
	[bookmark: GeneralInformation]1	General information



Sonic Interfreight Public Company Limited (the Company) is a public limited company which listed on the Stock Exchange of Thailand. The Company is incorporated and domiciled in Thailand. The address of the Company’s registered office is as follows:

Head office: 79/349 and 350, 1st and 2nd Floor, Sathupradit Road, Chongnonsi, Yannawa, Bangkok.

1st Branch: 84, Moo 15, Soi Kingkaew 21, Kingkaew Road, Bangpleeyai, Bangplee, Samutprakan.

2nd Branch: 84/1, Moo 15, Kingkaew Road, Bangpleeyai, Bangplee, Samutprakan.

[bookmark: _Hlk39694969]3rd Branch: 106/45-46 Moo 9, Tungsukla, Sriracha, Chonburi.

4th Branch: 509/10 Moo 3, Nong Kham, Sriracha, Chonburi.

The principal business operations of the Company and its subsidiary (together “the Group”) are the business of freight forwarder and providing relevant logistics services.

This interim consolidated and separate financial information was authorised for issue by the Board of Directors on 
10 May 2022.


	2	Basis of preparation



The interim consolidated and separated financial information has been prepared in accordance with Thai Accounting Standard (TAS) no. 34, Interim Financial Reporting and other financial reporting requirements issued under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2021.

An English version of this interim financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.


	3	Accounting policies



The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2021. New and amended Thai Financial Reporting Standards effective for the accounting periods beginning on 1 January 2022 do not have material impact on the Group.


	4	Estimates



The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.
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	5	Segment and revenue information



The Group’s strategic steering committee, consisting of the chief executive officer and the chief financial officer, examines the Group’s performance from a group of service perspective and has identified three reportable segments of the Group’s businesses which comprise freight forwarding, land transportation and others.

The steering committee primarily uses a measure of segments’ revenue and gross margin to assess the performance of the operating segments. The key information about the revenue and gross margin of each reported segment is as follows:

	
	Consolidated financial information

	
	For the three-month period ended 31 March 

	
	Freight forwarding
	Land transportation
	Others
	Total

	
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	
	
	

	Revenues
	1,120,898,233
	504,384,303
	119,331,232
	112,890,685
	406,735
	422,615
	1,240,636,200
	617,697,603

	Less  Inter-segment revenues
	(11,593,935)
	(6,685,661)
	(1,932,400)
	(5,753,260)
	(406,735)
	(422,615)
	(13,933,070)
	(12,861,536)

	
	
	
	
	
	
	
	
	

	Total revenues
	1,109,304,298
	497,698,642
	117,398,832
	107,137,425
	-
	-   
	1,226,703,130
	604,836,067   

	
	
	
	
	
	
	
	
	

	Gross profit
	185,732,157
	100,604,408
	7,722,268
	8,213,756
	-
	-   
	193,454,425
	108,818,164

	
	
	
	
	
	
	
	
	

	Interest income calculated using
	
	
	
	
	
	
	
	

	   the effective interest method
	
	
	
	
	
	
	2,196,104
	781,296

	Other income
	
	
	
	
	
	
	1,978,950
	1,461,753

	Selling expenses
	
	
	
	
	
	
	(45,422,135)
	(29,693,781)

	Administrative expenses
	
	
	
	
	
	
	(30,983,941)
	(26,511,006)

	Finance costs
	
	
	
	
	
	
	(2,839,294)
	 (2,130,107)

	
	
	
	
	
	
	
	
	

	Profit before income tax
	
	
	
	
	
	
	118,384,109
	52,726,319

	Income tax
	
	
	
	
	
	
	(23,616,499)
	(10,602,169)

	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	
	
	94,767,610
	42,124,150

	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	

	Over time
	1,077,006,074
	476,493,006
	117,398,832
	107,137,425
	-
	-
	1,194,404,906
	583,630,431

	Point in time
	32,298,224
	21,205,636
	-   
	-
	-
	-
	32,298,224
	21,205,636

	
	
	
	
	
	
	
	
	

	
	1,109,304,298
	497,698,642
	117,398,832
	107,137,425
	-
	-
	1,226,703,130
	604,836,067






