 (Unaudited but reviewed)


SiS Distribution (Thailand) Public Company Limited and its subsidiaries
Notes to interim financial statements
For the three-month period ended 31 March 2022 
1.
General information
1.1
The Company’s general information

SiS Distribution (Thailand) Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its major shareholders are SiS Technologies (Thailand) Pte. Ltd., which was incorporated in Singapore and Thai Alliance Co., Ltd., which was incorporated in Thailand. The Company is principally engaged in the distribution of computer components, smartphone, office automation equipment, service and rental of computers and accessories. Its registered address is 9 Pakin Building, 9th Floor, Room No. 901, Ratchadaphisek Road, Din Daeng Sub-district, Din Daeng District, Bangkok. 
1.2
Basis of preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income statement, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.

These interim financial statements are intended to provide information additional to that included in the latest annual financial statements.  Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported.  These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.3
Basis of consolidation

The interim consolidated financial statements include the financial statements of SiS Distribution (Thailand) Public Company Limited (“the Company”) and its subsidiary companies (“the subsidiaries”) (collectively as “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2021, with no change in shareholding structure of subsidiaries during the current period.
1.4
Significant accounting policies


The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended                   31 December 2021.

The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2022, do not have any significant impact on the Group’s financial statements. 
2.
Related party transactions
During the period, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business.  There were no significant changes in the transfer pricing policy of transactions with related parties during the current period.
(Unit: Thousand Baht)

	
	For the three-month period ended 31 March

	
	Consolidated                         financial statements
	Separate                              financial statements

	
	2022
	2021
	2022
	2021

	Transactions with ultimate parent company
	
	
	
	

	Management fee expenses
	5,023
	4,594
	5,023
	4,594

	Transactions with subsidiary companies
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Sales
	-
	-
	-
	342

	Purchase of goods
	-
	-
	5,927
	-

	Interest income
	-
	-
	-
	78

	Interest expenses
	-
	-
	1,661
	1,661


(Unit: Thousand Baht)

	
	For the three-month period ended 31 March

	
	Consolidated                          financial statements
	Separate                                financial statements

	
	2022
	2021
	2022
	2021

	Transactions with associated companies
	
	
	
	

	Sales 
	-
	594
	-
	594

	Purchase of goods
	-
	259,938
	-
	259,938

	Service income
	-
	1,107
	-
	1,107

	Other income
	-
	2,018
	-
	2,018


As at 31 March 2022 and 31 December 2021, the balances of the accounts between the Company and those related parties were as follows:
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March   2022
	31 December 2021
	31 March   2022
	31 December 2021

	Trade accounts receivable - related parties (Note 3)
	
	
	
	

	Related companies (related by common shareholder and/or common director)
	46,223
	46,223
	46,223
	46,223

	Total
	46,223
	46,223
	46,223
	46,223

	Less: Allowance for expected credit losses
	(46,223)
	(46,223)
	(46,223)
	(46,223)

	Trade accounts receivable - related parties, net
	-
	-
	-
	-

	
	
	
	
	

	Other accounts receivable - related parties (Note 3)
	
	
	
	

	Related companies (related by common shareholder and/or common director)
	537,087
	537,087
	521,542
	521,542

	Total
	537,087
	537,087
	521,542
	521,542

	Less: Allowance for expected credit losses
	(537,087)
	(537,087)
	(521,542)
	(521,542)

	Total other accounts receivable - related parties, net
	-
	-
	-
	-

	
	
	
	
	


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March   2022
	31 December 2021
	31 March   2022
	31 December 2021

	Trade accounts payable - related parties 
	
	
	
	

	Related companies (related by common shareholder and/or common director)
	86
	86
	732
	86

	Total trade accounts payable - related parties
	86
	86
	732
	86

	
	
	
	
	

	Other payable - related parties
	
	
	
	

