
	1	General information



Goodyear (Thailand) Public Company Limited (“the Company”) is a public limited company which is listed on the Stock Exchange of Thailand and is incorporated and domiciled in Thailand.  The address of the Company’s registered office is as follows:

50/9 Moo 3, Phaholyothin Road, K.M. 36, Klongnueng, Klongluang, Pathumthani 12120.

The Company is principally engaged in the manufacturing, distribution and sale of motor vehicle and aero tires for domestic and export markets.

These financial statements were authorised for issue by the Board of Directors on 24 February 2022.


	[bookmark: _Hlk95902542]2	Significant events during the current year



The Company delivered strong results in several areas during the fourth quarter, including growth in share and sales. We continued to build Goodyear business, extending the aviation and consumer replacement business and winning new OE fitments.

Fourth-quarter revenue increased by 14% compared with the last quarter of 2020 due to higher aviation and consumer export sales.

The Company put in place broad protocols to ensure the health and safety of associates in line with the government’s Emergency Decree requirements. Social distancing, premises’ sanitisation, body temperature scanning and reduction in office occupancy are just some of the implemented measures. The Company continues to act in response to the COVID-19 pandemic, to protect the health and wellbeing of our associates, customers and communities, which remain our top priority, and mitigate the immediate and long-term financial impact on our operating results.


	3	Basis of preparation



The financial statements have been prepared in accordance with Thai Financial Reporting Standards (“TFRS”) and the financial reporting requirements issued under the Securities and Exchange Act.

The financial statements have been prepared under the historical cost convention except derivatives as explained in relevant accounting policies.

The preparation of financial statements in conformity with TFRS requires management to use certain critical accounting estimates and to exercise its judgement in applying the Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas that are more likely to be materially adjusted due to changes in estimates and assumptions are disclosed in Note 8.

An English version of the financial statements have been prepared from the statutory financial statements that are in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language statutory financial statements shall prevail.



	4	New and amended financial reporting standards



Amended financial reporting standards that are effective for accounting period beginning or after 1 January 2022 and have significant impacts to the Company

Certain amended TFRSs have been issued that are not mandatory for the current reporting period and have not been early adopted by the Company.

a) Interest rate benchmark (IBOR) reform - phase 2, amendments to TFRS 9, TFRS 7, TFRS 16 and TFRS 4, and accounting guidance, financial instruments and disclosures for insurance business provide relief measures addressing issues that might affect financial reporting during the reform, including the effects of changes to contractual cash flows or hedging relationship arising from the replacement of one benchmark with an alternative benchmark.

Key relief measures of the phase 2 amendments are as follows:

· When changing the basis for determining contractual cash flows for financial assets and financial liabilities (including lease liabilities), changes that are necessary as a direct result of the IBOR reform and which are considered economically equivalent, will not result in an immediate gain or loss in the income statement. TFRS 16 has also been amended to require lessees to use a similar practical expedient when accounting for lease modifications that change the basis for determining future lease payments as a result of the IBOR reform.

· Hedge accounting relief measures will allow most TFRS 9 hedge relationships that are directly affected by the IBOR reform to continue. However, additional ineffectiveness might need to be recorded.

TFRS 7 requires additional disclosure about:

· the nature and extent of risks arising from the IBOR reform to which the entity is exposed to
· how the entity manages those risk
· the entity's progress in transitioning from the IBOR to alternative benchmark rates and how the entity is managing this transition.

The Company’s management is currently assessing the impact of initial adoption of these amended standards.





	5	Accounting policies



The principal accounting policies applied in the preparation of these financial statements are set out below:

5.1	Foreign currency translation

a)	Functional and presentation currency

The financial statements are presented in Thai Baht, which is the Company’s functional and presentation currency.

b)	Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions or the date of valuation. 

Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the profit or loss.

Any exchange component of gains and losses on a non-monetary item that recognised in profit or loss, or other comprehensive income is recognised following the recognition of a gain or loss on the non-monetary item.

5.2	Cash and cash equivalents

In the statements of cash flows, cash and cash equivalents includes cash on hand, deposits held at call, short-term highly liquid investments with maturities of three months or less from the date of acquisition.

In the statement of financial position, bank overdrafts are shown in current liabilities.

5.3	Trade accounts receivable

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of business. 

Trade receivables are recognised initially at the amount of consideration that is unconditional unless they contain significant financing components, they are recognised at fair value. The Company holds the trade receivables with the objective to collect the contractual cash flows and therefore measures them subsequently at amortised cost. 

The impairment of trade receivables are disclosed in Note 5.5(d).

5.4	Inventories

Inventories are stated at the lower of cost or net realisable value.  

Cost of inventories is determined by weighted average method. Cost of raw materials comprise all purchase cost and costs directly attributable to the acquisition of the inventory less all attributable discounted. The cost of finished goods and work in progress comprises raw materials, direct labour, other direct costs and directly attributable costs in bringing the inventories to their present location and condition.



5.5	Financial asset

a)	Classification

The Company classifies its debt instrument financial assets in the following measurement categories depending on i) business model for managing the asset and ii) the cash flow characteristics of the asset whether they represent solely payments of principal and interest (SPPI). 

· those to be measured subsequently at fair value (either through other comprehensive  income or through profit or loss); and
· those to be measured at amortised cost.

The Company reclassifies debt investments when and only when its business model for managing those assets changes. 

For investments in equity instruments, the Company has an irrevocable election at the time of initial recognition to account for the equity investment at fair value through profit or loss (FVPL) or at fair value through other comprehensive income (FVOCI) except those that are held for trading, they are measured at FVPL.

b)	Recognition and derecognition

Regular way purchases, acquires and sales of financial assets are recognised on trade-date, the date on which the Company commits to purchase or sell the asset. Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred and the Company has transferred substantially all the risks and rewards of ownership. 

c)	Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at FVPL, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at FVPL are expensed in profit or loss. 

d)	Impairment

The Company applies the TFRS 9 simplified approach in measuring the impairment of trade accounts receivable which applies lifetime expected credit loss, from initial recognition, for all trade accounts receivable.

To measure the expected credit losses, trade accounts receivable has been grouped based on shared credit risk characteristics and the days past due. The expected credit loss rates are based on payment profiles, historical credit losses as well as forward-looking information and factors that may affect the ability of the customers to settle the outstanding balances. 

For other financial assets carried at amortised cost, the Company applies TFRS 9 general approach in measuring the impairment of those financial assets. Under the general approach, the 12-month or the lifetime expected credit loss is applied depending on whether there has been a significant increase in credit risk since the initial recognition. 

