(Unaudited but reviewed)
Pacific Pipe Public Company Limited and its subsidiary
Notes to interim consolidated financial statements
For the three-month and nine-month periods ended 30 September 2022
1.	General information
1.1	Basis for the preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.2	Basis of consolidation
	The interim consolidated financial statements included the financial statements of Pacific  Pipe Public Company Limited (“the Company”) and its subsidiary company (“the subsidiary”) (collectively as “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2021. However, Tamose Trading Company Limited (a subsidiary) completed the liquidation on 23 February 2022 and returned its capital surplus to the Company amounting to Baht 12 million.
1.3	Significant accounting policies
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended                           31 December 2021. 
The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2022, do not have any significant impact on the Group’s financial statements. 


2.	Related party transactions
	During the period, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of busines and were concluded on commercial terms and bases agreed upon between the Group and those related parties. There were no significant changes in the transfer pricing policy of transactions with related parties during the current period.
	Summaries significant business transactions with related parties as follows.
	
(Unit: Million Baht)

	
	Consolidated/Separate financial statements

	
	For the three-month periods ended 30 September
	For the nine-month periods                           ended 30 September

	
	2022
	2021
	2022
	2021

	Transactions with related parties
	
	
	
	

	Office rental and service expenses
	1.0
	1.0
	3.1
	3.1

	Land rental expenses
	1.4
	1.6
	4.3
	4.2


	The balances between the Group and those related parties are as follows:
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	30 September 2022
	31 December 2021
	30 September 2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)

	Other receivables - related party (Note 3)
	
	
	
	

	Tamose Trading Company Limited
	-
	-
	-
	15

	Lease liabilities - related parties
	
	
	
	

	Major shareholder of the Company
	11,238
	13,758
	11,238
	13,758

	Related companies (related by shareholders)
	23,447
	26,510
	23,447
	26,510

	Total lease liabilities - related parties
	34,685
	40,268
	34,685
	40,268


Directors and management’s benefits
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	For the three-month periods                   ended 30 September
	For the nine-month periods                ended 30 September

	
	2022
	2021
	2022
	2021

	Short-term employee benefits
	7,842
	12,925
	21,427
	32,171

	Post-employment benefits
	247
	294
	741
	884

	Total
	8,089
	13,219
	22,168
	33,055


3.	Trade and other receivables
	(Unit: Thousand Baht)

	
	Consolidated                     financial statements
	Separate                           financial statements

	
	30 September 
2022
	31 December 2021
	30 September 
2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	792,668
	705,703
	792,668
	705,703

	Past due
	
	
	
	

		Up to 3 months
	250,360
	289,669
	250,360
	289,669

		3 - 6 months
	12,860
	22,797
	12,860
	22,797

		6 - 12 months
	8,846
	3,417
	8,846
	3,417

		Over 12 months
	42,760
	39,315
	42,760
	39,315

	Total
	1,107,494
	1,060,901
	1,107,494
	1,060,901

	Less: Allowance for expected credit losses
	(61,016)
	(50,749)
	(61,016)
	(50,749)

	Total trade receivables - unrelated parties - net
	1,046,478
	1,010,152
	1,046,478
	1,010,152

	Other receivables 
	
	
	
	

	Other receivables - related party (Note 2)
	-
	-
	-
	15

	Other receivables - unrelated parties
	947
	923
	947
	923

	Total other receivables
	947
	923
	947
	938

	Total trade and other receivables - net
	1,047,425
	1,011,075
	1,047,425
	1,011,090


4.	Inventories
Movements of the reduction of inventory cost to net realisable value account during the                          nine-month period ended 30 September 2022 are summarised below:
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	Balance as at 1 January 2022
	55,912

	Reduction of inventory cost to net realisable value during the period
	9,588

	Balance as at 30 September 2022
	65,500





5.	Property, plant and equipment
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	30 September 2022
	31 December 2021

	
	
	(Audited)

	Net book value:
	
	