	Ultimate parent company
	5,023
	3,651
	5,023
	3,651

	Total other payable - related parties 
	5,023
	3,651
	5,023
	3,651


The Company and its subsidiary (Qool Distribution (Thailand) Co., Ltd.) have an agreement on consignment with a related party (Hardware House International Co., Ltd.) which has notified the call for return all consignment from the related party in November 2012 because of the default of the terms of the agreement for consignment. The Company and                  its subsidiary are in the process to reclaim those losses from the related party. As at               31 March 2022, the receivable from the loss of consignment amounted to approximately Baht 537.09 million (31 December 2021: Baht 537.09 million) in the consolidated financial statements and Baht 521.54 million (31 December 2021: Baht 521.54 million) in the separate financial statements. The Company is undertaking litigation proceedings, therefore, pending the outcome of these proceedings, the Company and its subsidiary has estimated the allowance for expected credit losses, amounted to Baht 537.09 million and Baht 521.54 million in the consolidated financial statements and the separate financial statements, respectively.

As at 31 March 2022 and 31 December 2021, the balances of short-term loans between the Company and those related parties and the movements were as follows:
	
	(Unit: Thousand Baht)

	
	
	Separate financial statements

	
	Interest rate
	Balance as at
	
	
	Balance as at

	
	(percent per
	31 December
	During the period
	31 March 

	Short-term loans from related party
	annum)
	2021
	Increase
	Decrease
	2022

	Subsidiary company
	
	
	
	
	

	Qool Distribution (Thailand) Co., Ltd.
	1.75
	385,000
	-
	-
	385,000

	Total
	
	385,000
	-
	-
	385,000


The above short-term loans between the Company and those related parties are due for repayment at call.
Directors and management’s benefits

During the three-month period ended 31 March 2022 and 2021, the Group had employee benefit expenses payable to their directors and management as below.

	
	(Unit: Thousand Baht)

	
	For the three-month period ended 31 March

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2022
	2021
	2022
	2021

	Short-term employee benefits
	21,074
	18,176
	21,074
	18,176

	Post-employment benefits
	622
	521
	622
	521

	Total
	21,696
	18,697
	21,696
	18,697


Guarantee obligations with related parties

The Group has outstanding guarantee obligations with its related parties, as described in Note 11.2 to the financial statements.

Significant agreement with related party
Management fee

In 2004, the Company entered into an agreement with SiS International Holdings Ltd. to share cost of management staff. The term of the agreement is from 1 January 2004 onward, and the monthly rate of management fee is 0.0625% of each month’s sales. The agreement is in force for an indefinite period of time and may be terminated by either party giving to the other notice in writing.
3.
Trade and other receivables    

(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March 
2022
	31 December 2021
	31 March 
2022
	31 December 2021

	Trade accounts receivable - related parties (Note 2)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Past due
	
	
	
	

	Over 12 months
	46,223
	46,223
	46,223
	46,223

	Total
	46,223
	46,223
	46,223
	46,223

	Less: Allowance for expected credit losses 

	(46,223)
	(46,223)
	(46,223)
	(46,223)

	Trade accounts receivable - related parties, net
	-
	-
	-
	-

	Trade accounts receivable - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	3,745,253
	4,115,601
	3,743,776
	4,113,700

	Past due
	
	
	
	

	Up to 3 months
	596,541
	665,953
	593,050
	664,309

	3 - 6 months
	12,856
	22,331
	12,585
	22,331

	6 - 12 months
	44,718
	54,108
	44,718
	54,108

	Over 12 months
	126,397
	106,430
	126,329
	106,363

	Total
	4,525,765
	4,964,423
	4,520,458
	4,960,811

	Less: Allowance for expected credit losses 

	(100,808)
	(99,399)
	(100,663)
	(99,254)

	Trade accounts receivable - unrelated parties, net
	4,424,957
	4,865,024
	4,419,795
	4,861,557

	Trade accounts receivable - net
	4,424,957
	4,865,024
	4,419,795
	4,861,557

	Other receivables - related parties (Note 2)
	
	
	
	

	Receivables from losses of consignment
	537,087
	537,087
	521,542
	521,542

	Total 
	537,087
	537,087
	521,542
	521,542

	Less: Allowance for expected credit losses 

	(537,087)
	(537,087)
	(521,542)
	(521,542)

	Other receivables - related parties, net
	-
	-
	-
	-


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March 
2022
	31 December 2021
	31 March 
2022
	31 December 2021

	Other receivables - unrelated parties
	
	
	