The significant increase in credit risk (from initial recognition) assessment is performed every end of reporting period by comparing i) expected risk of default as of the reporting date and ii) estimated risk of default on the date of initial recognition. 




The Company assesses expected credit loss by taking into consideration forward-looking information and past experiences. The expected credit loss is a probability-weighted estimate of credit losses (probability-weighted present value of estimated cash shortfall). The cash shortfall is the difference between all contractual cash flows that are due to the Company and all cash flows expected to receive, discounted at the original effective interest rate. 

When measuring expected credit losses, the Company reflects the following:

· probability-weighted estimated uncollectible amounts
· time value of money; and
· supportable and reasonable information as of the reporting date about past experience, current conditions and forecasts of future situations.

Impairment (and reversal of impairment) losses are recognised in profit or loss as a separate line item.

5.6	Property, plant and equipment

All property, plant and equipment are stated at historical cost less accumulated depreciation and impairment losses. Historical cost includes expenditure that is directly attributable to the acquisition 
of the items.

Subsequent costs are included in the asset’s carrying amount, only when it is probable that future economic benefits associated with the item will flow to the Company. The carrying amount of the replaced part is derecognised. 

All other repairs and maintenance are charged to profit or loss when incurred.

Land is not depreciated. Depreciation on other assets is calculated using the straight-line method to allocate their cost to their residual values over their estimated useful lives, as follows:

	

Land improvements
	
	10 - 44 years

	Building
	
	10 - 40 years

	Machinery and equipment
	
	3 - 30 years

	Furniture, fixtures and office equipment
	
	3 - 20 years 

	Motor vehicles
	
	4 years



The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period. 

Gains or losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised within other income/expenses in profit or loss.

5.7	Computer software

Costs associated with maintaining computer software programmes are recognised as an expense as incurred. 

Directly attributable costs that are capitalised as part of the software product include the software development employee costs and an appropriate portion of relevant overheads.

Other development expenditures that do not meet these criteria are recognised as an expense as incurred. Development costs previously recognised as an expense are not recognised as an asset in a subsequent period.

Computer software development costs recognised as assets are amortised over their estimated useful lives, which does not exceed 5 years.



5.8	Impairment of assets

Assets that have an indefinite useful life are tested annually for impairment, or more frequently if events or changes in circumstances indicate that it might be impaired. Assets that are subject to amortisation are reviewed for impairment whenever there is an indication of impairment. An impairment loss is recognised for the amount by which the carrying amount of the assets exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use. 

Where the reasons for previously recognised impairments no longer exist, the impairment losses on the assets concerned other than goodwill is reversed.  

[bookmark: _Toc48736029]5.9	Leases

Leases - where the Company is the lessee

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset is available for use by the Company. Each lease payment is allocated between the liability and finance cost. The finance cost is charged to profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period. The right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis. 

Contracts may contain both lease and non-lease components. The Company allocates the consideration in the contract to the lease and non-lease components based on their relative stand-alone prices. However, for leases of real estate for which the Company is a lessee, it has elected not to separate lease and non-lease components and instead accounts for these as a single lease component.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present value of the following lease payments:

· fixed payments (including in-substance fixed payments), less any lease incentives receivable
· variable lease payment that are based on an index or a rate
· amounts expected to be payable by the lessee under residual value guarantees
· the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and
· payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be determined, the lessee’s incremental borrowing rate is used, being the rate that the lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in a similar economic environment with similar terms and conditions. 

The Company is exposed to potential future increases in variable lease payments based on an index or rate, which are not included in the lease liability until they take effect. When adjustments to lease payments based on an index or rate take effect, the lease liability is reassessed and adjusted against the right-of-use asset.

Right-of-use assets are measured at cost comprising the following:

· the amount of the initial measurement of lease liability
· any lease payments made at or before the commencement date less any lease incentives received
· any initial direct costs, and
· restoration costs. 

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less. Low-value assets comprise IT-equipment and small items of office furniture.


5.10	Financial liabilities

a) Classification

Financial instruments issued by the Company are classified as either financial liabilities or equity securities by considering contractual obligations.

· Where the Company has an unconditional contractual obligation to deliver cash or another financial asset to another entity, it is considered a financial liability unless there is a predetermined or possible settlement for a fixed amount of cash in exchange of a fixed number of the Company’s own equity instruments.

· Where the Company has no contractual obligation or has an unconditional right to avoid delivering cash or another financial asset in settlement of the obligation, it is considered an equity instrument.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least 12 months after the reporting date.

b)	Measurement

Financial liabilities are initially recognised at fair value and are subsequently measured at amortised cost. 

c)	Derecognition and modification 

Financial liabilities are derecognised when the obligation specified in the contract is discharged, cancelled, or expired. 

Where the terms of a financial liability are renegotiated/modified, the Company assesses whether the renegotiation/ modification results in the derecognition of that financial liability. Where the modification results in an extinguishment, the new financial liability is recognised based on fair value of its obligation. The remaining carrying amount of financial liability is derecognised. The difference as well as proceed paid is recognised as other gains/(losses) in profit or loss. 

Where the modification does not result in the derecognition of the financial liability, the carrying amount of the financial liability is recalculated as the present value of the renegotiated / modified contractual cash flows discounted at its original effective interest rate. The difference is recognised in other gains/(losses) in profit or loss.

5.11	Borrowings costs

General and specific borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are added to the cost of those assets less investment income earned from those specific borrowings. The capitalisation of borrowing costs is ceased when substantially all the activities necessary to prepare the qualifying asset for its intended use or sale are complete.

Other borrowing costs are expensed in the period in which they are incurred.




5.12	Current and deferred income taxes

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income or directly in equity. 

Current tax

The current income tax is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period. Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities. 

Deferred income tax

Deferred income tax is recognised on temporary differences arising from differences between the tax base of assets and liabilities and their carrying amounts in the financial statements. However, deferred income tax is not recognised for temporary differences arise from:

· initial recognition of an asset or liability in a transaction other than a business combination that affects neither accounting nor taxable profit or loss is not recognised
· investments in subsidiaries, associates and joint arrangements where the timing of the reversal of the temporary difference is controlled by the Company and it is probable that the temporary difference will not reverse in the foreseeable future.

