(Unaudited but reviewed)


Ratchthani Leasing Public Company Limited and its subsidiary
Notes to interim consolidated financial statements
For the three-month period ended 31 March 2022
1.
General information

1.1
General Information of the Company

Ratchthani Leasing Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its parent company is Thanachart SPV 1 Company Limited, a limited company existing under Thai laws. The parent company of the Group is Thanachart Capital Public Company Limited, a public limited company also existing under Thai laws. The Company is principally engaged in the providing financial services specifically hire-purchase and leasing. The Company’s registered address is 77/35-36, 11 UP Floor, Sinsatorn Tower, Krungdhonburi, Klongtonsai, Klongsarn, Bangkok.

1.2
Coronavirus disease 2019 Pandemic

The Coronavirus disease 2019 pandemic is impacting various businesses and industries.  This situation could create uncertainties, and this may be impacting the operating results and cash flows in the future of the Group. The impact cannot be reasonably estimated at this stage. The Group’s management has continuously monitored ongoing developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, including the cash flow management of the Group and has used estimates and judgement in respect of various issues in order to continuously assessed the impact as the situation has evolved.
1.3
Basis of preparation of the interim financial statements

These interim financial information is prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, including guidelines promulgated by the Federation of Accounting Professions (“TFAC”). The Group choosing to present condensed interim financial information. However, the Group has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial information is intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial information should therefore be read in conjunction with the latest annual financial statements.


The interim financial information in Thai language is the official statutory financial statements of the Company. The interim financial information in English language has been translated from the Thai language financial information. 

1.4
Basis for the preparation of the interim consolidated financial information

These interim consolidated financial information has been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2021, with no structural changes in the subsidiary occurring during the period.

1.5 
New financial reporting standards 

a)
Financial reporting standards that became effective in the current period


The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2021 
do not have any significant impact on the Group’s financial statements. 
b) 
Accounting Guidance that became effective in the current period
The Federation of Accounting Professions has announced Accounting Guidance on Guidelines regarding the Provision of Financial Assistance to Debtors Affected by COVID-19. Its objectives are to provide temporary relief measures and an alternative for all entities providing assistance to debtors in accordance with guidelines of the BOT. The accounting guidance is applicable for provisions of assistance to such debtors made during the period from 1 January 2022 to 31 December 2023 or until the BOT makes changes with which the entities are to comply.

Under this accounting guidance, the Group may elect to adopt accounting treatments consistent with the circular of the BOT No. BOT.RPD2.C.802/2564 dated 3 September 2021 “Guidelines regarding the provision of financial assistance to debtors affected by COVID-19 (sustainable debt resolution)”. The assistance to debtors can be classified into 2 groups by debt restructuring method as follows:

1. 
For debt restructuring for the purpose of reducing the debt burden of debtors that involves more than just a payment timeline extension, the Group may elect to apply the temporary relief measures relating to staging assessment and setting aside of provisions (Assistance type 1) as follows: 
-
Loans that are not yet non-performing (Non-NPL) are classified as loans with no significant increase in credit risk (Performing or Stage 1), provided that the payment terms and conditions are clearly stated in the debt restructuring agreement and the debtor is considered able to comply with the debt restructuring agreement. 

-
Non-performing loans (NPL) are classified as performing loans or Stage 1 if the debtor is able to make payment in accordance with the debt restructuring agreement for 3 consecutive months or installments, whichever is the longer period. 

-
Additional loans provided to a debtor for use as additional working capital or to increase liquidity to enable the debtor to continue its business operations during the debt restructuring are classified as performing loans or Stage 1 if the debtor is considered able to comply with the debt restructuring agreement. 

-
Loans are classified as loans with significant increase in credit risk (Under-performing or Stage 2) only when principal or interest payments are more than                 30 days past due or 1 month past due. 

-
A new effective interest rate is applied to determine the present value of loans that have been restructured if the debt restructuring causes the existing effective interest rate to no longer reflect the estimated cash inflows from the loan.

2. 
For debt restructuring involving only a payment timeline extension, e.g. an extension of payment period, a provision of grace period on principal and/or interest payments, a conversion of short-term debts into long-term debts, the Group is required to perform staging assessment and set aside provisions in accordance with the related financial reporting standards (Assistance type 2). However, the Group may elect to adopt treatments regarding significant increase in credit risk according to the appendix to the circular of the BOT No. BOT.RPD2.C.802/2564 to assess whether a debtor is to move to under-performing stage or Stage 2.