	Property, plant and equipment
	1,551,629
	1,636,116

	Right-of-use assets 
	37,230
	44,326

	Total
	1,588,859
	1,680,442


	Movements of the property, plant and equipment account during the nine-month period ended 30 September 2022 are summarised below:
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	Assets on
	Assets on cost basis
	

	
	revaluation
basis - land
	Plant and equipment
	Right-of-use assets
	Total

	Net book value as at 1 January 2022
	748,903
	887,213
	44,326
	1,680,442

	Acquisitions during the period
	-
	15,574
	1,494
	17,068

	Disposals/Write-off during the period -                              net book value at disposals/write-off date
	-
	(440)
	-
	(440)

	Transfer to intangible assets
	-
	(1,000)
	-
	(1,000)

	Depreciation for the period
	-
	(84,193)
	(8,590)
	(92,783)

	Impairment loss for the period
	-
	(14,428)
	-
	(14,428)

	Net book value as at 30 September 2022
	748,903
	802,726
	37,230
	1,588,859


	Land were measured at fair value using level 3 input.

6.	Short-term loans from financial institutions
	(Unit: Thousand Baht)

	
	Interest rate                                          (Percent per annum)
	Consolidated/Separate
financial statements

	
	30 September 2022
	31 December 2021
	30 September 2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)

	Short-term loans from financial institutions
	1.66 - 2.09
	1.55
	924,720
	756,367

	Trust receipt
	1.72 - 2.15
	1.48 - 2.00
	777,951
	1,397,102

	Total 
	
	
	1,702,671
	2,153,469


	The credit facilities agreement with the banks contain financial covenants that, among other things, maintain certain debt to equity ratios according to the agreement and required the Company to be restricted on the disposal of its assets or the creation of lien thereon without prior consent from banks.
7.	Trade and other payables
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	30 September 2022
	31 December 2021

	
	
	(Audited)

	Trade payables - unrelated parties
	85,113
	21,666

	Other payables - unrelated parties
	46,705
	37,827

	Accrued expenses
	22,968
	67,565

	Total trade and other payables 
	154,786
	127,058





8.	Income tax
Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
Income tax expenses for the three-month and nine-month periods ended 30 September 2022 and 2021 are made up as follows:
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2022
	2021
	2022
	2021

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	(11,750)
	14,719
	(11,750)
	14,719

	Adjustment in respect of income tax of previous year
	-
	-
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	20,430
	(1,111)
	20,430
	(1,111)

	Income tax expenses reported in profit or loss
	8,680
	13,608
	8,680
	13,608



	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated
financial statements
	Separate
financial statements

	
	2022
	2021
	2022
	2021

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	-
	150,372
	-
	150,372

	Adjustment in respect of income tax of previous year
	(774)
	(486)
	(774)
	(486)

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(8,879)
	(4,947)
	(6,523)
	(4,849)

	Income tax expenses (benefits) reported in profit or loss
	(9,653)
	144,939
	(7,297)
	145,037




9.	Dividends
	Dividend
	Approved by
	Total dividends
	Dividend per share

	
	
	(Million Baht)
	(Baht)

	Final dividend for 2020
	Annual General Meeting of the shareholders on 22 April 2021
	118.8
	0.18

	Total for 2021
	
	118.8
	0.18

	
	
	
	

	Final dividend for 2021
	Annual General Meeting of the shareholders on 12 April 2022
	554.4
	0.84

	Total for 2022
	
	554.4
	0.84


10.	Commitments and contingent liabilities
	Guarantees
	As at 30 September 2022, there were outstanding bank guarantees of approximately Baht 16 million issued by banks on behalf of the Company in respect of certain performance bonds as required in the normal course of its business. These included letters of guarantee to guarantee as follows:
	
	(Unit: Million Baht)

	Guarantee electricity use
	15

	Guarantee as an AEO authorised importer and/or exporter to the Customs Department
	1


11.	Fair value of financial instrument
Most of the Group’s financial instruments are classified as short-term or have interest rates that are close to market rate. Therefore, the carrying amounts of these financial instruments is estimated to approximate their fair value. 
12.	Approval of interim financial statements
These interim financial statements were authorised for issue by the Company’s Board of Directors on 10 November 2022.
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