Deferred income tax is measured using tax rates of the period in which temporary difference is expected to be reversed, based on tax rates and laws that have been enacted or substantially enacted by the end of the reporting period.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be available against which the temporary differences can be utilised. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

5.13	Employee benefits

a)	Short-term employee benefits

Liabilities for short-term employee benefits such as wages, salaries and bonuses that are expected to be settled wholly within 12 months after the end of the period are recognised in respect of employees’ service up to the end of the reporting period. They are measured at the amount expected to be paid.

b)	Defined contribution plan

The Company pays contributions to a separate fund on a voluntary basis. The Company has no further payment obligations once the contributions have been paid. The contributions are recognised as employee benefit expense when they are due.



c)	Defined benefit plans

Amount of retirement benefits is defined by the agreed benefits the employees will receive after the completion of employment. It usually depends on factors such as age, years of service and an employee’s latest compensation at retirement. 

The defined benefit obligation is calculated annually by an independent actuary using the projected unit credit method. The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows using market yield of government bonds that matches the terms and currency of the expected cash outflows.

Remeasurement gains and losses are recognised directly to other comprehensive income in the period in which they arise. They are included in retained earnings in the statements of changes in equity.

Past-service costs are recognised immediately in profit or loss.

d)	Termination benefits

The Company recognises termination benefits at the earlier of (a) when the Company can no longer withdraw the offer of those benefits; and (b) when the entity recognises costs for the related restructuring.  Benefits due more than 12 months are discounted to their present value.

5.14	Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events; it is probable that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation. The increase in the provision due to passage of time is recognised as interest expense.

5.15	Share capital

Ordinary shares with discretionary dividends are classified as equity. Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction, net of tax, from the proceeds.

5.16	Revenue recognition

The Company recognises revenue from sales of goods at point in time when control of the goods transferred to the customer, which depending on the terms of the underlying contract.  In the case that a customer receives control of the goods at the shipping point, the Company will separate revenue from transportation as another performance obligation and recognise revenue over time of promises to deliver goods to a customer.  If a customer receives control of the goods at the destination, the Company will recognise the shipping costs in bringing the product to the destination as cost incurred to complete the promise to transfer goods, which is not a separate performance obligation. The shipping cost will be recognised in the period that sales of goods incurred.

The Company recognises revenue from sales of goods at the price, which is entitled in exchange for the goods, net of value-added tax, returns and discounts.  For the contract with more than one performance obligations, the transaction price will be allocated to each distinct performance obligation based on the relative standalone-selling price of the goods and other performance obligations.

5.17	Dividends distribution

Dividend distributed to the Company’s shareholders is recognised as a liability when interim dividends are approved by the Board of Directors, and when the annual dividends are approved by the shareholders.

	6	Financial instruments



6.1	Financial risk factors

The Company exposes to a variety of financial risk: market risk (including foreign exchange risk, interest rate risk and price risk), credit risk and liquidity risk. The Company’s overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Company’s financial performance. 
[bookmark: _Toc48736045]
6.1.1 	Market risk

a)	Foreign exchange risk

The Company’s primary functional currency is Thai Baht. The Company has no policy to use financial derivatives to locally manage the risks arising from fluctuations in currency exchange rates. However, management may consider the use of foreign currency forward contract to hedge, on a case by case basis, the risks arising from fluctuations in currency exchange rates.

The Company has no open forward exchange contracts at 31 December 2021.

b)	Interest rate risk

The Company’s income and operating cash flows are substantially independent of changes in market interest rates. The Company is exposed to interest rate risk relates primarily to its deposits at financial institutions, long-term loans to related parties, short-term borrowings, long-term borrowings and debentures. Most of the Company’s financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market rate. The Company assesses that the interest rate risk is insignificant as the interests from financial assets and financial liabilities are not significantly different. 

The Company does not apply hedge accounting.

C)	Price risk

The Company has no investments held by the Company which are classified either as at fair value through other comprehensive income (FVOCI) or at fair value through profit of loss (FVPL). Therefore, The Company has no exposure on the price risk.

[bookmark: _Toc48736046]6.1.2	Credit risk 

Credit risk arises from cash and cash equivalents and credit exposures to customers, including outstanding receivables.

a) Risk management

Credit risk is managed on a Company basis. For banks and financial institutions, only independently rated parties.

If customers are independently rated, these ratings are used. Otherwise, if there is no independent rating, risk control assesses the credit quality of the customer, taking into account its financial position, past experience and other factors. Individual risk limits are set based on the assessments in accordance with limits set by the board. The compliance with credit limits by customers is regularly monitored by line management.




b) Impairment of financial assets 

The Company has financial assets that are subject to the expected credit loss model:

· Trade and other receivables 

While cash and cash equivalents are also subject to the impairment requirements of TFRS 9, the identified impairment loss was immaterial.

Trade receivables

The Company applies the TFRS 9 simplified approach to measure expected credit losses which uses a lifetime expected loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables have been grouped based on shared credit risk characteristics and the days past due. The expected credit loss rates are based on payment profiles, historical credit losses as well as forward-looking information and factors that may affect the ability of the customers to settle the outstanding balances within 3 years before 31 December 2021.

On that basis, the loss allowance as at 31 December 2021 was determined as follows for trade receivables:

a) Trade receivables, post-dated cheque - receivables and retention receivables

The Company considered the aging of receivables based on invoices’ due date of outstanding receivables balance as of reporting date.

	As of 31 December 2021
	Not yet due
Million Baht
	Up to 3 months
Million Baht
	3 - 6 
months
Million
Baht
	6 - 12 months Million Baht
	More than 
12 months
Million Baht
	Total
Million Baht

	
	
	
	
	
	
	

	Gross carrying amount 
	
	
	
	
	
	

	   - trade receivables
	179
	15
	1
	1
	21
	217

	
	
	
	
	
	
	

	Loss allowance
	(2)
	(1)
	-
	(1)
	(20)
	(24)



	As of 31 December 2020
	Not yet due
Million Baht
	Up to 3 months
Million Baht
	3 - 6 
months
Million
Baht
	6 - 12 months Million Baht
	More than 
12 months
Million Baht
	Total
Million Baht

	
	
	
	
	
	
	

	Gross carrying amount 
	
	
	
	
	
	

	   - trade receivables
	152
	18
	3
	10
	16
	199

	
	
	
	
	
	
	

	Loss allowance
	(7)
	-
	-
	(1)
	(16)
	(24)



Impairment losses on trade receivables and contract assets are presented as net impairment losses within profit before finance costs and income taxes. Subsequent recoveries of amounts previously written off are credited against the same line item.