	

	Accrued income
	83,026
	25,450
	83,026
	25,450

	Other receivables 
	32
	1,670
	32
	623

	Others
	1,351
	4,837
	1,352
	4,815

	Total other receivables - unrelated parties
	84,409
	31,957
	84,410
	30,888

	Other receivables - net
	84,409
	31,957
	84,410
	30,888

	Trade and other receivables - net
	4,509,366
	4,896,981
	4,504,205
	4,892,445


Allowance for expected credit losses has not been set aside in full amount for the balances of the Company’ trade accounts receivable - unrelated parties that have been outstanding more than 12 months. This is because these trade accounts receivable are private companies that obtain government projects or are large private companies. The Company considers risk arising from accounts uncollectible on an individual basis and requires collateral from receivables and takes out insurance policies to insure debt collections to mitigate the risks. Therefore, the management of the Company believes that the allowance for expected credit losses is appropriate and adequate.

4.
Investments in associated companies

4.1
Details of associated companies
(Unit: Thousand Baht)

	
	
	
	Consolidated financial statements

	
	
	Shareholding percentage
	Investment value under equity method
	Investment value under cost method                  

	Associated companies
	Nature of business
	31
March                          2022
	31 December 2021
	31
March                          2022
	31 December 2021
	31
March                          2022
	31 December 2021

	
	
	%
	%
	
	
	
	

	Nippon Pack Trading Co., Ltd.
	Providing advertising services especially electronic media
	49
	49
	-
	-
	9,800
	9,800

	Total investments in associated companies
	
	
	
	-
	-
	9,800
	9,800


On 30 September 2021, SiS Venture Co., Ltd., a subsidiary company, entered into a Share Sale and Purchase Agreement with Excel Prime Investment Limited to dispose of the entire investment in share capital of Wiko Mobile (Thailand) Co., Ltd., an associated company, totaling 450,000 ordinary shares, representing 45% of total share capital of Wiko Mobile (Thailand) Co., Ltd. at a total price of Baht 54.7 million. The subsidiary company received the full amount and transferred the ownership of share capital to the purchaser on                      10 November 2021.

4.2
Share of profit


During the period, share of profit from investments in associates in the consolidated financial statements are as follows:

	
	
	(Unit: Thousand Baht)

	Company’s name
	
	For the three-month period                ended 31 March

	
	
	
	2022
	2021

	Wiko Mobile (Thailand) Co., Ltd.
	
	
	-
	1,610

	Total
	
	
	-
	1,610


5.
Investments in subsidiary companies

 
Details of investments in subsidiaries as presented in separate financial statements are as follows:

	
	Paid up capital
	Shareholding percentage 
	Investment value under cost method 

	
	31                March  
	31 December 
	31                March  
	31 December 
	31                March  
	31 December 

	Subsidiary companies
	2022
	2021
	2022
	2021
	2022
	2021

	
	Million      Baht
	Million      Baht
	%
	%
	Thousand Baht
	Thousand Baht

	SiS Venture Co., Ltd.
	120
	120
	100
	100
	120,000
	120,000

	Qool Distribution (Thailand) Co., Ltd.
	200
	200
	100
	100
	199,994
	199,994

	Total investments in subsidiary companies 
	
	
	
	
	319,994
	319,994

	Less:
Allowance for impairment of 
investment in
	
	
	
	
	
	

	SiS Venture Co., Ltd.
	
	
	
	
	(97,401)
	(97,401)

	Investments in subsidiary companies - net
	
	
	
	
	222,593
	222,593


6.
Other long-term investments
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March   2022
	31 December 2021
	31 March   2022
	31 December 2021

	Other long-term investments:
	
	
	
	

	Other non-marketable equity security
	59,601
	59,601
	-
	-

	Less: Allowance for impairment
	(59,601)
	(59,601)
	-
	-

	Net
	-
	-
	-
	-


Other long-term investments were investments in ordinary shares of Alliance & Link Corporation Co., Ltd. at 15% and Click Connect Co., Ltd. at 15% of authorised share capital, by the Company’s subsidiary (SiS Venture Co., Ltd.).

