TMT Steel Public Company Limited
Condensed Notes to Interim Financial Information (Unaudited)
For the three-month period ended 31 March 2022


	1	Basis of preparation



The interim financial information has been prepared in accordance with Thai Accounting Standard (TAS) no. 34, Interim Financial Reporting and other financial reporting requirements issued under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2021.

An English version of these interim financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.


	2	Accounting policies



The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2021.

New and amended Thai Financial Reporting Standards effective for the accounting periods beginning on or after 1 January 2022 do not have material impact on the Company.


	3	Accounting estimates



The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.


	4	Segment information



The Company does not present segment information. The Company’s business operations are trading and transforming the structural steel, plates and sheets which are fallen within the same product group and its products are mainly sold in domestic market.


	5	Income tax



Income tax expense is recognised based on management’s estimate of the weighted average effective annual income tax rate expected for the full financial year. The estimated average annual tax rate used for the year to 31 March 2022 is 19%, compared to 20%, for the three-months ended 31 March 2021. The tax rate was lower in 2022 due to the decrease of undeductible expense.





	6	Trade accounts receivable, net



As at 31 March 2022, outstanding trade receivables, included in trade and other receivables in statement of financial position, can analyse aging as follows:

	
	31 March
	31 December

	
	2022
	2021

	
	Baht
	Baht

	
	(Unaudited)
	(Audited)

	
	
	

	Current balance
	2,958,353,879
	2,693,028,104

	Overdue: less than 1 month
	422,446,752
	614,319,432

	Over 1 month to 3 months
	97,383,752
	70,345,129

	Over 3 months to 6 months
	46,044,939
	11,183,349

	Over 6 months to 12 months 
	25,840,763
	26,937,920

	Over 12 months
	18,769,616
	19,120,095

	
	
	

	
	3,568,839,701
	3,434,934,029

	Less  Loss allowance
	(92,609,251)
	(88,715,019)

	
	
	

	Total
	3,476,230,450
	3,346,219,010




	7	Inventories, net



	
	31 March
	31 December

	
	2022
	2021

	
	Baht
	Baht

	
	(Unaudited)
	(Audited)

	
	
	

	Raw materials
	1,212,881,702
	1,226,642,891

	Finished goods
	1,798,681,636
	2,011,905,297

	
	
	

	Total inventories
	3,011,563,338
	3,238,548,188

	Less  Allowance for net realisable value
	
	

	   - for raw materials
	(2,594,127)
	(2,992,809)

	   - for finished goods
	(2,477,008)
	(4,032,523)

	
	
	

	Total
	3,006,492,203
	3,231,522,856



The Company reversed allowance for net realisable value amounting to Baht 1.95 million which has been included in cost of sales in the statement of comprehensive income.


	8	Property, plant and equipment and intangible assets, net



Movements of Property, plant and equipment and intangible assets for the three-month period ended 
31 March 2022 are as follows:

	
	Property,
	

	
	plant and
	Intangible

	
	Equipment
	assets

	
	Baht
	Baht

	
	
	

	Opening net book value (Audited)
	3,053,275,799
	34,900,375

	Additions
	80,129,037
	3,974,280

	Disposals, net
	(1,217,650)
	-

	Depreciation and amortisation 
	(63,588,115)
	(1,799,213)

	
	
	

	Closing net book value (Unaudited)
	3,068,599,071
	37,075,442






	9	Borrowings



9.1	Short-term borrowings from financial institutions

Movements of short-term borrowings for the three-month period ended 31 March 2022 are as follows:

	
	Baht

	
	

	Opening book amount (Audited)
	3,485,596,976

	Additions
	7,434,769,681

	Repayments
	(7,386,191,911)

	
	

	Closing book amount (Unaudited)
	3,534,174,746



Short-term borrowings from financial institutions were unsecured. The Company has provided the negative pledge to the financial institutions.

9.2	Long-term borrowings from financial institutions

Movements of long-term borrowings from financial institutions for the three-month period ended 
31 March 2022 are as follows:

	
	Baht

	
	

	Opening book amount (Audited)
	2,166,887,908

	Repayments
	(95,000,000)

	Amortisation of deferred front-end fees
	192,203

	
	

	Closing book amount (Unaudited)
	(2,072,080,111)




The fair value of current borrowings equal their carrying amount, as the impact of discounting is not significant. The fair values are based on discounted cash flows using a discount rate based upon the borrowings rate of 2.78 - 3.08 and are within level 2 of the fair value hierarchy.