[bookmark: _Toc48736047]6.1.3	Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of committed credit facilities to meet obligations when due and to close out market positions. At the end of the reporting period the Company held deposits at call of Baht 326 million (2020: Baht 649 million) that are expected to readily generate cash inflows for managing liquidity risk. Due to the dynamic nature of the underlying businesses, the Company Treasury maintains flexibility in funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the Company’s liquidity reserve and cash and cash equivalents on the basis of expected cash flows. In addition, the Company’s liquidity management policy involves projecting cash flows in major currencies and considering the level of liquid assets necessary, monitoring balance sheet liquidity ratios and maintaining financing plans.

a)	Maturity of financial liabilities

The tables below analyse the maturity of financial liabilities grouping based on their contractual maturities. The amounts disclosed are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of discounting is not significant.

	
	Within 
1 year
Million 
 Baht
	1 - 5 years
Million  
Baht
	Total
contractual
cash flows
Million  
Baht
	
Carrying
amount
Million  
Baht

	As at 31 December 2021
	
	
	
	

	
	
	
	
	

	Trade and other payables
	1,699
	-
	1,699
	1,699

	Lease liabilities
	40
	85
	125
	94

	Long-term loans from a financial
	
	
	
	

	   institution
	191
	320
	511
	392

	
	
	
	
	

	Total
	1,930
	405
	2,335
	2,185



	
	Within 
1 year
Million 
 Baht
	1 - 5 years
Million  
Baht
	Total
contractual
cash flows
Million  
Baht
	Carrying
amount
Million  
Baht

	As at 31 December 2020
	
	
	
	

	
	
	
	
	

	Trade and other payables
	1,073
	-
	1,073
	1,073

	Lease liabilities
	38
	108
	146
	100

	Long-term loans from a financial
	
	
	
	

	   Institution
	184
	391
	576
	539

	
	
	
	
	

	Total
	1,295
	499
	1,795
	1,712






[bookmark: _Toc48736048]6.2 	Capital management

[bookmark: _Toc48736049]6.2.1	Risk management

The objectives when managing capital are to:

· safeguard their ability to continue as a going concern, to provide returns for shareholders and benefits for other stakeholders, and
· maintain an optimal capital structure to reduce the cost of capital

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Company monitors capital based on gearing ratio which is determined by dividing net debt with equity.


	7	Fair values



Fair values are categorised into hierarchy based on inputs used as follows:

Level 1 :	The fair value of the asset or liability is based on the current bid price / closing price by reference to the Stock Exchange of Thailand / the Thai Bond Dealing Centre. 
Level 2 :	The fair value of the asset or liability is determined using significant observable inputs and, as little as possible, entity-specific estimates. 
Level 3 :	The fair value of the asset or liability is not based on observable market data.

The Company disclosed the fair value measurement in related to notes 12.


	8	Critical accounting estimates, and judgements



Estimates and judgements are continually evaluated and are based on historical experience and other factors, including expectations of future events that are believed to be reasonable under the circumstances.

a) Provision for inventories

The Company has established the provision for inventories to reflect the net realise value from inventories. The provision for inventories is the effect from the Company’s analysis of obsolete and slow-moving inventories.  The balance of inventories will be written-off once they are obsoleted and unable to sell out.

b) [bookmark: _Toc48736055]Defined retirement benefit obligations

The present value of the employee benefit obligations depends on a number of factors that are determined on an actuarial basis using a number of assumptions, including the discount rate. Any changes in these assumptions will have an impact on the carrying amount of pension obligations.

The Company determines the appropriate discount rate at the end of each year. This interest rate should be used to determine the present value of estimated future cash outflows expected to be required to settle the pension obligations. In determining the appropriate discount rate, the Company considers market yield of government bonds that are denominated in the currency in which the benefits will be paid, and that have terms to maturity approximating the terms of the related pension liability.

Additional information of other key assumptions for retirement benefits obligations is disclosed in Note 20.




c) [bookmark: _Toc48736065]Impairment of financial assets

The loss allowances for financial assets are based on assumptions about default risk and expected loss rates. The Company uses judgement in making these assumptions and selecting the inputs used in the impairment calculation, based on the Company’s past history and existing market conditions, as well as forward-looking estimates at the end of each reporting period.


	9	Segment information



The Company operates in the business segments, which are ground tires and aero tires. The Company has manufacturing facilities in Thailand. The Company reports its segment information as distribution market in domestic and overseas markets. Export sales are made to related parties and domestic sales are made to third parties. Management believes that no material difference exists in making an assessment of the Company’s past performance and in making informed judgements about the Company as a whole if either the business segments or the geographical segments is presented. Therefore, the Company is reporting geographical segments information based on location of its market, as a single reporting format. Segments information is reported to Managing Director for the purpose of assessment of operating performance by considering from profit before income tax expense.

	
	Domestic sales
	Export sales
	Total

	
	Million
 Baht
	Million 
Baht
	Million 
Baht

	For the year ended 31 December 2021
	
	
	

	
	
	
	

	Sales
	1,294
	2,798
	4,092

	
	
	
	

	Segment gross profit
	146
	368
	514

	Unallocated expenses/other income, net
	
	
	(552)

	
	
	
	

	Loss before income tax
	
	
	(38)

	
	
	
	

	Timing of revenue recognition
	
	
	

	At a point in time
	1,294
	2,798
	4,092

	
	
	
	

	For the year ended 31 December 2020
	
	
	

	
	
	
	

	Sales
	1,404
	2,041
	3,445

	
	
	
	

	Segment gross profit
	173
	213
	386

	Unallocated expenses/other income, net
	
	
	(566)

	
	
	
	

	Loss before income tax
	
	
	(180)

	
	
	
	

	Timing of revenue recognition
	
	
	

	At a point in time
	1,404
	2,041
	3,445



Major customers

For the year ended 31 December 2021, the Company’s revenues are derived from two major customers which are related parties of Baht 1,891.9 million or 46.2% of the Company’s total revenue (2020: Baht 1,388.7 million or 40.3% of the Company’s revenue).











	10	Cash and cash equivalents



	
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	
	
	

	Deposits held at banks	- current accounts 
	94
	87

		- savings accounts
	232
	562

	
	
	

	
	326
	649



As at 31 December 2021, the weighted average interest rate of savings accounts was 0.05% per annum (2020: 0.10% per annum).


