

(Unaudited but reviewed)
NR Instant Produce Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month period ended 31 March 2022
1.	General information
1.1	Basis for the preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.2	Basis of consolidation
	These interim consolidated financial statements include the financial statements of                       NR Instant Produce Public Company Limited (“the Company”) and its subsidiaries                        (“the subsidiaries”) (collectively as “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended                            31 December 2021; however, during the current period, there were changes in the composition of the group, the Group additional invested in subsidiaries as details described in Note 6 to the financial statements.
1.3	Significant accounting policies
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended            31 December 2021. 
The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2022, do not have any significant impact on the Group’s financial statements. 


2.	Related party transactions
During the period, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business.  There were no significant changes in the transfer pricing policy of transactions with related parties during the current period.
Summaries significant business transactions with related parties as follows.
	(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2022
	2021
	2022
	2021

	Transactions with subsidiaries
	
	
	
	

	(Eliminated from the consolidated financial statements)
	
	
	

	Interest income
	-
	-
	14.1
	8.7

	Transactions with an associate
	
	
	
	

	Interest income
	4.6
	1.5
	-
	-

	Transactions with related party
	
	
	
	

	Purchases of goods
	7.4
	-
	-
	-

	Management fees
	19.0
	2.8
	-
	-

	Other expenses
	2.5
	-
	-
	-


The balances of the accounts as at 31 March 2022 and 31 December 2021 between                                   the Company, the subsidiaries and those related parties are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	31 March       2022
	31 December 2021
	31 March       2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)

	Trade receivables - related parties (Note 3)
	
	
	
	

	Subsidiary
	-
	-
	8
	49

	Joint venture
	18
	-
	-
	-

	Related company (related by common directors)
	-
	46
	-
	-

	Total trade receivables - related parties
	18
	46
	8
	49

	
	
	
	
	

	Other receivables - related parties (Note 3)
	
	
	
	

	Subsidiary
	-
	-
	25,743
	13,416

	Joint venture
	5
	2
	-
	-

	Associate
	15,254
	10,909
	101
	-

	Related companies (related by common directors)
	4,829
	8,924
	-
	-

	Total other receivables - related parties
	20,088
	19,835
	25,844
	13,416

	Trade payables - related parties
	
	

	Related company (related by common directors)
	476
	11,325
	-
	-

	Total trade payables - related parties
	476
	11,325
	-
	-

	
	
	

	Other payables - related parties 
	
	

	Subsidiary
	-
	-
	-
	15

	Related companies (related by common directors)
	5,812
	51
	-
	-

	Total other payables - related parties
	5,812
	51
	-
	15


Loans to related parties 
As at 31 March 2022 and 31 December 2021, the balances of loans between the Group and those related companies and the movement in loans are as follows:
	 (Unit: Thousand Baht)

	
	
	Consolidated financial statements

	
Loans 
	
	Balance as at
	Increase 
	Decrease
	Balance as at

	
	Related by
	31 December 2021
	during the period
	during the period
	31 March 2022

	
	
	(Audited)
	
	
	

	Short-term loans to related parties
	
	
	
	
	

	Plant and Bean Limited
	Associate
	243,798
	87,270
	-
	331,068

	Add: Unrealised gain (loss)              on exchange
	
	13,897
	-
	(9,500)
	4,397

	Total short-term loans to                related parties
	
	257,695
	87,270
	(9,500)
	335,465





	
	(Unit: Thousand Baht)

	
	
	Separate financial statements

	Loans
	

Related by
	
Balance as at
31 December 2021
	Increase 
	Decrease
	
Balance as at
31 March 2022

	
	
	
	during the period
	during the period
	

	
	
	(Audited)
	
	
	

	Long-term loans to subsidiaries
	
	
	
	
	

	Nove Foods Limited
	Subsidiary
	526,825
	155,030
	-
	681,855

	NRF Consumer Limited
	Subsidiary
	310,308
	-
	-
	310,308

	City Food Co., Ltd.
	Subsidiary
	115,202
	-
	(9,464)
	105,738

	Regeneration Capital Limited
	Subsidiary
	-
	1,000
	-
	1,000

	Botany Petcare Company Limited
	Subsidiary
	-
	50,000
	-
	50,000

	Total long-term loans to subsidiaries
	
	952,335
	206,030
	(9,464)
	1,148,901

	Less: Current portion 
	
	(38,597)
	
	
	(42,139)

	Net of current portion
	
	913,738
	
	
	1,106,762


Directors and management’s benefits
	The Group had employee benefit expenses to their directors and management as below.
	
