TECHNO MEDICAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
Condensed Notes to Financial Statements (Continued)
March 31, 2022 and 2021 (Unaudited) (Reviewed) 
and December 31, 2021 (Audited)
1. BASIS FOR THE PREPARATION OF INTERIM FINANCIAL INFORMATION	

The accompanying interim financial information is prepared on a condensed basis and in accordance with the Thai Accounting Standard No. 34 “Interim Financial Reporting” as well as interpretations and guidelines promulgated by the Thai Federation of Accounting Professions (“TFAC”) and the related applicable rules and regulations of the Securities and Exchange Commission.

The accompanying interim financial information is prepared as updated information to the financial statements for the year ended December 31, 2021 with an emphasis on the more current information about activities, events and situations, not a duplicate of information previously reported. This interim financial information should therefore be read in conjunction with the financial statements for the year ended December 31, 2021.

The consolidated interim financial statements for the three-month periods ended March 31, 2022 and 2021 and the consolidated financial statements for the year ended December 31, 2021, which are components of this interim financial information, include the accounts of the Company and its subsidiaries (“the Group”) on which the Company has the controlling power or direct / indirect holding as follows:

	Company Name
	
	Type of Business
	
	Authorized Share Capital (In Thousand Baht)
	
	Percentage of Direct / Indirect Shareholding
	
	
Cost of Investments in Separate Financial Statements (In Thousand Baht)

	
	
	
	
	
	
	
	
	March 31, 2022
	
	December 31, 2021

	TM Nursing Care Co., Ltd. (“TMNC”)
	
	Holding company and nursing-care service
	
	300,000
	
	80.00
	
	240,000
	
	240,000

	
	
	
	
	
	
	
	
	
	
	

	The Parents Nursing Care Co., Ltd. (“TPNC”)
	
	Nursing-care school
	
	4,000
	
	80.00
	
	· *
	
	-

	
	
	
	
	
	
	
	
	
	
	

	The Parents Hospital Co., Ltd. (“TPH”)
	
	The parents hospital
	
	30,000
	
	80.00
	
	· *
	
	-



· Shares are held by TMNC at 99.99% with cost of Baht 4 million (TPNC) and Baht 30 million (TPH) whereby TPNC and TPH were incorporated on February 25, 2022.

Significant intercompany transactions between the Company and subsidiaries, included in consolidated interim financial statements, were eliminated.

For convenience of the readers, an English translation of interim financial information is prepared from the Thai language interim financial information that is issued for domestic financial reporting purposes.

Starting from January 1, 2022, the Group has adopted Thai Accounting Standards (TAS), Thai Financial Reporting Standards (TFRS), Thai Accounting Interpretation (TSIC), Thai Financial Reporting Interpretation (TFRIC) and the accounting guidance, newly issued and revised by TFAC, which became effective from the accounting period starting on or after January 1, 2022 whereby their significant parts for 2022 relate to (1) the practical expedient relating to COVID-19-related rent concessions for the lessee in respect of TFRS 16 and (2) the Interest Rate Benchmark (IBOR) Reform-Phase 2 which relates to certain significant TFRSs e.g. TFRS 4, TFRS 7, TFRS 9 and TFRS 16. The adoption of such newly issued and revised TAS / TFRS / TSIC / TFRS and accounting guidance did not have any material effect to the Group’s financial statements.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Group applied significant accounting policies and methods of computation to the preparation of interim financial information for the three-month periods ended March 31, 2022 and 2021 which are similar to those applied to the preparation of financial statements for the year ended December 31, 2021 except the matters relating to the adoption of newly issued and revised TAS / TFRS / TSIC / TFRIC and accounting guidance as discussed in Note 1 which had no any material effect.