During the period 2022, the Group provides types 2 of assistance to debtors, then the Group has adopted the staging assessment and the setting aside of provisions in accordance with the related financial reporting standards. The Group has not adopted providing temporary reliefs or temporary exemptions.
1.6
Significant accounting policies

The interim financial information is prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2021.
2.
Hire purchase receivables

2.1
As at 31 March 2022 and 31 December 2021, hire purchase receivables generally have average terms 24 - 60 months and are payable in equal installment payments, with interest charged at fixed rates throughout the contracts. The balances of hire purchase receivables are classified by due date per the contract, as follows:

	
	(Unit: Thousand Bah)

	
	Consolidated and separate financial statements

	
	31 March 2022

	
	Amounts due under lease agreements


	
	Not over            1 year (1)
	Over 1     year but not over            2 years
	Over 2 years but not over            3 years
	Over 3 years but not over            4 years
	Over 4 years but not over            5 years
	Over               5 years
	Total

	Hire purchase receivables
	21,646,516
	15,297,666
	10,747,881
	6,006,593
	1,880,253
	29,815
	55,608,724

	Less: unearned financial income (2)
	(2,805,900)
	(1,615,039)
	(806,051)
	(277,989)
	(44,652)
	(408)
	(5,550,039)

	Present value of the minimum lease payment receivables
	18,840,616
	13,682,627
	9,941,830
	5,728,604
	1,835,601
	29,407
	50,058,685

	Less: Allowance for expected credit losses 
	(1,036,253)
	(214,868)
	(158,554)
	(84,268)
	(22,433)
	(269)
	(1,516,645)

	Hire purchase receivables - net
	17,804,363
	13,467,759
	9,783,276
	5,644,336
	1,813,168
	29,138
	48,542,040


(1)
The current portion of hire purchase receivables included receivables that are credit-impaired.

(2)
Presented net of deferred initial direct costs of hire-purchase.
	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 December 2021

	
	Amounts due under lease agreements


	
	Not over            1 year (1)
	Over 1     year but not over            2 years
	Over 2 years but not over            3 years
	Over 3 years but not over            4 years
	Over 4 years but not over            5 years
	Over               5 years
	Total

	Hire purchase receivables
	21,676,281
	15,245,383
	9,999,941
	5,565,335
	1,659,795
	28,316
	54,175,051

	Less: unearned financial income (2)
	(2,667,173)
	(1,576,602)
	(779,869)
	(266,561)
	(42,536)
	(391)
	(5,333,132)

	Present value of the minimum lease payment receivables
	19,009,108
	13,668,781
	9,220,072
	5,298,774
	1,617,259
	27,925
	48,841,919

	Less: Allowance for expected credit losses 
	(1,023,832)
	(210,433)
	(143,954)
	(73,679)
	(17,774)
	(755)
	(1,470,427)

	Hire purchase receivables - net
	17,985,276
	13,458,348
	9,076,118
	5,225,095
	1,599,485
	27,170
	47,371,492


(1)
The current portion of hire purchase receivables included receivables that are credit-impaired.

(2)
Presented net of deferred initial direct costs of hire-purchase.

2.2
As at 31 March 2022 and 31 December 2021, the balances of hire purchase receivables are classified by credit risk and allowance for expected credit loss as follows: 

	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 March 2022

	 
	Accounts receivable - net of unearned financial income
	Allowance for expected credit loss

	Hire purchase receivables without a significant increase 


in credit risk (Performing)
	43,495,460
	289,230

	Hire purchase receivables with a significant increase 


in credit risk (Under-performing)
	5,069,418
	740,243

	Hire purchase receivables with credit impaired 


(Non-performing)
	1,493,807
	487,172

	Total
	50,058,685
	1,516,645


	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 December 2021

	 
	Accounts receivable - net of unearned financial income
	Allowance for expected credit loss

