the nine-month period ended 30 September 2020.

During the nine-month period ended 30 September 2020, the Group recognised share of losses of Pranaa Food For Life Company Limited, an indirect associate in Thailand, amounting to Baht 0.71 million. 


Joint ventures 

During the nine-month period ended 30 September 2021, the Group recognised share of total comprehensive income of MEGA MSN PTE. LTD. amounting to Baht 25.08 million (30 September 2020: Comprehensive expense Baht 30.55 million).

On 14 May 2020, the Board of Directors approved to dissolve Mega Malee Company Limited                          (“Mega Malee”) which registered its dissolution with Ministry of Commerce on 13 July 2020. 
On 20 October 2020, Ministry of Commerce had granted the approval to dissolve Mega Malee.
As a result, the Company recognised the loss on disposal of investments in Mega Malee of Baht 15.30 million in the statement of comprehensive income for the nine-month period ended 30 September 2020.
The Company received a return of capital from Mega Malee amounting to Baht 0.10 million.

During the nine-month period ended 30 September 2020, the Group recognised share of losses of 
Mega Malee amounting to Baht 2.79 million.

5 Property, plant and equipment and right-of-use assets

Acquisitions, disposals and transfers of property, plant and equipment during the nine-month period                                            ended 30 September 2021 were as follows:
		
	Consolidated financial 
statements 
	
	Separate financial 
statements

	



	Acquisitions
and
transfers in
- at cost
	
	Disposals
and transfers 
out - net book value
	



	Acquisitions
and
transfers in
- at cost
	
	Disposals
and transfers 
out - net book value

	
	(in thousand Baht)

	Buildings and other construction
	8,332
	
	-
	
	7,540
	
	-

	Leasehold improvements
	407
	
	-
	
	-
	
	-

	Machinery and equipment
	26,226
	
	(1,382)
	
	19,667
	
	-

	Furniture, fixtures and office equipment
	26,852
	
	(141)
	
	4,842
	
	
-

	Vehicles
	16,747
	
	(452)
	
	2,036
	
	-

	Assets under construction and installation
	22,163
	
	-
	
	21,912
	
	
-

	Exchange difference
	(96,180)
	
	-
	
	-
	
	-

	Total
	4,547
	
	(1,975)
	
	55,997
	
	-



Movement of right-of-use assets during the nine-month period ended 30 September 2021 was as follows: 

	
	
	Consolidated financial statements 

	
Right-of-use assets
	
	
Land 
	
	
Building
	
	Vehicle
	
	Total

	
	
	(in thousand Baht)

	At 1 January 2021
	
	159,614
	
	93,957
	
	9,247
	
	262,818

	Additions
	
	-
	
	99,470
	
	-
	
	99,470

	Disposals/Transfer Out
	
	-
	
	(10,166)
	
	(3,532)
	
	(13,698)

	Exchange difference
	
	(39,032)
	
	9,405
	
	(128)
	
	(29,755)

	Less depreciation
	
	(3,122)
	
	(43,852)
	
	(4,204)
	
	(51,178)

	At 30 September 2021
	
	117,460
	
	148,814
	
	1,383
	
	267,657





6 Corporate social responsibility reserve

The shareholders approved the appropriation up to maximum of 2% of its consolidated profit 
after tax to support its corporate social responsibility activities. During the nine-month period ended
30 September 2021, the Company donated an amount of Baht 1.50 million to help mitigate the impact of COVID-19 in Myanmar and Vietnam and reduced such amount from the corporate social responsibility reserve in the consolidated and the separate statement of changes in equity.
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7 Segment information
	
Information about reportable segments

	
	Brands
	
	Distribution
	
	OEM
	
	Total

	Nine-month period ended 30 September
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	External revenue
	5,435,381
	
	4,335,583
	
	5,189,108
	
	4,575,364
	
	239,052
	
	180,690
	
	10,863,541
	
	9,091,637

	Inter-segment revenue
	(195,825)
	
	(159,583)
	
	195,825
	
	159,583
	
	-
	
	-
	
	-
	
	-

	Other income
	4,597
	
	4,378
	
	14,717
	
	2,858
	
	131
	
	130
	
	19,445
	
	7,366

	Total segment revenue
	5,244,153
	
	4,180,378
	
	5,399,650
	
	4,737,805
	
	239,183
	
	180,820
	
	10,882,986
	
	9,099,003

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment results before tax
	1,609,254
	
	1,091,230
	
	473,791
	
	396,484
	
	96,723
	
	40,116
	
	2,179,768
	
	1,527,830

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets as at 
  30 September/31 December 
	4,867,506
	
	4,058,004
	
	2,486,159
	
	3,077,572
	
	147,470
	
	112,409
	
	7,501,135
	
	7,247,985
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	Consolidated

	Reconciliation of reportable segment profit or loss and assets
	
	
	financial statements

	For the nine-month period ended 30 September
	
	
	2021
	
	2020

	
	
	
	(in thousand Baht)

	
	
	
	