4. TRANSACTIONS WITH RELATED PARTIES

Transactions with related parties for three-month periods ended March 31, 2022 and 2021 are as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate Financial Statements

	
	2022
	
	2021
	
	2022
	
	2021

	Interest expense - subsidiary
	          -
	
	          -
	
	255
	
	          -

	Decrease in gross amount (lease fee) 
of lease liabilities - director
	30
	
	20
	
	30
	
	20

	Key management’s remunerations
	
	
	
	
	
	
	

	- Short-term benefits
	6,880
	
	8,630
	
	6,880
	
	8,630

	- Post-employment benefits
	771
	
	760
	
	771
	
	760

	Total
	7,651
	
	9,390
	
	7,651
	
	9,390



Outstanding balances with related parties as at March 31, 2022 and December 31, 2021 are as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate Financial Statements

	
	March 31, 2022
	
	December 31,
2021
	
	March 31,
2022
	
	December 31,
2021

	Loan payable (interest at 4% p.a. in 2022 and 1.05% p.a. in 2021)
	
	
	
	
	
	
	

	Subsidiary
	            -
	
	            -
	
	50,000
	
	50,000

	Interest payable
	
	
	
	
	
	
	

	Subsidiary
	            -
	
	            -
	
	170
	
	299

	Right-of-use assets
	
	
	
	
	
	
	

	Director
	250
	
	282
	
	250
	
	282

	Lease liabilities
	
	
	
	
	
	
	

	Director
	218
	
	245
	
	218
	
	245





5. TRADE RECEIVABLES - NET

As at March 31, 2022 and December 31, 2021, trade receivables classified by outstanding periods are as follows:
	
	Consolidated  and
Separate Financial Statements 
(In Thousand Baht)

	
	March 31, 2022
	
	December 31, 2021

	Current
	131,541
	
	119,732

	Overdue :
	
	
	

	Not exceeding 3 months
	49,033
	
	53,432

	Between 3 months - 6 months
	12,630
	
	14,776

	Between 6 months - 12 months
	5,916
	
	7,348

	Exceeding 12 months
	1,259
	
	714

	Total
	200,379
	
	196,002

	Less  Allowance for impairment on expected credit loss
	(    1,470)
	
	(    1,045)

	Net
	198,909
	
	194,957



6. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

	
	In Thousand Baht

	
	Consolidated
	
	Separate Financial Statements

	
	March 31,
2021
	
	December 31, 2021
	
	March 31,
2021
	
	December 31, 2021

	Other payables
	8,078
	
	16,773
	
	8,072
	
	7,863

	Accrued employee bonus
	3,725
	
	9,382
	
	3,725
	
	9,382

	Accrued commissions
	3,178
	
	3,216
	
	3,178
	
	3,216

	Accrued discounts on collections
	2,925
	
	2,946
	
	2,925
	
	2,946

	Advances from customers
	1,074
	
	2,495
	
	1,074
	
	2,495

	Revenue Department payable
	994
	
	1,869
	
	994
	
	1,869

	Others
	2,661
	
	1,638
	
	2,064
	
	1,608

	Total
	22,635
	
	38,319
	
	22,032
	
	29,379



7. LIABILITY FOR POST-EMPLOYMENT BENEFITS

Movements of liability for post-employment benefits for the three-month periods ended March 31, 2022 and 2021 are as follows:
	
	Consolidated  and
Separate Financial Statements 
(In Thousand Baht)

	
	2022
	
	2021

	Liability for post-employment benefits as at January 1
	10,631
	
	9,752

	Past service cost
	917
	
	          -

	Current service cost
	800
	
	252

	Interest cost
	69
	
	68

	Expense recognized as profit or loss  in statement of comprehensive income
	1,786
	
	       320

	Actuarial loss on re-measurement
	8,699
	
	          -

	Employee benefits paid during the period
	(  2,556)
	
	 (   400)

	Liability for post-employment benefits as at March 31
	18,560
	
	9,672



Actuarial loss on re-measurement in 2022 comprised of:
· Loss on experience adjustment	15,581	thousand Baht
· Loss on changes in financial assumptions	1,864	thousand Baht
· Gain on changes in demographic assumptions	8,746	thousand Baht

Significant assumptions used in calculation of the liability for post-employment benefits in 2022 and 2021 are:
· Discount rate			1.36 p.a. in 2022 and 2.92% p.a. in 2021
· Salary escalation rate		5% in 2022 and 2021
· Employee turnover rate		0% - 30% p.a. in 2022 and 2.87% - 34.38% p.a. in 2021