	Hire purchase receivables without a significant increase 


in credit risk (Performing)
	41,923,360
	240,378

	Hire purchase receivables with a significant increase 


in credit risk (Under-performing)
	5,079,375
	689,252

	Hire purchase receivables with credit impaired 


(Non-performing)
	1,839,184
	540,797

	Total
	48,841,919
	1,470,427


The Company has entered into scheme to provides assistance to hire purchase receivables who impacted by the Covid-19 pandemic. As at 31 March 2022, 3.21 percent of hire purchase receivables of that the Company were still participating in the scheme.                       The Company has applied the Accounting Guidance on “Guidelines regarding the Provision of Financial Assistance to Debtors Affected by COVID-19.” by making staging assessment and setting aside provisions in accordance with the related financial reporting standards, whereby under-performing loans are to be classified as performing loans if debtors are able to make payments in accordance with debt restructuring agreements for 3 consecutive months or installments, whichever is the longer period, and for receivables with credit impairment (NPL) are to be classified as performing loans if debtors are able to make payments in accordance with debt restructuring agreements for 12 consecutive months or installments, whichever is the longer period.

3. 
Financial lease receivables

3.1
As at 31 March 2022 and 31 December 2021, financial lease receivables generally have average terms 36 - 60 months and payable in equally installment payment, with interest charged at the fixed rate throughout the contracts as specified in the contracts. The balances of financial lease receivables are classified by due date per the contract, as follows:

	
	(Unit: Thousand Bah)

	
	Consolidated and separate financial statements

	
	31 March 2022

	
	Amounts due under lease agreements


	
	Not over            1 year (1)
	Over 1  year but not over            2 years
	Over 2 years but not over            3 years
	Over 3 years but not over            4 years
	Over 4 years but not over            5 years
	Over             5 years
	Total

	Financial lease receivables
	292,964
	155,706
	85,367
	38,255
	9,260
	47
	581,599

	Less: unearned financial income (2)
	(29,495)
	(14,886)
	(6,697)
	(2,245)
	(362)
	-
	(53,685)

	Present value of the minimum lease payment receivables
	263,469
	140,820
	78,670
	36,010
	8,898
	47
	527,914

	Less: Allowance for expected credit losses 
	(16,294)
	(41)
	(23)
	(10)
	(3)
	-
	(16,371)

	Financial lease receivables - net
	247,175
	140,779
	78,647
	36,000
	8,895
	47
	511,543


(1)
The current portion of financial lease receivables included receivables that are credit-impaired.

(2)
Presented net of deferred initial direct costs of hire-purchase.

	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 December 2021

	
	Amounts due under lease agreements


	
	Not over            1 year (1)
	Over 1  year but not over            2 years
	Over 2 years but not over            3 years
	Over 3 years but not over            4 years
	Over 4 years but not over            5 years
	Over             5 years
	Total

	Financial lease receivables
	264,580
	182,306
	102,252
	49,815
	12,138
	-
	611,091

	Less: unearned financial income (2)
	(31,612)
	(15,890)
	(7,012)
	(2,261)
	(259)
	-
	(57,034)

	Present value of the minimum lease payment receivables
	232,968
	166,416
	95,240
	47,554
	11,879
	-
	554,057

	Less: Allowance for expected credit losses 
	(14,435)
	(43)
	(25)
	(12)
	(3)
	-
	(14,518)

	Financial lease receivables - net
	218,533
	166,373
	95,215
	47,542
	11,876
	-
	539,539


(1)
The current portion of financial lease receivables included receivables that are credit-impaired.

(2)
Presented net of deferred initial direct costs of hire-purchase.

3.2
As at 31 March 2022 and 31 December 2021, the balances of financial lease receivables are classified by credit risk and allowance for expected credit loss as follows: 

	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 March 2022

	 
	Accounts receivable - net of unearned financial income
	Allowance for expected credit loss

	Finance lease receivables without a significant increase 


in credit risk (Performing)
	501,795
	151

	Finance lease receivables with a significant increase 


in credit risk (Under-performing)
	5,877
	2

	Finance lease receivables with credit-impaired 


(Non-performing)
	20,242
	16,218

	Total
	527,914
	16,371


	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 December 2021

	 
	Accounts receivable - net of unearned financial income
	Allowance for expected credit loss

	Finance lease receivables without a significant increase 


in credit risk (Performing)
	525,476
	143

	Finance lease receivables with a significant increase 


in credit risk (Under-performing)
	4,379
	-

	Finance lease receivables with credit-impaired 


(Non-performing)
	24,202
	14,375

	Total
	554,057
	14,518


4.
Loans to customers
4.1
As at 31 March 2022, the balances of loans to customers are classified by period due as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 March 2022