	Reportable segments
	
	
	2,179,768
	
	1,527,830

	
	
	
	
	
	

	Unallocated amounts:
	
	
	
	
	

	   Other corporate expenses
	
	
	(329,073)
	
	(195,019)

	   Depreciation and amortisation
	
	
	(204,937)
	
	(188,457)

	   Finance costs
	
	
	(22,753)
	
	(58,031)

	   Investment income
	
	
	7,320
	
	10,786

	   Other income
	
	
	7,209
	
	9,374

	   Net foreign exchange gain
	
	
	92,623
	
	43,008

	   Share of losses from associate and joint venture
	
	
	(1,015)
	
	(45,813)

	   Tax expenses
	
	
	(283,010)
	
	(140,603)

	Total
	
	
	1,446,132
	
	963,075



	
	
	30 
September 
2021
	
	31
December
2020

	
	
	(in thousand Baht)

	Assets 
	
	
	
	

	Total assets for reportable segments
	
	7,501,135
	
	7,247,985

	Other unallocated amounts
	
	5,046,870
	
	4,308,839

	Consolidated total assets
	
	12,548,005
	
	11,556,824





8 Income tax expense

Income tax recognised in profit or loss

	

	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	Nine-month period ended 30 September
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Current tax expense
	
	
	
	
	
	
	
	

	Current year
	
	310,516
	
	207,861
	
	91,142
	
	53,202

	Adjustment for prior years
	
	2,753
	
	(2,984)
	
	-
	
	(26)

	
	
	313,269
	
	204,877
	
	91,142
	
	53,176

	
	
	
	
	
	
	
	
	

	Deferred tax expense
	
	
	
	
	
	
	
	

	Movements in temporary differences
	
	(30,259)
	
	(64,274)
	
	(5,546)
	
	(22,354)

	Total income tax expense
	
	283,010
	
	140,603
	
	85,596
	
	30,822



The current tax expense in the consolidated and separate statements of comprehensive income are different from the amount determined by applying the Thai corporation tax rate to the accounting profit for the period principally because:

(a) the Company has been granted privileges by the Board of Investment under the provisions
of the Industrial Investment Promotion Act of B.E. 2520 relating to manufacturing of medicines starting from 1 May 2018. The privileges granted include exemption from payment of import duty on machinery approved by the Board and exemption from payment of income tax for certain operations for a period of eight years from the date on which the income is first derived from such operations.

(b) the Company has been granted privileges by Revenue Department under the Revenue Code   Governing Reduction of Tax Rates and Exemption of Taxes (No. 674) B.E. 2561 relating to its status as International Business Center. The privileges granted include an exemption from payment of income tax for certain transactions for a period of fourteen years and six months commencing from 1 June 2019. As a promoted company, the Company must comply with certain conditions applicable to International Business Company.

(c) of the different treatment for accounting and taxation purposes of certain items of income/ expense, in particular, allowance for decline in value and temporary difference arising from revenue and cost of sale of export of finished goods from Thailand to other countries for which tax becomes payable upon export of the goods but for which revenue and cost of sale are recognised in the statement of comprehensive income subsequently at the moment the goods are sold to third parties outside the Group.



Deferred tax assets and liabilities as at 30 September 2021 and 31 December 2020 were as follows:

	
	Consolidated financial statements

	
	Assets
	
	Liabilities

	
	30 
September
	
	31 
December
	
	30 
September
	
	31 
December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Total
	495,191
	
	536,348
	
	(287,974)
	
	(362,298)

	Set off of tax 
	(287,818)
	
	(361,314)
	
	287,818
	
	361,314

	Net deferred tax assets (liabilities)
	207,373
	
	175,034
	
	(156)
	
	(984)



	
	Separate financial statements

	
	Assets
	
	Liabilities

	
	30 
September
	
	31 
December
	
	30 
September
	
	31 
December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Total
	103,621
	
	98,483
	
	(31,891)
	
	(32,299)

	Set off of tax 
	(31,891)
	
	(32,299)
	
	31,891
	
	32,299

	Net deferred tax assets
	71,730
	
	66,184
	
	-
	
	-



Movements in total deferred tax assets and liabilities during the nine-month period ended 30 September 2021 were as follows:

	
	Consolidated financial statements

	
	
	
	(Charged)/
Credited to:
	

	
Deferred tax
	At 1 January 
	
	
Profit or loss
	
	Exchange differences
	
	At 30  
September

	
	(in thousand Baht)

	2021
	

	Deferred tax assets
	
	
	
	
	
	
	

	Accounts receivables
	441,232
	
	(70,180)
	
	640
	
	371,692

	Provision for employee benefits
	47,728
	
	4,025
	
	603
	
	52,356

	Provision for sale returns
	11,558
	
	4,215
	
	447
	
	16,220

	Loss carry forward
	2,288
	
	6,866
	
	838
	
	9,992

	Property, plant and equipment including right-of-use assets
	10,574
	
	1,544
	
	576
	
	12,694

	Others
	22,968
	
	9,465
	
	(196)
	