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                          financial statements
	Separate                            financial statements

	
	2022
	2021
	2022
	2021

	Short-term employee benefits
	11,194
	9,973
	9,062
	9,125

	Post-employment benefits
	518
	280
	234
	280

	Total
	11,712
	10,253
	9,296
	9,405





3.	Trade and other receivables
	
	
	(Unit: Thousand Baht)

	
	Consolidated                                  financial statements
	Separate                                       financial statements

	
	31 March 2022
	31 December 2021
	31 March 2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)

	Trade receivables - related parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	18
	46
	8
	-

	Past due
	
	
	
	

		Up to 3 months
	-
	-
	-
	49

	Total trade receivables - related parties
	18
	46
	8
	49

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	301,445
	255,272
	178,012
	199,836

	Past due
	
	
	
	

	Up to 3 months
	67,736
	58,586
	50,926
	40,645

	3 - 6 months
	2,159
	2,367
	103
	1,916

	6 - 12 months
	2,471
	2,432
	1,301
	812

	Over 12 months
	1,596
	1,006
	1,384
	894

	Total trade receivables - unrelated parties
	375,407
	319,663
	231,726
	244,103

	Less: Allowance for expected credit losses
	(3,056)
	(1,967)
	(2,244)
	(1,739)

	Total trade receivables - unrelated parties, net
	372,351
	317,696
	229,482
	242,364

	Total trade receivables - net
	372,369
	317,742
	229,490
	242,413

	Other receivables - related parties
	
	
	
	

	Other receivables 
	14,204
	18,481
	522
	27

	Interest receivables
	5,884
	1,354
	25,322
	13,389

	Total other receivables - related parties
	20,088
	19,835
	25,844
	13,416

	Other receivables - unrelated parties
	
	
	
	

	Other receivables 
	181,827
	116,153
	38,283
	38,035

	Advance payments for purchase of inventories
	8,446
	-
	20
	-

	Prepaid expenses
	12,328
	32,721
	9,197
	5,767

	Advance payments to employee
	12,057
	11,892
	189
	17

	Total other receivables - unrelated parties
	214,658
	160,766
	47,689
	43,819

	Total other receivables
	234,746
	180,601
	73,533
	57,235

	Total trade and other receivables - net
	607,115
	498,343
	303,023
	299,648





4. 	Short-term loan to other party
As at 31 March 2022, the loan to other party of Baht 33 million (31 December 2021: Nil) carry no interest and is repayable by September 2022.
5. 	Other non-current financial assets
		
	
	(Unit: Thousand Baht)

	
	Consolidated                            financial statements
	Separate                                  financial statements

	
	31 March 2022
	31 December 2021
	31 March 2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)

	Equity instruments designated at FVOCI
	
	
	
	

	Non-listed equity instruments
	116,710
	100,204
	22,135
	18,936

	Total equity instruments designated at FVOCI
	116,710
	100,204
	22,135
	18,936

	Financial assets at FVTPL
	
	
	
	

	Listed equity instrument
	96,057
	157,055
	96,057
	157,055

	Non-listed equity instruments
	17,472
	19,553
	828
	831

	Derivative assets 
	6,108
	10,858
	6,108
	10,858

	Total financial assets at FVTPL
	119,637
	187,466
	102,993
	168,744

	Total other non-current financial assets
	236,347
	287,670
	125,128
	187,680


6.	Investments in subsidiaries
	(Unit: Thousand Baht)

	
	Separate                                     financial statements

	Carrying amounts based on cost method as at 1 January 2022
	626,013

	Acquisition of investments in subsidiaries during the period
	3,718

	Carrying amounts based on cost method as at 31 March 2022
	629,731


6.1	The Company’s additional investment in subsidiary
	In February 2022, Regeneration Capital Limited registered an increase in its share capital 2,974,114 ordinary shares with a par value of Baht 5 per share. Regeneration Capital Limited called up 25% of the additional registered capital, or a total of Baht 3.7 million. The Company made payment for the shares, with no change in its proportionate shareholding.


6.2	The subsidiaries’ additional investments
Nove Eats Limited
In February 2022, Nove Eats Limited called up all the remaining registered capital, or a total of Baht 1.4 million. The subsidiary made payment for the shares, with no change in its proportionate shareholding.
Ekold Limited
In March 2022, a subsidiary invested in 60 percent interest in Ekold Limited, which has a registered capital of Baht 5 million (500,000 ordinary shares of Baht 10 each), with full amount to be called and the subsidiary made payment for the shares in its proportionate shareholding.
7.	Investment in joint venture
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	Carrying amounts based on equity method as at 1 January 2022
	36,718

	Addition during the period
	37,500

	Share of loss for the period
	(1,139)

	Carrying amounts based on equity method as at 31 March 2022
	73,079


In March 2022, Nutra Regenerative Protein Company Limited (NRPT) called up the second tranche of the share capital, which was 25% of the total capital, or Baht 75 million. The subsidiary paid in share capital in proportion to its interest, amounting to Baht 37.5 million, with no change in its proportionate shareholding. 
8.	Property, plant and equipment
	Movements of the property, plant and equipment account for the three-month period ended 31 March 2022 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated               financial statements
	Separate                financial statements