	6	Trade receivables



As at 31 March 2022 and 31 December 2021, trade receivables, included in trade and other receivables in statement of financial position, can be analysed by aged as follows:

	
	Consolidated
	Separate

	
	financial information
	financial information

	
	31 March
	31 December
	31 March
	31 December

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Up to 3 months
	563,198,190
	521,056,491
	425,741,815
	361,824,181

	3 - 6 months
	2,137,921
	3,139,539
	1,878,803
	2,663,627

	6 - 12 months
	659,071
	2,178,741
	524,920
	821,907

	Over 12 months
	1,453,871
	1,353,623
	1,094,892
	1,042,385

	
	
	
	
	

	
	567,449,053
	527,728,394
	429,240,430
	366,352,100

	Less  Allowance for expected credit loss
	(3,621,106)
	(4,681,568)
	(2,636,702)
	(3,008,597)

	
	
	
	
	

	Total
	563,827,947
	523,046,826
	426,603,728
	363,343,503




	7	Finance lease receivables



	
	Consolidated and separate 
financial information

	
	31 March
	31 December

	
	2022
	2021

	
	Baht
	Baht

	
	
	

	Current
	19,400,963
	17,430,499

	Non-current
	95,080,116
	90,040,198

	
	
	

	Total
	114,481,079
	107,470,697



During the three-month period ended 31 March 2022, the Company and the Group entered into agreements for leasing truck and trailer to the third parties. The agreements are classified as finance leases with the contract interest rate of 4.25% per annum and the effective interest rate of 8.62% to 8.97% per annum.

The movement of finance lease receivables for the three-month period ended 31 March 2022 is as follows:

	
	Consolidated and separate 
financial information

	
	

	Opening book amount
	107,470,697

	Additions
	                     10,934,579 

	Interest income
	                       2,186,601 

	Cash receipt from finance lease receivables
	                      (6,110,798)

	
	

	Closing book amount
	114,481,079



Finance lease receivables - minimum lease payments:

	
	Consolidated and separate 
financial information

	
	31 March
	31 December

	
	2022
	2021

	
	Baht
	Baht

	
	
	

	Not later than 1 year
	28,643,619
	26,045,601

	Later than 1 year but not later than 5 years
	98,036,267
	91,465,283

	Later than 5 years
	16,694,128
	17,840,517

	
	
	

	Total
	143,374,014
	135,351,401

	Less  Future finance charges on finance lease receivables
	(28,892,935)
	(27,880,704)

	
	
	

	Present value of finance leases receivables
	114,481,079
	107,470,697





The present value of finance lease receivables is as follows:

	
	Consolidated and separate 
financial information

	
	31 March
	31 December

	
	2022
	2021

	
	Baht
	Baht

	
	
	

	Not later than 1 year
	19,400,963
	17,430,499

	Later than 1 year but not later than 5 years
	79,262,383
	73,294,775

	Later than 5 years
	15,817,733
	16,745,423

	
	
	

	Total
	114,481,079
	107,470,697




	8	Investments in a subsidiary



Movement of investment in a subsidiary for the three-month period ended 31 March is as follows:

	
	Separate 
financial information

	
	Investment in cost method 

	
	2022
	2021

	
	Baht
	Baht

	
	
	

	Opening net book value
	29,027,074
	27,284,853

	Capital contribution under employee benefits scheme of a subsidiary
	319,895
	457,484

	
	
	

	Closing net book value
	29,346,969
	27,742,337




	[bookmark: PPE][bookmark: PPEIntang]
9	Property, plant and equipment, right-of-use assets and intangible assets



Movements of property, plant and equipment, right-of-use assets, and intangible assets for the three-month period ended 
31 March 2022 are as follows:

	
	Consolidated financial information

	
	Property, plant and equipment
	Right-of-use assets
	Intangible assets

	
	Baht
	Baht
	Baht

	
	
	
	

	Opening net book value
	579,868,467
	76,721,901
	945,700

	Additions
	2,748,768
	-   
	515,000

	Disposal and write off 
	(1)
	-   
	-   

	Depreciation and amortisation
	(6,933,062)
	(1,315,808)
	(60,918)

