Haad Thip Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2022 (Unaudited)


	[bookmark: _GoBack]Note
	
	Contents

	
	
	

	1
	
	Basis of preparation of the interim financial statements

	2
	
	Related parties

	3
	
	Property, plant and equipment

	4
	
	Interest-bearing liabilities

	5
	
	Segment information and disaggregation of revenue

	6
	
	Income tax expense

	7
	
	Financial instruments

	8
	
	Commitments with non-related parties

	9
	
	Events after the reporting period

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	





























These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements and were approved and authorised for issue by the Board of Directors on  11 May 2022.

1 Basis of preparation of the interim financial statements

The condensed interim financial statements are presented in the same format as the annual financial statements together with notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. The interim financial statements focus on new activities, events and circumstances to avoid repetition of information previously reported in annual financial statements. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 31 December 2021. 

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2021.

2 Related parties
	
Significant transactions with related parties for the three-month period ended 31 March were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2022
	
	2021
	
	2022
	
	2021

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods
	      -
	
	      -
	
	39
	
	258

	Purchase of goods
	-
	
	-
	
	219
	
	-

	Purchases of containers
	      -
	
	      -
	
	171,595
	
	141,170

	Blowing plastic bottles service
	      -
	
	      -
	
	10,365
	
	2,208

	Service fee for area utilisation 
	      -
	
	      -
	
	164
	
	150

	Land rental income
	      -
	
	      -
	
	52
	
	53 

	Management income
	-
	
	-
	
	4,100
	
	5,446

	Rental expense for installing signboard
	-
	
	-
	
	60
	
	60

	Interest income 
	-
	
	-
	
	5
	
	-

	Other income
	-
	
	-
	
	1,549
	
	2,254

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel  
	
	
	
	
	
	
	

	   compensation
	
	
	
	
	
	
	

	   Short-term benefits
	48,051
	
	40,321
	
	48,051
	
	40,321

	   Post-employment benefits
	1,690
	
	1,726
	
	1,690
	
	1,726

	Total key management personnel
	
	
	
	
	
	
	

	   compensation
	49,741
	
	41,957
	
	49,741
	
	41,957





	Balances as at 31 March 2022 and 31 December 2021 with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31 
March
	
	31 
December
	
	31 
March
	
	31 
December

	
	2022
	
	2021
	
	2022
	
	2021

	
	(in thousand Baht)

	Trade accounts receivable
	

	Subsidiaries
	 -
	
	-
	
	10
	
	9



	Other receivables
	

	Subsidiaries
	 -
	
	-
	
	4,781
	
	4,949



	Loans to  
	

	Subsidiaries
	 -
	
	-
	
	4,000
	
	-



	Trade accounts payable
	

	Subsidiaries
	 -
	
	-
	
	131,506
	
	112,203



	Other payables
	

	Subsidiaries
	 -
	
	-
	
	39
	
	7



3 Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the three-month period ended     31 March 2022 were as follows:

	
	Consolidated
financial statements
	
	Separate
financial statements

	
	Acquisitions
and transfers 
in - at cost
	
	Disposals and transfers out - net book value
	
	Acquisitions
and transfers in - at cost
	
	Disposals and transfers out - net book value

	
	(in thousand Baht)

	Land improvements
	330
	
	-
	
	330
	
	-

	Buildings, structures 
	
	
	
	
	
	
	

	   and leasehold improvements
	8,684
	
	-
	
	8,684
	
	-

	Machinery and equipment
	537
	
	-
	
	-
	
	-

	Furniture and office equipment
	10,863
	
	228
	
	9,644
	
	226

	Vehicles
	2,967
	
	-
	
	2,967
	
	-

	Containers
	-
	
	74
	
	-
	
	74

	Promotional equipment
	14,054
	
	-
	
	14,054
	
	-

	Assets under construction
	
	
	
	
	
	
	

	   and installation
	19,112
	
	17,613
	
	18,589
	
	17,104

	Total
	56,547
	
	17,915
	
	54,268
	
	17,404





Movement of right-of-use assets during the three-month period ended 31 March 2022 was as follows: 

	
	
	
	Consolidated financial statements

	Right-of-use assets
	
	
	Buildings
	
	Vehicles
	
	Total

	
	
	
	(in thousand Baht)

	At 1 January 2022
	
	
	9,470
	
	202,274
	
	211,744

	Additions
	
	
	613
	
	1,546
	
	2,159

	Decrease
	
	
	(449)
	
	-
	
	(449)

	Less depreciation
	
	
	(1,454)
	
	(18,183)
	
	(19,637)

	At 31 March 2022
	
	
	8,180
	
	185,637
	
	193,817



	
	
	
	Separate financial statements

	Right-of-use assets
	
	
	Buildings
	
	Vehicles
	
	Total

	
	