	Net book value as at 1 January 2022
	587,226
	364,777

	Acquisitions during the period 
	66,907
	2,152

	Disposals during the period - net book value at disposals date
	(11)
	(2)

	Depreciation for the period
	(11,578)
	(7,450)

	Net book value as at 31 March 2022
	642,544
	359,477


As at 31 March 2022, the Company has pledged its subsidiary’s land and structures thereon and machinery which net book value amounting to approximately Baht 138 million (31 December 2021: Baht 138 million) as collateral against credit facilities received from financial institutions (as described in Note 9 to the financial statements).
9.	Long-term loans 
	(Unit: Thousand Baht)

	
	Consolidated financial statements/    Separate financial statements

	
	31 March 2022
	31 December 2021

	
	
	(Audited)

	Long-term loans
	250,261
	260,585

	Less: Deferred financial fees 
	(1,792)
	(2,032)

	Total long-term loans
	248,469
	258,553

	Less: Current portion
	(119,826)
	(36,262)

	Long-term loans, net of current portion
	128,643
	222,291


Movements in the long-term loans account for the three-month period ended 31 March 2022 are summarised below.
	
	(Unit: Thousand Baht)

	
	
	Consolidated financial statements/    Separate financial statements

	Balance as at 1 January 2022
	
	258,553

	Less: Repayment during the period
	
	(8,500)

	Add: Amortisation of deferred financial fees
	
	240

	Unrealised gain on exchange
	
	(1,824)

	Balance as at 31 March 2022
	
	248,469


As at 31 March 2022, the Company’s loans are secured by the mortgage of land and structures thereon and machinery of a subsidiary and a bank deposit of the Company.
The loan agreements contain several covenants as specified in the agreements that, among other things, require the Company to maintain certain debt to equity and debt service coverage ratios according to the agreements.


10.	Income tax 
Interim corporate income tax was calculated on profit (loss) before income tax for the period, using the estimated effective tax rate for the year.
Income tax (revenue) expenses for the three-month periods ended 31 March 2022 and 2021 are made up as follows:
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2022
	2021
	2022
	2021

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	28,917
	16,725
	11,989
	14,254

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of                   temporary differences  
	(17,327)
	(4,330)
	(15,310)
	(3,047)

	Income tax (revenue) expense reported in profit or loss 
	11,590
	12,395
	(3,321)
	11,207


The amounts of income tax relating to each component of other comprehensive income for the three-month periods ended 31 March 2022 and 2021 are as follows:
	
	
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March 

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2022
	2021
	2022
	2021

	Deferred tax relating to
	
	
	
	

	Gain (loss) on changes in value of equity investments designated             at fair value through other comprehensive income
	390
	512
	(32)
	(271)

	Total
	390
	512
	(32)
	(271)





11.	Earnings per share
	Basic earnings (loss) per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
Diluted earnings (loss) per share was calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period, plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares. The calculation assumed that the conversion took place either at the beginning of the period or on the date the potential ordinary shares were issued.
No diluted earnings (loss) per share is presented in the statements of comprehensive income for the three-month period ended 31 March 2022 because the exercise price of NRF-W1 exceeds the average market price of ordinary shares.
12.	Segment information  
The Group is organised into business units based on geography. During the current period, the Group has not changed the organisation of their reportable segments from the last annual financial statements.
The following tables present revenue and profit (loss) information regarding the Group’s operating segments for the three-month periods ended 31 March 2022 and 2021.
	



	(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Thailand
	Overseas
	Consolidated 

	
	2022
	2021
	2022
	2021
	2022
	2021

	Sales from external customers
	535
	437
	68
	35
	603
	472

	Other income
	27
	15
	-
	-
	27
	15

	Total revenues
	562
	452
	68
	35
	630
	487

	Cost of sales
	313
	305
	10
	3
	323
	308

	Selling and distribution expenses
	82
	18
	35
	13
	117
	31

	Administrative expenses
	62
	61
	21
	4
	83
	65

	Depreciation and amortisation
	28
	28
	13
	-
	41
	28

	Total expenses
	485
	412
	79
	20
	564
	432

	Profit (loss) from operating activities
	77
	40
	(11)
	15
	66
	55

	Share of loss from investment in joint venture and associate
	(16)
	(10)
	
-
	
-
	(16)
	(10)

	Finance income
	5
	2
	-
	-
	5
	2

	Finance cost
	(16)
	(12)
	(1)
	(2)
	(17)
	(14)

	Income tax revenue (expenses)
	(16)
	(11)
	4
	(1)
	(12)
	(12)