	Loans to customers
	48,174

	Add: Accrued interest receivables
	188

	Less: Allowance for expected credit loss
	(39)

	Loans to customers - net
	48,323


4.2 
As at 31 March 2022, the balances of hire purchase receivables are classified by credit risk and allowance for expected credit loss as follows:
	
	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 March 2022

	 
	Accounts receivable - net of unearned financial income
	Allowance for expected credit loss

	Loans to customers where there has not been a significant increase in credit risk (Performing)
	48,362
	39

	Loans to customers where there has been a significant increase  in credit risk (Under-performing)
	-
	-

	Loans to customers that are credit impaired 


(Non-performing)
	-
	-

	Total
	48,362
	39


5. 
Allowance for expected credit losses

Movements of allowance for expected credit losses (ECL) of receivables are as follows:

(Unit: Thousand Baht)
	
	For the three-month period ended 31 March 2022

	
	Allowance for expected credit loss

	
	Financial assets where there has not been a significant increases in credit risk
	Financial assets where there has been a significant increase in credit risk
	Financial assets that are              credit - impaired
	Total

	Hire purchase and financial lease receivables
	240,521
	689,252
	555,172
	1,484,945

	Beginning balance                                                               
	
	
	
	

	Add: Changing from reclassification/            re-measurement/ purchase/derecognition
	48,860
	50,993
	67,670
	167,523

	Transfer to other non-current assets
	-
	-
	(82,862)
	(82,862)

	Less: Bad debts written-off
	-
	-
	(36,590)
	(36,590)

	Ending balance
	289,381
	740,245
	503,390
	1,533,016

	Loans to customers
	
	
	
	

	Beginning balance
	-
	-
	-
	-

	Add: Changing from reclassification/         re-measurement/purchase/ derecognition
	39
	-
	-
	39

	Ending balance
	39
	-
	-
	39

	Other non-current assets 
	
	
	
	

	Beginning balance
	135
	420
	1,032,975
	1,033,530

	Add (less): Changing from reclassification/re-measurement/ purchase/derecognition
	2
	(18)
	(31,754)
	(31,770)

	Transfer from hire purchase receivables
	-
	-
	82,862
	82,862

	Less: Bad debts written-off
	-
	-
	(5,068)
	(5,068)

	Ending balance
	137
	402
	1,079,015
	1,079,554


6.
Asset quality

As at 31 March 2022 and 31 December 2021, hire purchase receivable and financial lease receivables weak financial positions and poor operating results, as follows:

	
	Consolidated and separate financial statements

	
	
	
	
	Allowance for expected credit loss provided

	
	Number of debtors
	Debt balances
	Collateral value
	in the accounts

	
	31       March 2022
	31 December 2021
	31       March 2022
	31 December 2021
	31       March 2022
	31 December 2021
	31       March  2022
	31 December 2021

	
	
	
	Million
	Million 
	Million
	Million 
	Million
	Million 

	
	
	
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht

	1.
Non - listed companies with 
	9
	9
	5
	5
	-
	-
	5
	5

	    
similar operating results and 
	
	
	
	
	
	
	
	

	    
financial position to listed 
	
	
	
	
	
	
	
	

	    
companies possible to 
	
	
	
	
	
	
	
	

	
delisting from the SET
	
	
	
	
	
	
	
	

	2.
Companies which have debt repayment problems or have
	411
	488
	728
	958
	-
	-
	239
	285

	 
defaulted on the repayment 
	
	
	
	
	
	
	
	


7.
Property foreclosed

(Unit: Thousand Baht)

	
	Consolidated and separate                      financial statements

	
	31 March 2022
	31 December 2021

	Cost
	136,101
	136,259

	Less: Allowance for impairment
	(39,718)
	(37,942)

	Net
	96,383
	98,317


8.
Investment in subsidiary 

Detail of investments in subsidiary as presented in separate financial statements are as follows:
	
	(Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost

	
	31       March     2022
	31             December 2021
	31       March     2022
	31             December 2021
	31       March     2022
	31             December 2021

	
	
	
	(percentage)
	(percentage)
	
	

	RTN Insurance Broker Company Limited
	4,000
	4,000
	100
	100
	4,000
	4,000


9. 
Other non-current assets


As at 31 March 2022, the Group has hire purchase receivables that the court has issued judgements in favour of the Group and of which collection is being pursued amounted to Baht 1,065 million (31 December 2021: Baht 1,019 million). The Group presents such receivables under other non-current assets in the financial statements and set aside full allowance for estimated credit loss without deducting collateral value.