	32,237

	Total
	536,348
	
	(44,065)
	
	2,908
	
	495,191

	
	
	
	
	
	
	
	

	Deferred tax liabilities
	
	
	
	
	
	
	

	Inventories 
	362,298
	
	(74,324)
	
	-
	
	287,974

	Total
	362,298
	
	(74,324)
	
	-
	
	287,974

	Net
	174,050
	
	30,259
	
	2,908
	
	207,217











	

	Separate financial statements

	
	
	
	(Charged)/
Credited to:
	
	

	
Deferred tax
	At 1 
January 
	

	 Profit or 
loss
	
	At 30
September 

	
	(in thousand Baht)

	2021
	

	Deferred tax assets
	
	
	
	
	

	Accounts receivables
	62,452
	
	2,859
	
	65,311

	Provision for employee benefits
	27,649
	
	2,083
	
	29,732

	Others
	8,382
	
	196
	
	8,578

	Total
	98,483
	
	5,138
	
	103,621

	
	
	
	
	
	

	Deferred tax liabilities
	
	
	
	
	

	Inventories 
	32,299
	
	(408)
	
	31,891

	Total
	32,299
	
	(408)
	
	31,891

	Net
	66,184
	
	5,546
	
	71,730



Deferred tax assets arising from accounts receivable relate to export of finished goods from Thailand
to other countries for which tax becomes payable upon export of the goods but for which revenue 
is recognised in the statement of income subsequently at the moment the goods are sold to third parties outside the Group. Deferred tax liabilities arising from inventories also relate to export of finished goods for which the cost becomes deductable for tax upon export but for which the cost of sales is recognised in the statement of income at the moment the goods subsequently are sold to third parties outside the Group.

9 Dividends

Details of dividends during 2021 and 2020 are as follows:
	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	2021
	
	
	
	
	

	2021 Annual dividend
	5 April 2021
	April 2021
	0.54
	
	470.82

	2021 Interim dividend
	16 August 2021
	September 2021
	0.52
	
	453.37

	
	
	
	
	
	

	2020
	
	
	
	
	

	2020 Annual dividend
	31 March 2020
	April 2020
	0.41
	
	357.47

	2020 Interim dividend
	14 August 2020
	September 2020
	0.36
	
	313.87



10 Commitments with non-related parties

	
	Consolidated
	
	Separate

	
At 30 September 2021
	financial statements
	
	financial statements

	
	(in thousand Baht)

	Capital commitments
	
	
	

	Buildings and machineries 
	151,974
	
	150,535

	Software
	993
	
	993

	Total
	152,967
	
	151,528

	
	
	
	

	Other commitments
	
	
	

	Purchase orders for goods and supplies
	163,323
	
	163,323

	Bank guarantees 
	79,692
	
	66,277

	Total 
	243,015
	
	229,600

	
	
	
	


Distribution and service agreements

The Group has entered into usually exclusive distribution and service agreements with third parties in various countries. The compensation for the distributors is variable and depends on the volume of business carried out. The compensation accruing to the Group is usually fixed and revised periodically. The agreements can usually be terminated within a year without the Group incurring significant obligations.

Contingent liabilities
	
As at 30 September 2021, the Company had contingent liabilities with financial institutions to guarantee the Company’s subsidiaries in respect of line of credit use for amounts up to Baht 2,579 million and                           U.S. Dollars 59 million (31 December 2020: Baht 2,466 million and U.S. Dollars 59 million).

Litigations

[bookmark: _Hlk87444109]As of 30 September 2021, an overseas subsidiary received an order raising a demand of service tax from the Service Tax department, and the subsidiary was in the process of filing the appeal with Customs Excise and Service Tax Appellate Tribunal. Management believes that the damage as a result of settling the actions, if any, will not have a material effect on the results of operations of the subsidiary and accordingly has not recorded any provision with respect thereto.

11 Reclassification of accounts

Certain accounts in the 2020 interim financial statements have been reclassified to conform to the presentation in the 2021 interim financial statements. Significant reclassifications were as follows:

	
	Consolidated financial statements

	
	Before reclassification
	
	
Reclassification
	
	After
reclassification

	
	(in thousand Baht)

	Statement of financial position as at 
	
	
	
	
	

	31 December 2020
	
	
	
	
	

	Advances to suppliers and distributors
	225,718
	
	(32,890)
	
	192,828

	Other Payables 
	(740,729)
	
	(5,172)
	
	(745,901)

	Accrued expenses
	(697,705)
	
	38,062
	
	(659,643)

	
	
	
	-
	
	

	
	

	
	Separate financial statements

	
	Before reclassification
	
	
Reclassification
	
	After
reclassification

	
	(in thousand Baht)

	Statement of financial position as at 
	
	
	
	
	

	31 December 2020
	
	
	
	
	

	Other Payables
	(189,477)
	
	(5,172)
	
	(194,649)

	Accrued expenses
	(139,004)
	
	5,172
	
	(133,832)

	
	
	
	-
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