	
	(in thousand Baht)

	At 1 January 2022
	
	
	4,914
	
	193,315
	
	198,229

	Additions
	
	
	-
	
	1,546
	
	1,546

	Less depreciation
	
	
	(692)
	
	(17,672)
	
	(18,364)

	At 31 March 2022
	
	
	4,222
	
	177,189
	
	181,411



4 Interest-bearing liabilities

Long-term loans from financial institutions

On 28 January 2022, the Company entered into the memorandum of loan agreement dated 17 September 2017 with a financial institution which had loan facility of Baht 450 million to reduce loan facility from Baht 450 million to Baht 408.2 million

On 28 January 2022, the Company entered to a loan agreement with a financial institution for a loan facility of Baht 700 million to purchase soft drink filling machinery (PET Filling Line), equipment, supporting system to machinery and equipment and other related works. This loan bears interest at fixed rate 3.15% per annum for the first three years and at the Minimum Loan Rate (MLR) minus 2.38% per annum for the fourth year onwards. The interest will be paid on monthly. The loan is repayable in monthly installments of Baht 9.41 million for each installments, which will be starting from the fourth year and fully paid in 10 years commencing from the first drawdown date. 

On 28 January 2022, the Company entered to a loan agreement with a financial institution for a loan facility of Baht 500 million to production plant, raw material storage building and office building construction and other related works. This loan bears interest at fixed rate 3.15% per annum for the first three years and at the Minimum Loan Rate (MLR) minus 2.38% per annum for the fourth year onwards. The interest will be paid on monthly. The loan is repayable in monthly installments of Baht 6.8 million for each installments, which will be starting from the fourth year and fully paid in 10 years commencing from the first drawdown date. 

For the 2 loan agreements dated 28 January 2022 above, the Company mortgaged land included the existing property and the future property in order to pledge as security for credit facilities of Baht 560 million and the Company has to comply with the certain conditions which are consisted of maintaining the debt to equity ratio and the debt covenant ratio and making an insurance for such property on land and assigning the benefits of an insurance to that financial institution.


Subsidiaries

On 14 January 2022, a subsidiary entered into a loan agreement with a financial institution for loan facilities of Baht 125.5 million for construction of properties for sale. This loan bears interest at the Minimum Loan Rate (MLR) minus 1.43% per annum. The interest will be paid on monthly repayment of principal is to be made when the properties were sold, at 70% of the payment received. which will be fully paid in 4 years commencing from the first drawdown date. The subsidiary has mortgaged the land totaling Baht 155.5 million for the loan facility. As of 31 March 2022, the Company had unutilised credit facilities totaling Baht 93.9 million. 

Under the terms of the long-term loan agreements, the Group has to comply with certain conditions, such as maintaining the debt to equity ratio, the debt covenant ratio, etc. The Group also assigned the benefits of an insurance policy covering the assets as collateral for secured interest-bearing liabilities
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5	Segment information and disaggregation of revenue
	
	
	Consolidated financial statements

	   
Three-month periods ended 
	
Segment soft drinks
	
	Segment
consumer goods
	
	Segment food
	
	Segment
real estate development
	
	
Total

	      31 March
	2022
	
	2021
	
	2022
	
	2021
	
	2022
	
	2021
	
	2022
	
	2021
	
	2022
	
	2021

	
	(in thousand Baht)

	Information about reportable segments 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   and disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	1,643,937
	
	1,584,255
	
	34,786
	
	27,159
	
	7,311
	
	5,525
	
	-
	
	-
	
	1,686,034
	
	1,616,939

	Foreign countries
	-
	
	1,103
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	1,103

	Total revenue
	1,643,937
	
	1,585,358
	
	34,786
	6
	27,159
	
	7,311
	
	5,525
	
	-
	
	-
	
	1,686,034
	
	1,618,042

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Major products line
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Carbonated
	1,550,457
	
	1,507,712
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	-
	1,550,457
	
	1,507,712

	Non-carbonated
	93,480
	
	77,646
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	-
	93,480
	
	77,646

	Consumer goods
	-
	
	-
	
	34,786
	
	27,159
	
	-
	
	-
	
	-
	
	-
	
	34,786
	
	27,159

	Food
	-
	
	-
	
	-
	
	-
	
	7,311
	
	5,525
	
	-
	
	-
	
	7,311
	
	5,525

	Total revenue
	1,643,937
	
	1,585,358
	
	34,786
	
	27,159
	
	7,311
	
	5,525
	
	-
	
	-
	
	1,686,034
	
	1,618,042

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total segment profit (loss) before income tax
	139,158
	
	179,603
	
	(9,925)
	
	(6,071)
	
	(4,943)
	
	(3,894)
	
	(1,792)
	
	(598)
	
	122,498
	
	169,040

	Eliminated transactions
	(4,700)
	