10.
Short-term loans from financial institutions 


(Unit: Thousand Baht)

	
	
	Consolidated and separate                       financial statements

	
	Interest rate
	31 March 2022
	31 December 2021

	Related party 
	
	
	

	Short-term loan - Promissory notes
	Fixed
	500,000
	700,000

	
	
	500,000
	700,000

	Unrelated parties
	
	
	

	Short-term loan - Promissory notes
	Fixed
	-
	500,000

	Bills of exchange
	Fixed
	7,711,341
	8,202,667

	Total
	
	7,711,341
	8,702,667



Short-term loans in the form of promissory notes have maturities as stipulated in each of the note. Interest is payable monthly. The relevant agreements contain certain terms and conditions, such as a requirement to maintain a debt to equity ratio of not more than 10:1.  In addition, the Company had loans in the form of bills of exchange with maturities as stipulated on each of the bill.


As at 31 March 2022, the short-term credit facilities with its related company and unrelated companies which have not yet been drawn down amounted to Baht 5,740 million                        (31 December 2021: Baht 5,040 million).
11.
Long-term loans

	
	
	(Unit: Thousand Baht)

	
	
	Consolidated and separate                       financial statements

	
	
	31 March 2022
	31 December 2021

	a)
	A long-term credit facility from a bank amounting to Baht 450 million, repayable in full within 3 years from the drawdown date, with interest at fixed rate per annum and payable monthly.
	450,000
	450,000

	b)
	Long-term loans in the form of promissory notes
	201,000
	201,000

	c)
	Bill of exchange
	1,995,078
	1,984,273

	d)
	A long-term credit facility from a bank amounting to Baht 3,000 million, repayable in full within 4 years from the drawdown date, with interest at fixed rate per annum and payable monthly.
	2,000,000
	2,000,000

	Total
	4,646,078
	4,635,273

	Less: Deferred loans issuing costs
	(5,001)
	(5,638)

	Long-term loans
	4,641,077
	4,629,635

	Less: Current portion due within one year 
	(2,595,948)
	(2,584,877)

	Long-term loans - net of current portion
	2,045,129
	2,044,758



The outstanding loan agreements require the Company to comply with certain terms and conditions as specified in each agreement, including maintenance of a debt to equity ratio of not more than 10:1 and maintaining the shareholding proportion.
12.
Debentures


The Company issued registered, unsecured, unsubordinated debentures as follows:
	(Unit: Thousand Baht)

	
	
	
	
	Consolidated and separate                       financial statements

	Year of issuance
	Debenture period
	Maturity date
	Interest rate
	31 March       2022
	31 December 2021

	
	
	
	(% p.a.)
	
	

	2019
	 2 - 3 years
	January 2022 - October 2022
	2.94 - 3.30
	3,395,200
	5,620,200

	2019
	3 - 4 years
	July 2022 - July 2023
	3.10 - 3.40
	676,300
	676,300

	2019
	5 years
	July 2024 
	3.50
	593,700
	593,700

	2020
	2 - 3 years
	February 2023
	2.65
	2,200,000
	2,200,000

	2020
	3 - 4 years
	November 2023
	3.20
	3,439,000
	3,439,000

	2020
	4 - 5 years
	February 2024 - May 2025
	2.80 - 3.40
	3,593,000
	3,593,000

	2020
	6 years 
	April 2026 
	3.50 
	700,000
	700,000

	2020
	7 years
	April 2027
	3.70
	1,300,000
	1,300,000

	2021
	3 years
	June 2024
	2.00
	3,000,000
	3,000,000

	2021
	4 years
	July 2025
	2.35
	1,500,000
	1,500,000

	2022
	2 - 3 years
	August 2024 - January 2025
	1.78 - 1.99
	3,000,000
	-

	2022
	4 years
	February 2026
	2.46
	1,000,000
	-

	Total
	
	
	
	24,397,200
	22,622,200

	Less: Deferred debentures issuing costs
	(21,456 )
	(19,083)

	Debentures
	24,375,744
	22,603,117

	Less: Current portion due within one year
	(5,783,578)
	(5,808,775)

	Debentures - net of current portion
	18,592,166
	16,794,342


The Company has to comply with certain terms and conditions, such as maintenance of debt to equity ratio not more than 10:1 throughout the life of the debentures. 
13.
Income tax expenses 