The aforesaid changes in significant assumptions may affect the sensitivity of liability for post-employment benefits in respect of the information as per the calculation report of the qualified actuary as follows:

	
	
	Liability may increase (decrease) from changes in significant assumptions 
(In Thousand Baht)

	Significant Assumptions
	
	If assumption
increased
	
	If assumption
decreased

	Discount rate (increased/decreased by 1.0%)
	
	 (667)
	
	749

	Salary escalation rate (increased/decreased by 1.0%)
	
	667
	
	 (602)

	Employee turnover rate (increased/decreased by 1.0%)
	
	(756)
	
	545



8. INCOME TAX

Income tax recorded as expense (income) for the three-month periods ended March 31, 2022 and 2021 consists of:

	
	In Thousand Baht

	
	Consolidated
	
	Separate Financial Statements

	
	2022
	
	2021
	
	2022
	
	2021

	Income tax computed from accounting profit 
	1,367
	
	210
	
	1,501
	
	376

	Effects from non-deductible expenses
	1,192
	
	971
	
	1,058
	
	805

	Effects from additional deductible expenses
	(1,023)
	
	(   110)
	
	(1,023)
	
	(   110)

	Current tax calculated from taxable profit
	1,536
	
	1,071
	
	1,536
	
	1,071

	Increase in deferred tax assets
	(2,352)
	
	     -
	
	(2,352)
	
	     -

	Increase (decrease) in deferred tax liabilities
	1,917
	
	(   335)
	
	1,917
	
	(   335)

	Income tax presented in the statement of comprehensive income
	1,101
	
	736
	
	1,101
	
	736





Deferred tax assets and liabilities presented in statements of financial position as at March 31, 2022 and December 31, 2021 consisted of:
	
	Consolidated and Separate Financial Statements (In Thousand Baht)

	
	March 31, 2022
	
	December 31, 2021

	Assets - effects from non-deductible items or non-tax liabilities :
	
	
	

	Allowance for impairment of trade receivables
	294
	
	209

	Allowance for diminution in value and obsolete inventories
	1,240
	
	1,260

	Liability for post-employment benefits
	3,712
	
	2,126

	Lease liabilities
	2,441
	
	          -

	Total
	7,687
	
	3,595



	Liabilities - effect from non-tax assets :
	
	
	

	Right-of-use assets
	1,932
	
	          -

	Derivative assets
	40
	
	55

	Total
	1,972
	
	55



As at March 31, 2022, the subsidiary (TMNC) had tax loss carryforward of approximately Baht 5.6 million which is able to be used as tax credit between 2022 and 2027.

9. FINANCIAL INFORMATION DISAGGREGATED BY OPERATING SEGMENTS

Gross profit margin in the statement of income is significant financial and core information of the Company and its subsidiaries that are provided regularly to the highest authority in decision-making operation and also used in evaluation of financial performances of the segments. The Company and its subsidiaries have two significant operating segments (identified by internal reporting segments), i.e. (1) disposable equipment and supplies and (2) medical equipment and instrument whereby all three subsidiaries have not yet started their business activities in 2022 and 2021. The Company and its subsidiaries have no any transfer between segments other than the intercompany transactions discussed in Note 3. In addition, the Company and its subsidiaries are unable to apportion segment information of assets and liabilities without incurring undue costs.

Operating segment information on products for the three-month periods ended March 31, 2022 and 2021 in the separate financial statements is as follows:
	
	In Thousand Baht

	
	Disposable Equipment
and Supplies
	
	Medical Equipment
and Instrument
	
	
Total

	
	2022
	
	2021
	
	2022
	
	2021
	
	2022
	
	2021

	Net sales
	148,274
	
	140,190
	
	6,012
	
	7,155
	
	154,286
	
	147,345

	Segment expenses - cost of sales
	(  95,442)
	
	(  83,853)
	
	(3,690)
	
	(7,506)
	
	(  99,132)
	
	(  91,359)

	Segment result
	52,832
	
	56,337
	
	2,322
	
	(7,351)
	
	55,154
	
	55,986

	Add  non-allocated revenues
	
	
	
	
	
	
	
	
	
	
	