	(34)
	
	3,069
	
	-
	
	977
	
	(6)
	
	139
	
	-
	
	(515)
	
	(40)

	Segment profit (loss) before income tax
	134,458
	
	179,569
	
	(6,856)
	
	(6,071)
	
	(3,966)
	
	(3,900)
	
	(1,653)
	
	(598)
	
	121,983
	
	169,000

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets 
    as at 31 March /31 December
	5,603,101
	
	
5,279,934
	
	
60,071
	
	
61,859
	
	
37,943
	
	
43,757
	
	
71,548
	
	
42,382
	
	
5,772,663
	
	
5,427,932

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment liabilities 
    as at 31 March /31 December
	
1,918,820
	
	
1,712,489
	
	
78,834
	
	
70,144
	
	
30,477
	
	
31,107
	
	
22,533
	
	
289
	
	
2,050,664
	
	
1,814,029

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


The timing of revenue recognition about reportable segments of the Group for segment soft drinks, consumer goods and food are at a point in time, and segment real estate development is at a point in time and over time.
Haad Thip Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2022 (Unaudited)



23

	
	Separate financial statements

	Three-month periods ended 
	Segment soft drinks
	
	Segment consumer goods
	
	Total

	   31 March
	2022
	
	2021
	
	2022
	
	2021
	
	2022
	
	2021

	
	(in thousand Baht)

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets 
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	1,643,976
	
	1,584,255
	
	13
	
	-
	
	1,643,989
	
	1,584,255

	Foreign countries
	-
	
	1,103
	
	-
	
	-
	
	-
	
	1,103

	Total revenue
	1,643,976
	
	1,585,358
	
	13
	
	-
	
	1,643,989
	
	1,585,358

	
	
	
	
	
	
	
	
	
	
	
	

	Major products line
	
	
	
	
	
	
	
	
	
	
	

	Carbonated
	1,550,477
	
	1,507,712
	
	-
	
	-
	
	1,550,477
	
	1,507,712

	Non-carbonated
	93,499
	
	77,646
	
	-
	
	-
	
	93,499
	
	77,646

	Consumer goods
	-
	
	   -
	
	13
	
	-
	
	13
	
	-

	Total revenue
	1,643,976
	
	1,585,358
	
	13
	
	-
	
	1,643,989
	
	1,585,358



The timing of revenue recognition of the Company is at a point in time.

Seasonal operations 

The Group and the Company are subject to seasonal sales revenue from soft drinks products.                           The majority of sales revenue and expenditure are normally derived in summer season.

6 Income tax expense   

According to the Royal Decree No. 727 B.E. 2564 and No. 731 B.E. 2564 dated 7 November 2021, the Group has been granted reduction in the corporate income tax rate to 3% of taxable profit, to juristic companies or partnerships whose place of business is located in the exclusive development zone and whose revenue derived from manufacturing, selling of goods or rendering services occur within the exclusive development zone, for the accounting periods starting from 1 January 2021 to 31 December 2023.
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	Consolidated financial statements 

	
	Carrying amount
	Fair value

	
	Financial instruments measured at FVTPL
	
	Financial instruments measured at FVOCI
	
	Financial instruments measured at amortised cost
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	At 31 March 2022
	(in thousand Baht)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Investment in debt instruments
	272,330
	
	-
	
	-
	
	272,330
	
	    -
	
	272,330
	
	  -
	
	272,330

	Investment in equity instruments
	-
	
	13,958
	
	-
	
	13,958
	
	3,358
	
	     -
	
	10,600
	
	13,958

	Derivatives assets
	1,752
	
	-
	
	-
	
	1,752
	
	    -
	
	1,752
	
	       -
	
	1,752

	Total financial assets
	274,082
	
	13,958
	
	-
	
	288,040
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Long term loans from financial
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   institutions
	-
	
	-
	
	(177,770)
	
	(177,770)
	
	-
	
	(134,920)
	
	(42,002)
	
	(176,922)

	Total financial liabilities
	-
	
	-
	
	(177,770)
	
	(177,770)
	
	
	
	
	
	
	
	


7 Financial instruments

	Carrying amount and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy, but does not include fair value information for financial assets and financial liabilities measured at amortised cost if the carrying amount is a reasonable approximation of fair value. 