Income tax expenses for the three-month periods ended 31 March 2022 and 2021 are made up as follows:
	



	
	(Unit: Thousand Baht)

	
	Consolidated                                                        financial statements
	Separate                                                         financial statements

	
	For the three-month periods                                      ended 31 March
	For the three-month periods                                      ended 31 March

	
	2022
	2021
	2022
	2021

	Current income tax:
	
	
	
	

	Current income tax charge for 


the period
	129,348
	122,265
	118,874
	113,366

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(16,014)
	6,103
	(16,031)
	6,108

	Income tax expenses reported in the statements of comprehensive income
	113,334
	128,368
	102,843
	119,474


Reconciliation between income tax expense and the product of accounting profits multiplied by the applicable tax rate for the three-month periods ended 31 March 2022 and 2021 are as follows:

	
	
	(Unit: Thousand Baht)

	
	Consolidated                                                   financial statements
	Separate                                                     financial statements

	
	For the three-month periods                                      ended 31 March
	For the three-month periods                                      ended 31 March

	
	2022
	2021
	2022
	2021

	Accounting profits before tax
	568,388
	555,245
	515,885
	510,835

	Applicable tax rate
	20%
	20%
	20%
	20%

	Income tax at the applicable 


tax rate
	113,678
	111,049
	103,177
	102,167

	Tax effect of non-deductible income/ expenses
	(344)
	17,319
	(334)
	17,307

	Income tax expenses reported in the statements of comprehensive income
	113,334
	128,368
	102,843
	119,474


14.
Financial information classified by operating segment

The Company’s principal operations involve a single operating segment in financial service business and the subsidiary has single operating segment which is insurance brokerage business. The chief operating decision maker reviews the operating results of each segment separately in order to make decisions on the allocation of resources to each operating segment and to assess performance. The Company and its subsidiaries measure segment performance based on net income generated by each segment.


Revenue and profit information regarding the Company and its subsidiary’s operating segments for the three-month period ended 31 March 2022 and 2021 is as follows:
	(Unit: Thousand Baht)

	
	Consolidated financial statement

	
	For the three-month period ended 31 March 2022

	
	Financial            service business
	Insurance             brokerage business
	Eliminate transactions
	Total 

	Revenue from external customers
	
	
	
	

	Hire purchase interest income
	834,232
	-
	-
	834,232

	Financial lease interest income
	8,971
	-
	-
	8,971

	Loans to customers interest income
	338
	-
	-
	338

	Fees and service income
	56,222
	62,435
	-
	118,657

	Other income
	120,459
	653
	(786)
	120,326

	Total revenues
	1,020,222
	63,088
	(786)
	1,082,524

	Selling expenses
	(55,435)
	-
	-
	(55,435)

	Impairment loss on property foreclosed
	(1,776)
	-
	-
	(1,776)

	Depreciation and amortisation
	(5,814)
	(95)
	-
	(5,909)

	Administrative expenses
	(95,928)
	(10,490)
	786
	 (105,632)

	Allowance for expected credit loss
	(125,687)
	-
	-
	(125,687)

	Finance cost
	(219,697)
	-
	-
	(219,697)

	Profit before income tax 
	515,885
	52,503
	-
	568,388

	Income tax expenses
	(102,843)
	(10,491)
	-
	(113,334)

	Profit for the period
	413,042
	42,012
	-
	455,054


	(Unit: Thousand Baht)

	
	Consolidated financial statement

	
	For the three-month period ended 31 March 2021

	
	Financial            service business
	Insurance             brokerage business
	Eliminate transactions
	Total 

	Revenue from external customers
	
	
	
	

	Hire purchase interest income
	830,735
	-
	-
	830,735

	Financial lease interest income
	11,998
	-
	-
	11,998

	Fees and service income
	41,670
	48,396
	-
	90,066

	Other income
	99,248
	684
	(753)
	99,179

	Total revenues
	983,651
	49,080
	(753)
	1,031,978

	Selling expenses
	(44,741)
	-
	-
	(44,741)

	Impairment loss on property foreclosed
	(5,316)
	-
	-
	(5,316)

	Depreciation and amortisation
	(6,284)
	(95)
	-
	(6,379)

	Administrative expenses
	(80,901)
	(4,575)
	753
	(84,723)