In 2011, SiS Venture Co., Ltd. set up allowance for impairment in the value of long-term investment in Alliance & Link Corporation Co., Ltd. Baht 51.0 million. 

In 2015, SiS Venture Co., Ltd. set up allowance for impairment in the value of long-term investment in Click Connect Co., Ltd. Baht 8.6 million. 
7. 
Long-term loans to other companies
As at 31 March 2022, the Company has long-term loans to 2 other companies which are secured loans carrying interest rate of 3.00 - 6.00 percent per annum (31 December 2021: 3.00 - 6.00 percent per annum), and repayable within August 2024 and August 2026. These loans are secured by the mortgage of condominium units and title deeds. During the first quarter of 2021, the Company reduced the interest rate charged to a company, from 6.60 percent to 3.00 percent per annum, effective in January 2021 onwards.
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 March                2022
	31 December 2021

	Long-term loans at beginning of period
	42,751
	45,851

	Received during the period
	(404)
	(3,100)

	Long-term loans at end of period
	42,347
	42,751

	Less: 
Allowance for expected credit losses
	(8,814)
	(9,203)

	Long-term loans at end of period - net
	33,533
	33,548

	Less: 
Current portion of long-term loans
	(3,603)
	(4,371)

	Long-term loans, net of current portion
	29,930
	29,177


8.
Short-term loans from financial institutions
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March  2022
	31 December 2021
	31 March  2022
	31 December 2021

	Trust receipts 
	3,919,973
	4,257,986
	3,919,973
	4,257,986

	Short-term loans from financial institutions
	-
	200,000
	-
	200,000

	Total
	3,919,973
	4,457,986
	3,919,973
	4,457,986


Under the term of the loan agreements, the Company has to comply with all terms and conditions which were specified in the agreements such as maintaining the debt to equity ratio, etc.

The trust receipts bore interest at rates from 0.90% - 1.10%per annum (31 December 2021: 0.90% - 1.10% per annum) for the group and rates from 0.90% - 1.10%per annum                          (31 December 2021: 0.90% - 1.10% per annum) for the Company.
Short-term loans from financial institutions bore interest at rates from 0.85% per annum for the Group and rate 0.85% per annum for the Company.
9.
Basic earnings per share 


Basic earnings per share is calculated by dividing profit for the period (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period. 
10.
Operating segments 


The Group is organised into business units based on its products and services. During the current period, the Group has not changed the organisation of their reportable segments.

The following tables present revenue and profit information regarding the Groups’ operating segments for the three-month periods ended 31 March 2022 and 2021, respectively.

(Unit: Million Baht)

	
	For the three-month period ended 31 March

	
	Commercial
	Consumer
	Value added
	
	Total reportable
	
	Adjustments and
	

	
	products
	products
	products
	Phones
	segments
	Others
	eliminations
	Consolidated

	
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021

	Sales and service income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sales and service income from third parties  
	1,631
	1,419
	2,683
	2,341
	931
	962
	2,360
	2,293
	7,605
	7,015
	471
	352
	-
	-
	8,076
	7,367

	Sales and service income from related parties 
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-
	6
	-
	(6)
	-
	-
	-

	Total sales and service income
	1,631
	1,419
	2,683
	2,341
	931
	962
	2,360
	2,293
	7,605
	7,015
	477
	352
	(6)
	-
	8,076
	7,367

	Gross profit 
	87
	70
	143
	113
	108
	126
	38
	89
	376
	398
	107
	83
	-
	-
	483
	481

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	24
	50

	Selling and distribution expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(155)
	(198)

	Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(97)
	(91)

	Finance income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	1
	2

	Finance cost
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(14)
	(7)

	Share of profit from investment in associated companies
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	-
	2

	Impairment loss on financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	-
	(2)

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(48)
	(46)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	194
	191


	
(Unit: Million Baht)

	
	For the three-month period ended 31 March

	
	Consolidated                            financial statements
	Separate                                     financial statements

	
	2022
	2021
	2022
	2021

	Timing of revenue recognition:
	
	
	
	

	Revenue recognised at a point in time
	8,049
	7,351
	8,039
	7,352

	Revenue recognised over time
	27
	16
	27
	16

	Total revenue from contracts with customers
	8,076
	7,367
	8,066
	7,368


11.
Commitments and contingent liabilities

11.1
Bank guarantees


As at 31 March 2022, the Group had outstanding bank guarantees approximately by             Baht 62.2 million and USD 0.14 million (31 December 2021: Baht 36.9 million and                  USD 0.14 million) issued by banks on behalf of the Company and its subsidiaries, in respect of certain performance and bid bonds and others as required in the normal course of business of the Company and its subsidiaries.