	10	Contingent liabilities



Letters of guarantee

As at 31 March 2022, the Company had outstanding letters of guarantee amounting to Baht 29.84 million (31 December 2021: Baht 29.84 million) issued by a bank for electricity usage and purchases of goods. No liabilities are anticipated to be arisen.

Letters of credits

As at 31 March 2022, the Company had outstanding letters of credit amounting to US Dollars 20.13 million in relation to purchases of goods and machineries (31 December 2021: US Dollar 5.65 million and Baht 4.35 million).




	11	Commitments



Operating leases - Lessee

The future minimum lease payments under operating leases arising from the office equipment which were not recognised in the financial information according to recognition exemptions for short-term leases and leases of low-value assets are as follows:

	
	31 March
	31 December

	
	2022
	2021

	
	Baht
	Baht

	
	(Unaudited)
	(Audited)

	
	
	

	Within 1 year
	131,900
	112,900

	Over 1 year but not over 5 years
	67,400
	46,700

	
	
	

	Total
	199,300
	159,600



Purchase commitments

As at 31 March 2022, the Company had outstanding commitments relating to the purchases of goods with fixed buying price of US Dollars 14.06 million (31 December 2021: Baht 5.70 million and US Dollars 1.94 million).

Capital commitments

As at 31 March 2022, the Company had capital expenditure contracted from the purchase of machineries, software programme and the construction of the factory building but not yet recognised in this financial information of Baht 15.06 million and US dollars 5.19 million (31 December 2021: Baht 35.71 million, US dollars 6.41 million).


	12	Related party transactions



Major shareholders of the Company are members of Tarasarnsombat family.

The transactions with a related company, Connex Business Online Co., Ltd., arose from purchasing of software programme and using computer system service. Certain shareholders of the Company have significant holding in the shares of Connex Business Online Co., Ltd.

The Company has entered into operating lease agreements of a land and building on Rama III road with Combine Asset Co., Ltd. Certain shareholders of the Company have significant holding in the shares of Combine Asset Co., Ltd. The lease agreements are for a period of 3 years. The first agreement is from April 2019 until March 2022, at an agreed price of Baht 2.40 million per year. On 12 April 2022, the Company has renewed the first agreement is from April 2022 until March 2025, at an agreed price of Baht 2.40 million per year. The second agreement is from October 2020 until October 2023, at an agreed price of Baht 3.6 million per year.

A summary of significant transactions with related parties is as follows:

a) Purchases and operating expenses

	For the three-month periods ended 31 March
	2022
	2021

	
	Baht
	Baht

	
	(Unaudited)
	(Unaudited)

	
	
	

	Purchase of software programme
	1,927,800
	-

	Computer system service expense
	143,419
	143,419

	Payment on lease liabilities
	1,439,192
	1,386,303

	Interest expense from leases liabilities
	60,808
	113,697






b) Outstanding balances arising from purchase and operating expenses

The outstanding balances at the end of the reporting period in relation to transactions with related parties are as follows:

	
	31 March
	31 December

	
	2022
	2021

	
	Baht
	Baht

	
	(Unaudited)
	(Audited)

	
	
	

	Lease liabilities
	12,410,299
	6,964,898



c) Directors and managements’ remuneration

Directors and managements’ remuneration comprises salaries, other benefits, other remuneration and meeting fees.

	For the three-month periods ended 31 March
	2022
	2021

	
	Baht
	Baht

	
	(Unaudited)
	(Unaudited)

	
	
	

	Short-term employee benefits
	11,109,000
	9,444,000

	Retirement employee benefits
	584,683
	514,104

	
	
	

	
	11,693,683
	9,958,104




	


13	Events occurring after the reporting date



At the Annual General Shareholders’ Meeting on 7 April 2022, the shareholders approved the dividend payment of Baht 1.30 per share for 870,758,034 shares, in respect of the 2021 operating results, totalling Baht 1,131.98 million. The interim dividends amounting to Baht 522.45 million were paid to the shareholders on 10 September 2021. And the dividends amounting to Baht 609.53 million were paid to the shareholders on 6 May 2022.


	14	Authorisation of financial information



The interim financial information was authorised for issue by the Board of Directors on 11 May 2022.


17