	
	
	
	

	Closing net book value
	575,684,172
	75,406,093
	1,399,782



	
	Separate financial information

	
	Property, plant and equipment
	Right-of-use assets
	Intangible assets

	
	Baht
	Baht
	Baht

	
	
	
	

	Opening net book value
	567,777,140
	71,900,144
	684,494

	Additions
	2,272,770
	-
	218,800

	Depreciation and amortisation
	(6,341,322)
	(1,347,332)
	(29,103)

	
	
	
	

	Closing net book value
	563,708,588
	70,552,812
	874,191



As at 31 March 2022, a partial of the Group’s and the Company’s land and premises at net book value of Baht 424.22 million (as at 31 December 2021: Baht 425.64 million) are pledged as collateral against bank overdrafts, promissory note, credit facility and loan from financial institutions (Note 10).



	10	Long-term borrowings from financial institutions



	
	Consolidated and separate

	
	financial information

	
	31 March
	31 December

	
	2022
	2021

	
	Baht
	Baht

	
	
	

	Current
	37,143,619
	37,243,029

	Non-current
	121,479,645
	130,952,862

	
	
	

	Total
	158,623,264
	168,195,891



The movement of long-term borrowings from financial institutions for the three-month period ended 31 March 2022 is as follows:

	
	Consolidated and separate financial information

	
	Baht

	
	

	Opening book amount
	168,195,891

	Repayments
	                          (10,728,217)

	Interest expense
	                             1,116,896 

	Amortisation of deferred financing fee
	38,694

	
	

	Closing book amount
	158,623,264



Credit facilities

Credit facilities of the Group for bank overdrafts, promissory notes and long-term borrowings from financial institutions, with unused balance are as follows:

	
	Consolidated 
financial information
	Separate financial information

	
	Million Baht
	Million Baht

	
	
	

	Total facilities
	806.74
	751.74

	Unused facilities
	416.24
	361.24



Credit facilities are collateralised by land and buildings of the Company and a subsidiary of the Company (Note 9).


	

11	Other Income



	For the three-month period ended
	Consolidated
financial information
	Separate
financial information

	   31 March
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Dividend income
	-   
	-   
	37,762,790
	15,395,599

	Gain on exchange rate, net
	1,156,944    
	1,187,208
	1,336,707
	156,022

	Gain on disposals of equipment 
	1,214
	-   
	-   
	-   

	Other income
	820,792
	274,545
	532,447
	334,160

	
	
	
	
	

	Total 
	1,978,950
	1,461,753
	39,631,944
	15,885,781






	12	Earnings per share



Earnings per share are calculated by dividing the net profit attributable to the ordinary shareholders by the weighted average number of ordinary shares in issue during the period.

Diluted earnings per share are calculated by dividing the net profit attributable to the ordinary shareholders by the number of ordinary shares for basic earnings per share calculation, plus the weighted average number of shares to be issued as if warrants were exercised.

The earnings per share for the three-month period ended 31 March 2022 is as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	
	
	

	Reconciliations of earnings 
   used in calculating earnings per share
	
	

	
	
	

	Basic earnings per share
	
	

	Profit attributable to ordinary shareholders of the Company
	
	

	   used in calculating basic earnings per share (Baht)
	91,968,472
	88,400,699

	
	
	

	Weighted average number of shares 
	
	

	   used as the denominator
	
	

	Weighted average number of ordinary shares outstanding
	
	

	   used as the dominator in calculating basic earnings per share (share)
	717,318,808
	717,318,808

	
	
	

	Adjustments for diluted earnings per share calculation:
	
	

	   Warrants SONIC - ESOP 2018 (share)
	13,960,673
	13,960,673

	   Warrants SONIC - W1 (share)
	88,107,716
	88,107,716

	   Ordinary shares to be issued from the adjustment of the rights of  
	
	

	      the warrants SONIC - ESOP 2018 (share)
	3,286,063
	3,286,063

	
	
	

	Weighted average number of ordinary shares outstanding
	
	

	   used as the dominator in calculating diluted earnings per share (share)
	822,673,261
	822,673,261

	
	
	

	Basic earnings per share (Baht per share)
	0.128
	0.123

	
	
	

	Diluted earnings per share (Baht per share)
	0.112
	0.107



For the three-month period ended 31 March 2021, the weighted average price of the Company's ordinary shares traded on the Stock Exchange of Thailand was lower than the exercise price of the existing ordinary shares at that time and therefore did not affect the diluted earnings per share in the comparative period.