	Allowance for expected credit loss
	(106,137)
	-
	-
	(106,137)

	Finance cost
	(229,437)
	-
	-
	(229,437)

	Profit before income tax 
	510,835
	44,410
	-
	555,245

	Income tax expenses
	(119,474)
	(8,894)
	-
	(128,368)

	Profit for the period
	391,361
	35,516
	-
	426,877



Total assets information regarding the Company’s and its subsidiary’s operating segments as at 31 March 2022 and 31 December 2021 is as follows:
	(Unit: Thousand Baht)

	
	Consolidated financial statement

	
	31 March 2022

	
	Financial            service business
	Insurance             brokerage business
	Eliminate transactions
	Total

	Assets
	50,324,259
	297,998
	(5,419)
	50,616,838


	(Unit: Thousand Baht)

	
	Consolidated financial statement

	
	31 December 2021

	
	Financial            service business
	Insurance             brokerage business
	Eliminate transactions
	Total

	Assets
	48,988,030
	240,964
	(5,539)
	49,223,455


15.
Related party transactions

During the periods, the Company and its subsidiary had significant business transactions with related parties. Such transactions arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties. List of related parties and transactions are summarized below. 

	Name of related parties
	Relationship with the Company

	Thanachart Capital Public Co., Ltd.
	The parent company of the Group

	RTN Insurance Broker Co., Ltd.
	Subsidiary

	Thanachart Insurance Plc.
	Affiliated company

	MBK life Assurance Plc.
	Affiliated company

	Thanachart Securities Plc.
	Affiliated company

	Thanachart Bank Plc.
	Have common shareholder (related party until 4 July 2021)

	TMBThanachart Bank Plc.(1)
(Changed name from TMB Bank Plc. since 12 May 2021)
	Have common shareholder


(1)
On 5 July 2021, TMBThanachart Bank Public Company Limited and Thanachart Bank Public Company Limited were merged as TMBThanachart Bank Public Company Limited.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial            statements

	
	For the three-month periods                             ended 31 March 
	For the three-month periods                             ended 31 March

	Transactions with related parties
	2022
	2021
	2022
	2021

	The parent company of the                        Group - Thanachart Capital Public Co., Ltd
	
	
	
	

	Interest expenses 
	1,328
	3,903
	1,328
	3,903

	Service expenses
	375
	300
	375
	300

	Subsidiary - RTN Insurance Broker Co., Ltd.
	
	
	
	

	Rental income
	-
	-
	180
	180

	Service income
	-
	-
	606
	573


	Related parties
	
	
	
	

	Interest income - Thanachart bank Plc.
	-
	1,220
	-
	1,220

	Interest expenses - Thanachart bank Plc.
	-
	2,384
	-
	2,384

	Bank fee expenses - Thanachart bank Plc.
	-
	1,439
	-
	1,439

	Service fee expenses - Thanachart bank Plc.
	-
	690
	-
	690

	Interest income TMBThanachart bank Plc.
	430
	-
	430
	-

	Interest expenses - TMBThanachart bank Plc.              
	13,151
	-
	13,151
	-

	
	
	
	
	


	Related parties (continued)
	
	
	
	

	Bank fee expenses - TMBThanachart bank Plc.               
	1,001
	-
	1,001
	-

	Interest expenses - Thanachart Insurance Plc.
	348
	2,542
	348
	2,542

	Interest expenses - MBK Life Insurance Plc.
	-
	821
	-
	821

	Fee expenses - Thanachart Securities Plc.
	194
	194
	194
	194



As at 31 March 2022 and 31 December 2021, the balances of the accounts between the Company and those related companies are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial            statements

	
	31 March   2022
	31 December 2021
	31 March   2022
	31 December 2021

	Cash and cash equivalents - cash at bank
	
	
	
	

	TMBThanachart bank Plc.
	554,590
	375,381
	292,670
	163,162

	Other receivables - interest receivable
	
	
	
	

	Thanachart bank Plc.
	-
	1,220
	-
	1,220

	TMBThanachart bank Plc.
	430
	-
	430
	-

	Investment in subsidiary
	
	
	
	

	RTN Insurance Broker Co., Ltd.
	-
	-
	4,000
	4,000

	Short-term loans from financial institutions
	
	
	
	

	TMBThanachart bank Plc.
	500,000
	700,000
	500,000
	700,000

	Long-term loans
	
	
	