	11	Trade and other receivables, net



	
	2021
	2020

	
	Million  
Baht
	Million 
Baht

	
	
	

	Trade receivables - third parties
	217
	199

	Less  Loss allowance (Note 6.1.2)
	(24)
	(24)

	
	
	

	
	193
	175

	Trade receivables - related parties (Note 30)
	435
	314

	Amounts due from related parties (Note 30)
	73
	57

	Prepayments
	7
	12

	Advance payments
	4
	6

	Other receivables
	5
	5

	
	
	

	Total trade and other receivables, net 
	717
	569



Outstanding trade receivables can be analysed as follows:

	
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	Trade receivables - third parties
	
	

	Not yet due
	179
	152

	Up to 3 months
	15
	18

	3 - 12 months
	2
	13

	Over 12 months
	21
	16

	
	
	

	
	217
	199

	Less  Allowance for doubtful accounts
	(24)
	(24)

	
	
	

	
	193
	175

	
	
	

	Trade receivables - related parties
	
	

	Not yet due
	398
	307

	Up to 3 months
	35
	6

	3 - 12 months
	2
	1

	
	
	

	
	435
	314





	12	Financial assets and financial liabilities



As at 31 December 2021, classification of the Company’s financial assets and financial liabilities are amortised cost and the fair value of the short-term of financial assets and financial liabilities are not expected to be materially different from the amounts presented in the statements of financial position are as follows:

	
	2021

	
	Amortised cost

	
	Million Baht

	
	

	Financial assets
	

	Cash and cash equivalents
	326

	Trade and other receivables, net
	717

	
	

	
	

	Financial liabilities
	

	Trade and other payables
	1,699

	Short-term loans from financial institutions
	1,495

	Long-term loan from a financial institution
	392



The carrying amounts of financial assets and liabilities with a maturity of less than one year are assumed to approximate their fair values. The fair values of long-term loans from financial institutions with interest charged at the floating rates, the carrying amount of such loans approximates the fair value within level 3 of the fair value hierarchy. The calculation of fair values are based on discounted cash flows using discount rates based upon market interest rates for borrowing in the same risk level at the date of the financial statements. 


	13	Inventories, net



	
	2021
	2020

	
	Million  
Baht
	Million 
Baht

	
	
	

	Raw materials
	282
	170

	Spare parts
	158
	161

	Work in progress
	46
	67

	Finished goods
	614
	367

	Goods in transits
	130
	70

	
	
	

	
	1,230
	835

	Less Provision for net realisable value	- slow moving
	(50)
	(37)

		- net realisable value
	(3)
	(1)

	
	
	

	Total inventories, net
	1,177
	797
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	14	Property, plant and equipment, net



	
	
	
	Furniture,
	
	Assets under
	

	
	Land, land
	
	fixtures and
	
	construction
	

	
	improvements
	Machinery
	office
	Motor
	and
	

	
	and building
	and equipment
	equipment
	vehicles
	installation
	Total

	
	Million 
Baht
	Million 
Baht
	Million 
Baht
	Million 
Baht
	Million 
Baht
	Million 
Baht

	
	
	
	
	
	
	

	As at 1 January 2020
	
	
	
	
	
	

	Cost
	1,583
	7,023
	97
	20
	566
	9,289

	Less	Accumulated depreciation
	(583)
	(4,535)
	(78)
	(12)
	-
	(5,208)

		Allowance for impairment loss
	-
	(43)
	-
	-
	-
	(43)

	
	
	
	
	
	
	

	Net book amount
	1,000
	2,445
	19
	8
	566
	4,038

	
	
	
	
	
	
	

	For the year ended 31 December 2020
	
	
	
	
	
	

	Opening net book amount
	1,000
	2,445
	19
	8
	566
	4,038

	Additions
	-
	80
	-
	-
	598
	678

	Transfers
	175
	291
	3
	-
	(469)
	-

	Disposals, net
	-
	(8)
	-
	-
	(2)
	(10)

	Write off, net
	-
	(4)
	-
	-
	-
	(4)

	Impairment loss, net
	-
	-
	(2)
	-
	-
	(2)

	Depreciation charges (Note 23)
	(42)
	(293)
	(6)
	(1)
	-
	(342)

	
	
	
	
	
	
	

	Closing net book amount
	1,133
	2,511
	14
	7
	693
	4,358

	
	
	
	
	
	
	

	As at 31 December 2020
	
	
	
	
	
	

	Cost
	1,758
	7,249
	100
	20
	693
	9,820

	Less	Accumulated depreciation
	(625)
	(4,719)
	(84)
	(13)
	-
	(5,441)

		Allowance for impairment loss
	-
	(19)
	(2)
	-
	-
	(21)

	
	
	
	
	
	
	

	Net book amount
	1,133
	2,511
	14
	7
	693
	4,358





	
	
	
	Furniture,
	
	Assets under
	

	
	Land, land
	
	fixtures and
	
	construction
	

	
	improvements
	Machinery
	office
	Motor
	and
	

	
	and building
	and equipment
	equipment
	vehicles
	installation
	Total

	
	Million  
Baht
	Million 
Baht
	Million 
Baht
	Million 
Baht
	Million 
Baht
	Million 
Baht

	
	
	
	
	
	
	

	For the year ended 31 December 2021
	
	
	
	
	
	

	Opening net book amount
	1,133
	2,511
	14
	7
	693
	4,358

	Additions
	-
	-
	-
	-
	1,083
	1,083

	Transfers
	29
	538
	10
	-
	(577)
	-

	Disposals, net
	-
	(41)
	-
	-
	(9)
	(50)

	Write off, net
	-
	(2)
	-
	-
	-
	(2)

	Depreciation charges (Note 23)
	(45)
	(300)
	(7)
	(1)
	-
	(353)

	
	
	
	
	
	
	

	Closing net book amount
	1,117
	2,706
	17
	6
	1,190
	5,036

	
	
	
	
	
	
	

	As at 31 December 2021
	
	
	
	
	
	

	Cost
	1,787
	7,632
	110
	20
	1,190
	10,739

	Less	Accumulated depreciation
	(670)
	(4,907)
	(91)
	(14)
	-
	(5,682)

		Allowance for impairment loss
	-
	(19)
	(2)
	-
	-
	(21)

	
	
	
	
	
	
	

	Net book amount
	1,117
	2,706
	17
	6
	1,190
	5,036



Depreciation expense of Baht 353.6 million (2020: Baht 342.0 million) has been charged in ‘cost of goods sold’ of Baht 330.6 million (2020: Baht 312.3 million) and in ‘selling expenses and administrative expenses’ of Baht 23.0 million (2020: Baht 29.7 million).