	

13	Dividends



2022

Subsidiary

At the General Shareholders’ Meeting of Grandlink Logistics Co., Ltd. no. 1/2022 held on 23 March 2022, the shareholders passed the resolution to approve dividends payment in respect of the retained earnings as at 31 December 2021 at the rate of Baht 130.00 per share for 310,000 ordinary shares, totalling Baht 40.30 million. The dividends were paid in 
29 March 2022.

2021

Subsidiary

At the General Shareholders’ Meeting of Grandlink Logistics Co., Ltd. no. 1/2021 held on 23 March 2021, the shareholders passed the resolution to approve dividends payment in respect of the retained earnings as at 31 December 2020 at the rate of Baht 53.00 per share for 310,000 ordinary shares, totalling Baht 16.43 million. The dividends were paid on 
29 March 2021.



	14	Related party transactions



a)	Major shareholders

The Group is controlled by the following party:

	
	
	
	% of ownership interest

	
	
	
	31 March
	31 December

	Name
	Type
	Country
	2022
	2021

	
	
	
	
	

	“K. Arpanant” family 
	Ultimate controlling party
	Thai
	46.00
	45.89



The remaining 54.00% of the shares are widely held.

b)	Transactions with related parties

Transactions with related parties for the three-month ended 31 March are as follows:

	
	Consolidated
	Separate
	

	
	financial information
	financial information
	

	
	2022
	2021
	2022
	2021
	

	
	Baht
	Baht
	Baht
	Baht
	Pricing policies

	
	
	
	
	
	

	Service income:
	
	
	
	
	

	   Subsidiary
	-
	-
	6,014,168
	7,624,720
	Carried out on

	
	
	
	
	
	commercial terms

	
	
	
	
	
	and conditions

	
	
	
	
	
	and at market prices

	
	
	
	
	
	

	Cost of services:
	
	
	
	
	

	   Subsidiary
	-
	-
	7,512,167
	4,814,201
	Carried out on

	
	
	
	
	
	commercial terms

	
	
	
	
	
	and conditions

	
	
	
	
	
	and at market prices

	
	
	
	
	
	

	
	
	
	
	
	

	Dividend income:
	
	
	
	
	

	   Subsidiary
	-
	-
	37,762,790
	15,395,599
	Carried out on

	
	
	
	
	
	declared dividends

	
	
	
	
	
	payment

	
	
	
	
	
	

	Other income:
	
	
	
	
	

	   Subsidiary
	-
	-   
	50,544
	63,882
	Carried out on cost

	
	
	
	
	
	

	Administrative expenses:
	
	
	
	
	

	   Subsidiary
	-
	-
	406,735
	422,615
	Carried out at

	
	
	
	
	
	market price

	
	
	
	
	
	(Compared to

	
	
	
	
	
	rental and service fee rate in the

	
	
	
	
	
	nearby area)

	
	
	
	
	
	

	Interest expenses:
	
	
	
	
	

	   Subsidiary
	-
	-
	4,158
	8,192
	Carried out at

	
	
	
	
	
	incremental

	
	
	
	
	
	borrowing rate





c)	Outstanding balances arising from sales and purchases of services

The outstanding balances at the end of the reporting period in relation to transactions with related parties are as follows:

	
	Consolidated
	Separate

	
	financial information
	financial information

	
	31 March
	31 December
	31 March
	31 December

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	Trade receivables:
	
	
	
	

	   Subsidiary
	-
	-
	3,139,787
	1,349,513

	
	
	
	
	

	Advances for business expenses:
	
	
	
	

	   Subsidiary
	-
	-
	620,985
	610,900

	
	
	
	
	

	Contract assets: 
	
	
	
	