	
	
	Consolidated financial statement 

	
	
	Carrying amount 
	Fair value 

	
	
	Financial instruments measured at FVTPL
	
	Financial instruments measured at FVOCI
	
	Financial instruments measured at amortised cost
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	At 31 December 2021
	
	(in thousand Baht)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  Investment in debt instruments
	
	28,179
	
	-
	
	-
	
	28,179
	
	-
	
	28,179
	
	       -
	
	28,179

	  Investment in equity instruments
	
	-
	
	13,867
	
	-
	
	13,867
	
	3,267
	
	    -
	
	10,600
	
	13,867

	Derivatives assets
	
	5
	
	-
	
	-
	
	5
	
	-
	
	5
	
	-
	
	5

	Total financial assets
	
	28,184
	
	13,867
	
	-
	
	42,051
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Long term loans from financial
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   institutions
	
	-
	
	-
	
	(167,080)
	
	(167,080)
	
	-
	
	(120,780)
	
	(45,907)
	
	(166,687)

	Total Financial liabilities
	
	-
	
	-
	
	(167,080)
	
	(167,080)
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



	
	Separate financial statement 

	
	Carrying amount
	Fair value

	
	Financial instruments measured at FVTPL
	
	Financial instruments measured at FVOCI
	
	Financial instruments measured at amortised cost
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	At 31 March 2022
	(in thousand Baht)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Investment in debt instruments
	201,748
	
	-
	
	-
	
	201,748
	
	-
	
	201,748
	
	-
	
	201,748

	Investment in equity instruments
	-
	
	13,958
	
	-
	
	13,958
	
	3,358
	
	-
	
	10,600
	
	13,958

	Derivatives assets
	1,752
	
	-
	
	-
	
	1,752
	
	-
	
	1,752
	
	-
	
	1,752

	Total financial assets
	203,500
	
	13,958
	
	-
	
	217,458
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Long term loans from financial
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   institutions
	-
	
	-
	
	(103,320)
	
	(103,320)
	
	-
	
	(103,320)
	
	-
	
	(103,320)

	Total financial liabilities
	-
	
	-
	
	(103,320)
	
	(103,320)
	
	
	
	
	
	
	
	





	
	
	Separate financial statement

	
	
	Carrying amount 
	Fair value 

	
	
	Financial instruments measured at FVTPL
	
	Financial instruments measured at FVOCI
	
	Financial instruments measured at amortised cost
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	At 31 December 2021
	
	(in thousand Baht)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  Investment in debt instruments
	
	1,621
	
	-
	
	-
	
	1,621
	
	-
	
	1,621
	
	-
	
	1,621

	  Investment in equity instruments
	
	-
	
	13,867
	
	-
	
	13,867
	
	3,267
	
	-
	
	10,600
	
	13,867

	Derivative assets
	
	5
	
	-
	
	-
	
	5
	
	-
	
	5
	
	-
	
	5

	Total financial assets
	
	1,626
	
	13,867
	
	-
	
	15,493
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Long term loans from financial
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   institutions
	
	-
	
	-
	
	(120,780)
	
	 (120,780)
	
	-
	
	(120,780)
	
	-
	
	(120,780)

	Total Financial liabilities
	
	-
	
	-
	
	(120,780)
	
	(120,780)
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The Group determines Level 3 fair value for non-marketable equity securities by adjusting the net value assets or price from market at the invested date.

The Group determines Level 2 fair value for debt securities reference to the value from Asset Management Company as following to the net asset value of the reporting date and for derivatives assets to the market value from financial institution at the reporting date.

The Group determines Level 1 fair value for equity securities by reference to the closing price from Stock Exchange of Thailand at the reporting date.

Fair values of current financial assets and liabilities are taken to approximate the carrying amounts because the relatively short-term maturity of these financial instruments.

Fair value of long-term loans which bear interest at floating market rate is taken to approximate the carrying amounts.

Fair values of long-term loans which bear interest at fixed rate is evaluated by discounted cash flows valuation.

8 Commitments with non-related parties

	At 31 March 2022
	Consolidated financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	Capital commitments
	
	
	

	Commitment for building improvement
	9,983
	
	9,409

	Commitment for land improvement
	1,827
	
	1,827

	Commitment for construction
	24,063
	
	-

	Commitment for building system installation
	2,311
	
	1,893

	Commitment for information system installation
	1,177
	
	1,177

	Total
	39,361
	
	14,306

	
	
	
	

	Other commitment
	
	
	

	Forward contracts
	131,430
	
	131,430

	Short-term lease and service agreements
   commitment
	
28,820
	
	
28,690

	Bank guarantee
	32,128
	
	30,128

	Total
	192,378
	
	190,248



Bank guarantee

As at 31 March 2022, the Company had bank guarantee of Baht 13.60 million for the deferral of duties and other related expenses.

9 Events after the reporting period

At the annual general meeting of the shareholders of the Company held on 26 April 2022, the shareholders approved the additional appropriation of a dividend for the year 2021 of Baht 0.96 per share, amounting to Baht 192.92 million on 25 May 2022 which was the remaining dividend payment from the dividends paid to shareholders on 23 September 2021 of Baht 0.83 per share, amounting to Baht 166.80 million, totaling dividend of Baht 1.79 per share, amounting to Baht 359.72 million. 