During 2021, the Company found an indicator of impairment for property, plant and equipment mainly for production ground tires due to the current year’s operation loss. These assets had net book value amounting to Baht 3,638.9 million.  The Company therefore tested impairment of these assets. Following impairment testing by the management, these assets were not impaired. The key assumptions relating to impairment assessment are:

	
	
	Percentage

	
	
	

	Average revenue growth rates
	
	15.40

	Discount rates
	
	8.50




	[bookmark: _Toc48736103]15	Right-of-use assets, net and Lease liabilities, net



The statement of financial position included following transactions relating to leases.

	As at 31 December
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	
	
	

	Right-of-use assets - carrying amount
	
	

	Buildings and building improvements
	68
	72

	Vehicles
	5
	3

	Information technology
	12
	15

	Equipment
	3
	5

	
	
	

	Total right-of-use assets
	88
	95

	
	
	

	Lease liabilities
	
	

	Current
	
	

	Non-current
	27
	23

	
	66
	77

	
	
	

	Total lease liabilities
	93
	100



Transactions recognised in the financial statements relating to leases are as follows:

	
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	
	
	

	Depreciation charge of right-of-use assets
	
	

	Buildings and building improvements
	21
	17

	Vehicles
	3
	4

	Information technology
	3
	1

	Equipment
	2
	-

	
	
	

	Total depreciation charge of right-of-use assets
	29
	22

	
	
	

	Additions to the right-of-use assets during the year
	21
	105

	
	
	

	Total cash outflows for leases
	37
	25

	
	
	

	Finance cost relating to right-of-use assets (Note 24)
	9
	7

	Expenses relating to leases of low-value assets
	52
	45
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16    Deferred income taxes



Deferred income taxes

The analysis of deferred tax assets and deferred tax liabilities is as follows:

	
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	
	
	

	Deferred tax assets:
	103
	99

	Deferred tax liabilities:
	(43)
	(42)

	
	
	

	Deferred tax asset (net)
	60
	57



The movement of deferred income taxes during the year is as follows:

	
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	
	
	

	As at 1 January 
	57
	48

	Charged to profit or loss (Note 25)
	6
	7

	Charged (credited) relation to components of 
	
	

	   other comprehensive income 
	(3)
	2

	
	
	

	As at 31 December
	60
	57



The movement in deferred income tax assets and liabilities during the year is as follows:

	
	Provisions for
	Other
	
	
	
	

	
	receivables
	provisions
	Employee
	
	
	

	
	and inventories
	liabilities
	benefit
	Depreciation
	Others
	Total

	
	Million 
	Million 
	Million 
	Million 
	Million 
	Million 

	
	 Baht
	 Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	

	Deferred tax assets
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1 January 2021
	12
	16
	66
	-
	5
	99

	(Charged) credited to
	
	
	
	
	
	

	   - profit or loss (Note 25)
	2
	-
	5
	-
	-
	7

	   - other comprehensive income  
	-
	-
	(3)
	-
	-
	(3)

	
	
	
	
	
	
	

	At 31 December 2021
	14
	16
	68
	-
	5
	103

	
	
	
	
	
	
	

	As at 1 January 2020
	7
	16
	61
	-
	14
	98

	(Charged) credited to 
	
	
	
	
	
	

	   - profit or loss (Note 25)
	5
	-
	3
	-
	(9)
	(1)

	   - other comprehensive income  
	-
	-
	2
	-
	-
	2

	
	
	
	
	
	
	

	At 31 December 2020
	12
	16
	66
	-
	5
	99

	
	
	
	
	
	
	

	Deferred tax liabilities
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1 January 2021
	-
	-
	-
	(42)
	-
	(42)

	Charged (credited) to profit or loss
   (Note 25)
	-
	
-
	-
	
(1)
	-
	(1)

	
	
	
	
	
	
	

	At 31 December 2021
	-
	-
	-
	(43)
	-
	(43)

	
	
	
	
	
	
	

	At 1 January 2020
	-
	-
	-
	(50)
	-
	(50)

	Charged (credited) to profit or loss
	
	
	
	
	
	

	   (Note 25)
	-
	-
	-
	8
	-
	8

	
	
	
	
	
	
	

	At 31 December 2020
	-
	-
	-
	(42)
	-
	(42)





The Company only recognised those deferred tax assets that in management’s judgement is more likely that the deferred tax assets will be realised, due to the operating profits generated by the Company’s operations.

Deferred income tax assets are recognised for tax loss and carried forwards only to the extent that realisation of the related tax benefit through the future taxable profits is probable. In year 2021, The Company does not recognise deferred tax asset of Baht 29.2 million from tax losses of Baht 29.2 million, to carry forward against future taxable income; these tax losses of Baht 4.9 million, of Baht 22.7 million and of Baht 1.6 million will expire in 2024, 2025 and 2026, respectively (prior year, The Company did not recognised deferred tax assets from tax losses).


	17	Short-term loans from financial institutions



As at 31 December 2021, the Company had a promissory note of Baht 1,495.0 million with a financial institution in Thailand, bearing interest rate 1.95% - 3.60% per annum (as at 31 December 2020: 1.80% - 3.31% per annum). The outstanding principal and interests are due for payable on within 4 February 2022 to 3 March 2022. 

As at 31 December 2021, the unused loan facility is Baht 570.0 million (2020: Baht 1,220.0 million).


	
18	Trade and other payables



	
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	
	
	

	Trade payables - third parties
	968
	625

	Trade payables - related parties (Note 30)
	88
	75

	Amounts due to related parties (Note 30)
	220
	68

	Payables from purchases of plant and equipment
	
	

	   - third parties
	225
	92

	Payables from purchases of plant and equipment
	
	

	   - related parties (Note 30)
	16
	58

	Accrued expenses
	182
	155

	
	
	

	Total trade and other payables
	1,699
	1,073




	
19	Long-term loan from a financial institution, net



The movements of a long-term loan from a financial institution during the year can be analysed as follows:

	For the year ended 31 December
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	
	
	

	Opening balance
	539
	664

	Repayment during the year
	(143)
	(149)

	Unrealised gain (loss) on foreign exchange rate
	(4)
	24

	
	
	

	Closing balance
	392
	539






In May 2018, the Company entered into a long-term loan facility agreement of USD 21 million with a financial institution in Thailand for operation and construction of factory. This long-term loan shall be repaid within 72 months from the first drawdown date. The loan bears interest between BIBOR plus 2.40% per annum and LIBOR plus 2.80% per annum. The parent company issued a comfort letter in favour of the financial institution, confirming it did not intend to take any action to sell or otherwise voluntarily dispose of its shares or substantial assets in the Company. The comfort letter also stated that the parent company does not and will not guarantee any obligation of, or in any other manner assure the performance of any obligation by, the Company to the financial institution.