	- Gain on exchange rate
	
	
	
	
	
	
	
	
	811
	
	     -

	- Other income
	
	
	
	
	
	
	
	
	1,103
	
	509

	Less non-allocated expenses
	
	
	
	
	
	
	
	
	
	
	

	- Distribution costs
	
	
	
	
	
	
	
	
	(  23,428)
	
	(   23,166)

	- Administrative expenses
	
	
	
	
	
	
	
	
	(  24,312)
	
	(   28,175)

	- Loss on exchange rate
	
	
	
	
	
	
	
	
	     -
	
	(     1,590)

	- Finance costs
	
	
	
	
	
	
	
	
	(    1,397)
	
	(     1,140)

	- Loss on impairment of  trade receivables
	
	
	
	
	
	
	
	(       425)
	
	(     1,542)

	- Income tax expense 
	
	
	
	
	
	
	
	
	(    1,101)
	
	(     3,736)

	Profit for the period
	
	
	
	
	
	
	
	
	6,405
	
	1,146


Operating segment information on geographic area for the three-month periods ended March 31, 2022 and 2021

The Company and its subsidiaries operate in a single geographic area i.e. in Thailand. Accordingly, the accompanying interim financial information does not include information relating to operating segment information on geographic area. 

The Company and its subsidiaries have no non-current asset located in the countries other than Thailand.

Information on key customers (customers whose transactions exceeding 10% of total balance of transactions) for the three-month periods ended March 31, 2022 and 2021

The Company and its subsidiaries have no any transaction with any key customer. Accordingly, the accompanying interim financial information does not include information relating to key customers.

10. OTHERS

As at March 31, 2022:

a. The Company had letters of guarantee, issued by two local banks, to several private companies and government agencies who are customers of the Company totalling approximately Baht 20.2 million.

b. The subsidiary (TMNC) had commitments on construction of its geriatric hospital project amounting to Baht 65.2 million.

c. The Company had forward exchange contracts (buy) with two local banks which are summarized below:

	Foreign Currency
	
	Foreign Currency Amount
	
	Fixed Baht 
(In Thousand Baht)
	
	Fair Value
(In Thousand Baht)
	
	
Maturity Periods

	Euro
	
	7,141
	
	270
	
	266
	
	April 2022

	U.S. Dollar
	
	899,089
	
	29,697
	
	29,903
	
	April - July 2022




11. EVENTS AFTER THE REPORTING PERIOD

At the general shareholders’ meeting on April 19, 2022, the shareholders approved the following significant matters:

a. Issuance and offering of 102,666,662 units of free warrants (“TM-W1”) for purchase of the Company’s incremental common shares to existing shareholders on the basis of 3 common shares for 1 unit of warrant (Right Offering). Brief terms of the warrants are as follows:

	Exercise ratio
	1 unit of warrant is able to buy 1 incremental common share

	Exercise price per share
	Baht 2.50

	Issuance date and term
	May 24, 2022 with 3-year term from issuance

	Exercise dates
	November 30, 2023, May 31, 2024, November 29, 2024 and May 23, 2025





b. Decrease in the Company’s authorized share capital from Baht 154,000,000 (divided into 308,000,000 common shares at Baht 0.50 par value) to Baht 153,999,993.50 (divided into 307,999,987 common shares at Baht 0.50 par value). Such decrease pertained to portion of the unissued common shares.

c. Increase in the Company’s authorized share capital from Baht 153,999,993.50 (divided into 307,999,987 common shares at Baht 0.50 par value) to Baht 205,333,324.50 (divided into 410,666,649 common shares at Baht 0.50 par value) by issuance of new 102,666,662 common shares at Baht 0.50 par value, amounting to Baht 51,333,331. These shares are reserved for exercise of the aforesaid warrants that will be issued to the existing shareholders.

d. Declaration of dividends for the 2021 operations at Baht 0.085 per share, totalling approximately Baht 26.18 million, and scheduled the date for dividend payment on May 17, 2022.

12. APPROVAL OF THE INTERIM FINANCIAL INFORMATION

The accompanying interim financial information has been approved for issuance by the Company’s Board of Directors’ meeting on May 7, 2022.