11.2
Guarantees to related parties

The Company and its subsidiary have contingent liabilities in respect of the guarantees of its credit facilities provided to banks amounted to Baht 105 million and Baht 725 million, respectively (31 December 2021: Baht 105 million and Baht 725 million, respectively).

These guarantees are effective for as long as the underlying obligations have not been discharged by the Company and the subsidiary.
11.3
Significant agreement

During the current period, the Company entered into a sale and purchase agreement with Bitkub Blockchain Technology Co., Ltd. to invest in KUB coins of approximately Baht 67.1 million to become a Node Validator on the Bitkub Chain Platform as PoSA. The Company was required to make a payment as specified in the agreement in April 2022.
12.
Foreign currency risk

The Groups’ exposure to foreign currency risk arises mainly from purchasing transactions that are denominated in foreign currencies.
The balances of financial assets and liabilities denominated in foreign currencies were summarised below.

	
	Consolidated                               financial statements
	Separate                                     financial statements
	Exchange rate as at                         

	Foreign currency
	31 March         2022 
	31 December 2021
	31 March         2022 
	31 December 2021
	31 March         2022 
	31 December 2021

	
	(Million dollars)
	(Million dollars)
	(Baht per 1 foreign currency unit)

	Financial liabilities
	
	
	
	
	
	

	US dollar
	17.2
	22.5
	17.2
	22.5
	33.46
	33.59

	Yuan
	-
	2.1
	-
	2.1
	-
	5.32


The Company had the following outstanding forward exchange contracts:

	Foreign currency
	Consolidated financial statements/Separate financial statements
	Contractual                 maturity date
	Contractual                 exchange rate

	
	(Million dollars)
	
	(Baht per 1 foreign currency unit)

	As at 31 March 2022
	
	
	

	Bought amount 
	
	
	

	US dollar
	18.3
	August 2022
	32.17 - 33.57

	
	
	
	

	As at 31 December 2021
	
	
	

	Bought amount 
	
	
	

	US dollar
	14.3
	July 2022
	32.61 - 33.79


In addition, as at 31 March 2022, the Company had currency swap contracts in the amount of USD 7.6 million or equivalent to Baht 248.3 million. The contracts are due July 2022                (31 December 2021: USD 2.6 million or equivalent to Baht 84.9 million, due in February 2022).
As at 31 March 2022, the fair value of derivatives is as follows:

	
	(Unit: Million Baht)

	
	Fair value

	
	Profit (loss)

	Derivatives 
	

	Forward exchange contracts 
	6.0

	Currency swap contracts
	(0.3)


13.
Financial instrument

13.1
Fair values of financial instruments

Most of the Group’s financial instruments are classified as short-term or have interest rates that are close to market rate. Therefore, the carrying amounts of these financial instruments is estimated to approximate their fair value. 

13.2
Fair value hierarchy 
As at 31 March 2022, the Group had the assets and liabilities that were measured at                 fair value using different levels of inputs as follows: 

	
	(Unit: Million Baht)

	
	Consolidated/Separate financial statements

	
	Level 2

	Financial assets(liabilities) measured at fair value 
	

	Derivatives  
	

	Forward exchange contracts 
	6.0

	Currency swap contracts
	(0.3)



During the current period, there were no changes in the methods and assumptions used for estimation of the fair value of financial instruments and there were no transfers within the fair value hierarchy.

14.
Event after the reporting period


On 22 April 2022, the Annual General Meeting of shareholders of the Company passed                a resolution to approve a dividend payment for 2021 to the Company’s shareholders at  Baht 1.20 per share, totaling Baht 420.24 million, which will be paid to the shareholders on                 13 May 2022.
15.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s Board of Directors on 12 May 2022.
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