The effective interest rate at the statements of financial position date was 3.15% per annum (2020: 3.16% per annum).

The fair value of borrowings equal their carrying amount, as the impact of discounting is not significant.

Maturity of a long-term loan is as follows:

	As at 31 December
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	
	
	

	Within 1 year
	174
	166

	Between 1 and 5 years
	218
	373

	
	
	

	Closing balance
	392
	539



As at 31 December 2021, the unused loan facility is Baht 3.7 million (2020: Baht 3.7 million).


	
20	Employee benefit obligations



	
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	
	
	

	Statements of financial position:
	
	

	   Reserve for savings fund
	116
	109

	   Reserve for retirement benefits
	223
	220

	
	
	

	
	339
	329

	
	
	

	Statements of income
	
	

	   Savings fund
	16
	20

	   Retirement benefits
	20
	18

	
	
	

	
	36
	38

	
	
	

	Remeasurement for:
	
	

	   Savings fund
	(3)
	(7)

	   Retirement benefits
	(13)
	18

	
	
	

	
	(16)
	11






The movement in the defined benefit obligations over the year is as follows:

	
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	
	
	

	At 1 January
	329
	305

	Current service cost
	33
	34

	Interest expense
	3
	4

	Remeasurements:
	
	

	   (Gain) from change in demographic assumption
	-
	(13)

	   (Gain) Loss from change in financial assumption
	(22)
	11

	   Loss from Experience loss
	6
	14

	Benefits paid
	(10)
	(26)

	
	
	

	At 31 December
	339
	329



The significant actuarial assumptions used were as follows:

	
	2021
	2020

	
	
	

	Discount rate - Retirement Fund Plan
	2.00%
	1.25%

	Discount rate - Saving Fund Plan
	1.50%
	0.75%

	Salary increase rate
	3.00%
	3.00%



	
	Change in
	Impact on defined benefit obligation

	
	assumption
	Increase in assumption
	Decrease in assumption

	
	
	2021
	2020
	2021
	2020

	
	2021
	2020
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	

	Discount rate 
   - Retirement Fund Plan
	0.50%
	0.50%
	Decrease by
10
	Decrease by
10
	Increase by
10
	Increase by
11

	
	
	
	
	
	
	

	Salary increase rate 
   - Retirement Fund Plan
	0.50%
	0.50%
	Increase by
10
	Increase by
11
	Decrease by
10
	Decrease by
10

	
	
	
	
	
	
	

	Discount rate 
   - Saving Fund Plan
	0.50%
	0.50%
	Decrease by
4
	Decrease by
4
	Increase by
4
	Increase by
4

	
	
	
	
	
	
	

	Salary increase rate
	0.50%
	0.50%
	Increase by
	Increase by
	Decrease by
	Decrease by

	   - Saving Fund Plan
	
	
	1
	1
	1
	1



The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method has been applied as when calculating the retirement benefits recognised in the statement of financial position.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the previous year.

The weighted average duration of the defined benefit obligation - Retirement Fund Plan is 9 years (2020: 9 years).

The weighted average duration of the defined benefit obligation - Saving Fund Plan is 6 years 
(2020: 6 years).




	
21	Share capital and premium on share capital



	
	
	
	Premium

	
	
	Share
	on share

	
	Number of
	capital
	capital

	
	Ordinary
Shares
	Million
Baht
	Million
Baht

	
	
	
	

	At 1 January 2020
	7,400,000
	74
	92

	Issue of shares 
	-
	-
	-

	
	
	
	

	At 31 December 2020
	7,400,000
	74
	92

	Issue of shares 
	-
	-
	-

	
	
	
	

	At 31 December 2021
	7,400,000
	74
	92



The total number of authorised ordinary shares is 7,400,000 shares with a par value of Baht 10 per share (2020: Baht 10 per share).  All issued shares are fully paid.

Under the Public Companies Act B.E. 2535 requires companies to set aside share subscription monies received in excess of the issued shares’ par value to a reserve account (share premium). The share premium is not available for dividend distribution.


	
22	Legal reserve



Under the Public Companies Act, B.E. 2535, the Company is required to set aside as a legal reserve at least 5% of profit arisen from the business of the Company after accumulated deficit brought forward (if any) at each dividend declaration until the reserve is not less than 10% of the registered share capital.  This reserve is non-distributable.


	
23	Expenses by nature



	
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	
	
	

	Raw materials and supplies used
	1,717
	1,014

	Changes in inventories of finished goods and
	
	

	   work in progress
	268
	79

	Staff costs
	658
	582

	Depreciation (Note 14 and 15)
	382
	364




	
24	Finance cost



	
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	
	
	

	Short-term loans from financial institutions
	26
	23

	Long-term loans from financial institutions
	14
	22

	Interest and finance charges paid for lease liabilities (Note 15)
	9
	7

	
	
	

	Total finance costs
	49
	52





	
25	Income tax expense



Income tax expense for the year comprises the following:
	
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	
	
	

	Current income tax:
	
	

	   Current income tax on profits for the year
	-
	-

	   Adjustment in respect of prior year
	-
	3

	
	
	

	Total current income tax
	-
	3

	
	
	

	Deferred income tax:
	
	

	
	
	

	(Increase) Decrease in deferred tax assets (Note 16)
	(7)
	1

	Increase (Decrease) in deferred tax liabilities (Note 16)
	1
	(8)

	
	
	

	Total deferred tax
	(6)
	(7)

	
	
	

	
	
	

	Income tax expense
	(6)
	(4)



The tax on the Company’s profit before tax differs from the theoretical amount that would arise using the tax rate of 20% (2020: 20%) as follow:

	
	2021
	2020

	
	Million 
Baht
	Million 
Baht

	
	
	

	Loss before income tax
	(38)
	(180)

	
	
	

	Income tax at statutory tax rates
	(8)
	(36)

	
	
	

	Tax effect of:
	
	

	   Expenses not deductible for tax purposes
	-
	2

	   Write off previously recognised from loss carried forward
	
	

	       year 2019 (Note 16)
	-
	5

	   Tax losses for which no deferred income tax 
	
	

	       asset was recognised (Note16)
	2
	22

	   Adjustment in respect of prior year
	-
	3

	
	
	

	Income tax expenses
	(6)
	(4)



The tax (charge)/credit relating to component of other comprehensive income is as follows:

	
	2021
	2020

	
	
Before tax
	Tax (charge) credit
	

After tax
	
Before tax
	Tax (charge) credit
	

After tax

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	

	Remeasurement on retirement 
   benefit obligations
	
16
	
(3)
	
13
	
(11)
	
2
	
(9)

	
	
	
	
	
	
	

	Other comprehensive income
	16
	(3)
	13
	(11)
	2
	(9)

	
	
	
	
	
	
	

	Current tax
	-
	-
	-
	-
	-
	-

	Deferred income tax (Note 16)
	-
	(3)
	-
	-
	2
	-






	
26	Promotional privileges



The Company has received a promotional privilege from the Office of the Board of Investment (“BOI”) for the manufacturing of radial aviation tire.  Under this privilege, the Company has received exemption from certain taxes and duties as detailed in the certificate including exemption from corporate income tax for a period of 8 years from the date of commencement of earning promoted revenue. As a promoted business, the Company is required to comply with the terms and conditions as specified in the promotion certificates.