	

	TMBThanachart bank Plc.
	2,000,000
	2,000,000
	2,000,000
	2,000,000

	Debentures
	
	
	
	

	Thanachart Capital Plc.
	243,000
	243,000
	243,000
	243,000

	Thanachart Insurance Plc.
	120,000
	-
	120,000
	-

	Other payables
	
	
	
	

	Thanachart Capital Plc.
	375
	-
	375
	-

	RTN Insurance Broker Co., Ltd.
	-
	-
	93
	93

	Accrued interest
	
	
	
	

	Thanachart Capital Plc.
	1,514
	1,878
	1,514
	1,878

	Thanachart Insurance Plc.
	348
	-
	348
	-

	TMBThanachart Bank Plc.
	145
	301
	145
	301


Movements of loans from related persons and related parties during the periods are as follows:

(Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	For the three-month period ended 31 March 2022

	
	Balance beginning of the period
	Increase
	Decrease
	Balance                       end of                          the period

	Short-term loans from financial institutions
	
	
	
	

	Thanachart Bank Plc.
	700,000
	800,000
	(1,000,000)
	500,000

	Long-term loans
	
	
	
	

	TMBThanachart Bank Plc.
	2,000,000
	-
	-
	2,000,000

	Long-term debentures
	
	
	
	

	Thanachart Capital Plc.
	243,000
	-
	-
	243,000

	Thanachart Insurance Plc.
	-
	120,000
	-
	120,000


 (Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	For the three-month period ended 31 March 2021

	
	Balance beginning of the period
	Increase
	Decrease
	Balance                       end of                          the period

	Short-term loans from financial institutions
	
	
	
	

	Thanachart Bank Plc.
	1,000,000
	3,000,000
	(4,000,000)
	-

	Long-term debentures
	
	
	
	

	Thanachart Capital Plc.
	243,000
	-
	-
	243,000

	Thanachart Insurance Plc.
	455,000
	-
	(30,000)
	425,000

	MBK Life Insurance Plc.
	120,000
	-
	-
	120,000


Directors and management’s benefits

During the three-month periods ended 31 March 2022 and 2021, the Company and its subsidiary had employee benefit expenses payable to their directors and management as below.

	
	(Unit: Thousand Baht)

	
	Consolidated and Separate financial statements

	
	For the three-month periods ended 31 March

	
	2022
	2021

	Short-term employee benefits
	8,610
	8,382

	Post-employment benefits
	50
	172

	Total
	8,660
	8,554


16.
Litigation


As at 31 March 2022, the Company is being sued as defendant or co-defendant in lawsuits with claims totaling Baht 6 million which final judgement has not yet been rendered. However, the management of the Company has exercised judgement to assess the outcome of the litigation and is confident that the Company will not incur any significant losses. Therefore, no contingent liability has been recognised.

17.
Fair value 


The Group has financial assets and liabilities presented at cost but are subject to disclosure at fair value. Since the majority of the Group’s financial instruments are short-term in nature or carrying interest at rates close to the market interest rates, fair value of financial instruments carried at cost is not expected to be materially different from the amounts presented in the statement of financial position, except for the following financial assets and liabilities for which book value is materially different from fair value.

	
	(Unit: Million Baht)

	
	Consolidated and Separate financial statements 

	
	31 March 2022
	31 December 2021

	
	Book value
	Fair value
	Book value
	Fair value

	Assets for which fair value are disclosed
	
	
	
	

	Hire purchase receivables
	48,542
	48,339
	47,371
	47,215

	Financial lease receivables
	512
	510
	540
	529

	Investment properties
	19
	38
	19
	38

	
	
	
	
	

	Liabilities for which fair value are disclosed
	
	
	
	

	Long-term loans
	4,641
	4,648
	4,630
	4,642

	Debentures
	24,376
	24,626
	22,603
	22,973


During the period, the Company does not changes the methods and assumptions using in estimation the fair value of financial instruments.
18.
Event after the reporting period

On 5 April 2022, the Annual General Meeting of shareholders passed the resolution to pay a dividend payment to the shareholders from net profit for 2021 Baht 0.17 per share or a total dividend payment of Baht 963 million The Company paid the dividend to the shareholders on 27 April 2022.

19.
Approval of interim financial statements

These interim financial information was authorised for issue by the Company’s Board of Directors on 10 May 2022.
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