	Profit (loss) for the period
	34
	9
	(8)
	12
	26
	21


13.	Commitments and contingent liabilities
13.1	Capital commitments
	As at 31 March 2022, the Company had capital commitments relating to buildings improvement and acquisition of machinery and equipment amounting to Baht 2.5 Million (31 December 2021: Baht 1.3 million) and in respect of the uncalled investments amounting to USD 0.4 million (31 December 2021: USD 0.5 million).
13.2	Commitments of power purchase and sale agreement
	The Company entered into a power purchase and sale agreement with a private company with a contractual term of 17 years from the commercial operation date. The private company invested in the construction and installation of electricity generation systems and retains ownership of all related properties. Electricity charges are calculated based on rates specified in the agreement. However, the Company has the right to purchase the electricity generation systems at rates specified in the agreement. Alternatively, when the Company has complied with the agreement for the full 17 years, ownership of all electricity generation systems is to be automatically transferred to the Company. Expense under this agreement for the three-month period ended 31 March 2022 amounted to approximately Baht 0.7 million (for the three-month period ended 31 March 2021: 0.7 Million).
13.3	Guarantees
	As at 31 March 2022, there was outstanding bank guarantee of approximately Baht 3 million (31 December 2021: Baht 3 million) (the Company only: Baht 2 million (31 December 2021: Baht 2 million)) issued by approximately banks on behalf of the Group to guarantee electricity use and approximately Baht 1 million (31 December 2021: 1 million) to guarantee export credit of the subsidiary.
14.	Financial instruments
14.1	Assets and liabilities in foreign currency
As at 31 March 2022 and 31 December 2021, the Group had significant financial assets and liabilities denominated in foreign currencies as follows:
	Foreign currency
	Financial assets
	Financial liabilities
	Average exchange rate

	
	31 March  2022
	31 December 2021
	31 March  2022
	31 December 2021
	31 March  2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	The Company
	
	
	
	
	
	

	US dollar
	10.2
	10.4
	2.7
	2.5
	33.2973
	33.4199

	Euro
	0.1
	0.2
	-
	-
	37.1827
	37.8948

	Pound sterling
	0.5
	0.5
	-
	-
	43.7243
	45.0984

	
	
	
	
	
	
	

	The subsidiaries
	
	
	
	
	

	US dollar
	6.9
	3.4
	-
	-
	33.2973
	33.4199

	Euro
	2.1
	1.8
	-
	-
	37.1827
	37.8948

	Pound sterling
	7.1
	5.8
	-
	-
	43.7243
	45.0984


14.2	Fair value of financial instruments
Since the majority of the Group’s financial instruments are short-term in nature or carrying interest at rates close to the market interest rates, their fair value is not expected to be materially different from the amounts presented in the statement of financial position. 
14.3	Fair value hierarchy 
	As at 31 March 2022, the Group has the assets and liabilities that are measured at fair value using different levels of inputs as follows: 
	(Unit: Million Baht)

	
	Consolidated financial Statements

	
	Level 1
	Level 2
	Level 3
	Total

	Assets measured at fair value
	
	
	
	

	Financial assets measured at FVTPL
	
	
	
	

		Equity investments
	96.1
	-
	17.4
	113.5

	Financial assets measured at FVOCI
	
	
	
	

	Equity investments
	-
	95.3
	21.4
	116.7

	Derivatives
	
	
	
	

	Cross currency swap contract
	-
	6.1
	-
	6.1

	Liability measured at fair value
	
	
	
	

	Derivatives
	
	
	
	

	Foreign currency forward contracts
	-
	0.7
	-
	0.7



	(Unit: Million Baht)

	
	Separate financial statements

	
	Level 1
	Level 2
	Level 3
	Total

	Assets measured at fair value
	
	
	
	

	Financial assets measured at FVTPL
	
	
	
	

		Equity investments
	96.1
	-
	0.8
	96.9

	Financial assets measured at FVOCI
	
	
	
	

	Equity investments
	-
	21.9
	0.2
	22.1

	Derivatives
	
	
	
	

	Cross currency swap contract
	-
	6.1
	-
	6.1

	Liability measured at fair value
	
	
	
	

	Derivatives
	
	
	
	

	Foreign currency forward contracts
	-
	0.7
	-
	0.7


During the current period, there were no changes in the methods and assumptions used in estimate the fair value of financial instruments and there were no transfers between the level of the fair value hierarchy.
15.	Events after the reporting period
	On 22 April 2022, the 2022 Annual General Meeting of the Company’s shareholders approved to pay a dividend of Baht 0.041 per share, or a total of Baht 58 million to shareholders in respect of the income for the year 2021. The dividend will be paid on                20 May 2022.
16.	Approval of interim financial statements
	These interim financial statements were authorised for issue by the Company’s Board of Directors on 14 May 2022.
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