	   Subsidiary
	-
	-
	20,110
	1,000

	
	
	
	
	

	Deposits of office rental and
	
	
	
	

	   related services:
	
	
	
	

	   Subsidiary
	-
	-
	405,000
	405,000

	
	
	
	
	

	Trade payables:
	
	
	
	

	   Subsidiary
	-
	-
	6,201,934
	7,639,665

	
	
	
	
	

	Deferred revenue
	
	
	
	

	   Subsidiary
	-
	-
	169,080
	37,722

	
	
	
	
	

	Lease liabilities
	
	
	
	

	   Subsidiary
	-
	-
	455,607
	590,049



d)	Key management compensation

Key management includes directors (executive and non-executive) and members of the executive committee. 
The compensation paid or payable to key management for the three-month period ended 31 March are shown below:

	
	Consolidated
	Separate

	
	financial information
	financial information

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Salaries and other short-term
	
	
	
	

	   employee benefits
	8,381,576
	3,463,723
	3,462,514
	2,309,333

	Post-employment benefits
	131,049
	92,526
	127,371
	85,077

	Share-based payment
	16,587
	23,721
	16,587
	23,721

	
	
	
	
	

	
	8,529,212
	3,579,970
	3,606,472
	2,418,131




	15	Commitments



a)	Capital commitments

As at 31 March 2022 and 31 December 2021, capital expenditure contracted but not recognised as liabilities is as follows: 

	
	Consolidated
financial information
	Separate
financial information

	
	31 March
	31 December
	31 March
	31 December

	
	2022
	2021
	2022
	2021

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Property, plant and equipment
	2.59
	0.69
	2.59
	0.40

	Intangible assets
	2.05
	2.26
	1.29
	1.39

	
	
	
	
	

	Total
	4.64
	2.95
	3.88
	1.79





b)	Lease and service agreements

Commitments for minimum lease and service payments in relation to non-cancellable low-value assets and the short-term lease which the lease term of 12 months or less leases and service agreements are as follows:

	
	Consolidated
financial information
	Separate
financial information

	
	31 March
	31 December
	31 March
	31 December

	
	2022
	2021
	2022
	2021

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Not later than 1 year
	1.68
	1.44
	1.16
	0.96

	Later than 1 year but not later 
   than 5 years
	0.55
	
0.60
	
0.07
	0.07

	
	
	
	
	

	
	2.23
	2.04
	1.23
	1.03



c)	Letters of guarantee

The Group has letters of guarantee issued by financial institutions to Customs Department and customers in respect of service agreements which are the Group’s normal course of business as follows:

	
	Consolidated
	Separate

	
	financial information
	financial information

	
	31 March
	31 December
	31 March
	31 December

	
	2022
	2021
	2022
	2021

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Letters of guarantee
	0.36
	0.36
	0.36
	0.36




	16	Litigations and disputes of the Group



There is no significant change on the Group’s litigations and disputes for the interim period ended 31 March 2022.


	17	Events occurring after the reporting period



17.1	Dividend payment

At the Annual General Shareholders’ Meeting of the Company for 2022 held on 27 April 2022, the shareholders passed the resolution to approve dividends payment at the rate of Baht 0.11 per share for 717,318,808 ordinary shares, totalling Baht 78.91 million. The dividends will be paid on 27 May 2022.

17.2	Exercise of warrants to purchase ordinary shares of the Company (SONIC - W1)

On 21 April 2022, the warrants holders of SONIC - W1 had exercised their rights to purchase the Company's ordinary shares under SONIC - W1. Under the 2nd exercise of that warrants, details of the exercise warrants and unexercised warrants are as follows:

	Number of exercised warrants
	7,878,900 units

	Number of shares derived from exercised warrants
	7,878,900 shares

	
	

	Number of unexercised warrants
	107,031,615 units

	Number of remaining shares reserved
	107,031,615 shares



On 27 April 2022, the Company registered the capital increase with the Department of Business Development, Ministry of Commerce. After the capital increase registration, the authorised share capital will be 725,197,708 shares, at the par value of Baht 0.50 per shares, total authorised share capital of Baht 362,598,854.