Revenue classified by BOI and Non-BOI promoted activities are as follows:

	For the years ended
	BOI promoted activities
	Non-BOI promoted activities
	Total

	   31 December
	2021
Million 
Baht
	2020
Million 
Baht
	2021
Million 
Baht
	2020
Million 
Baht
	2021
Million 
Baht
	2020
Million 
Baht

	
	
	
	
	
	
	

	Domestic sales
	6
	7
	1,288
	1,398
	1,294
	1,405

	Export sales
	337
	199
	2,461
	1,841
	2,798
	2,040

	
	
	
	
	
	
	

	
	343
	206
	3,749
	3,239
	4,092
	3,445




	
27	Basic loss per share



Basic loss per share is calculated by dividing the net profit attributable to shareholders of the Company by the weighted average number of ordinary shares in issue during the year.

	
	2021
	2020

	
	
	

	Net loss attributable to shareholders (Million Baht)
	(32)
	(176)

	Weighted average of issued ordinary shares
	
	

	   during the year (Million shares)
	7
	7

	
	
	

	Basic loss per share (Baht)
	(4.39)
	(23.77)



There are no dilutive potential ordinary shares in issue during the years presented.




	
28	Cash flows from operating activities



Reconciliation of net profit (loss) before income tax to cash flows from operating activities:

	
	
	2021
	2020

	
	Notes
	Million 
Baht
	Million 
Baht

	
	
	
	

	Net loss before income tax
	
	(38)
	(180)

	
	
	
	

	Adjustments for:
	
	
	

	   Loss on allowance for net realisable value of 
      inventories
	
	15
	7

	   Depreciation and amortisation
	14,15
	382
	364

	   Loss on disposals and write-offs of property,
      plant and equipment, net
	
	3
	3

	   Impairment loss of assets 
	14
	-
	2

	   Employee benefit obligations
	20
	36
	38

	   Interest income 
	
	(1)
	(1)

	   Finance costs
	24
	49
	52

	   Unrealised loss on exchange rate
	
	6
	43

	
	
	
	

	Changes in operating assets and liabilities:
	
	
	

	   - trade and other receivables
	
	(153)
	102

	   - inventories
	
	(396)
	168

	   - refundable value added tax
	
	(61)
	108

	   - other current assets
	
	2
	(1)

	   - trade and other payables
	
	527
	46

	   - accrued withholding tax
	
	(12)
	2

	   - other current liabilities
	
	(2)
	2

	   - employee benefit obligations paid
	20
	(10)
	(26)

	
	
	
	

	Cash generated from operations
	
	347
	729

	Interest received
	
	1
	1

	Income taxes paid
	
	(1)
	(2)

	
	
	
	

	Net cash generated from operating activities
	
	347
	728




	
29	Commitments



Bank guarantees

As at 31 December 2021, the Company had commitments in respect of bank guarantees amounting to Baht 29.0 million and US Dollar 10,000 (2020: Baht 23.9 million and US Dollar 10,000) and bank guarantees amounting to Baht 139.0 million for VAT refund from Revenue Department (2020: Baht 139.0 million).

Capital expenditure commitments

As at 31 December 2021, the Company has outstanding capital commitments in respect of the investment of machinery and equipment totaling Baht 249.5 million (2020: Baht 138.4 million).




	
30	Related party transactions



Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the Company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the Company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the Company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.

The Company is controlled by The Goodyear Tire & Rubber Company (registered and located in the USA), which owns 66.79% of the Company’s issued shares. 

The following material transactions were carried out with related parties:

i)	Sales of goods

	For the years ended 31 December
	2021
	2020

	
	Million Baht
	Million Baht

	Sales of finished goods:
	
	

	   Parent company
	562
	375

	   Companies under common control
	2,236
	1,666

	
	
	

	
	2,798
	2,041

	
	
	

	Sales of assets and spare parts:
	
	

	   Parent company
	3
	-

	   Companies under common control
	9
	11

	
	
	

	
	12
	11



ii)	Purchases of goods and services 

	For the years ended 31 December
	2021
	2020

	
	Million Baht
	Million Baht

	Purchases of raw materials and finished goods:
	
	

	   Parent company
	111
	87

	   Companies under common control
	448
	330

	
	
	

	
	559
	417

	
	
	

	Purchases of machinery and spare parts:
	
	

	   Parent company
	34
	67

	   Companies under common control
	130
	142

	
	
	

	
	164
	209

	
	
	

	Royalty fee:
	
	

	   Parent company
	176
	135

	
	
	

	Production service fee:
	
	

	   Parent company
	24
	24

	
	
	

	Management fee:
	
	

	   Companies under common control
	184
	151





iii)	Outstanding balances arising from sales/purchases of goods/services

	As at 31 December
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Trade receivables - related parties:
	
	

	   Parent company
	150
	141

	   Companies under common control
	285
	173

	
	
	

	
	435
	314

	
	
	

	Amounts due from related parties:
	
	

	   Parent company
	27
	17

	   Companies under common control
	46
	40

	
	
	

	
	73
	57

	
	
	

	Trade payables - related parties:
	
	

	   Parent company
	18
	12

	   Companies under common control
	70
	63

	
	
	

	
	88
	75

	
	
	

	Amounts due to related parties:
	
	

	   Parent company
	33
	33

	   Companies under common control
	187
	35

	
	
	

	
	220
	68

	
	
	

	Payable from purchases of plant and equipment:
	
	

	   Parent company
	6
	23

	   Companies under common control
	10
	35

	
	
	

	
	16
	58



iv)	Directors’ and key management’s compensation

	For the years ended 31 December
	2021
	2020

	
	Million Baht
	Million Baht

	
	
	

	Salaries and other short-term employee benefits
	33
	29

	
	
	

	
	33
	29





